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‘two Things Canada 


Must Do Now 

Public resentment at the “middile- 
of-the-road” war policy of the Gov- 
ernment is sweeping the country as 
rapidly as Hitler’s tank divisions 
have swept through Europe. 

Within a matter of days, perhaps 
of hours, Prime Minister King will 
pe forced into a policy of vigorous, 
forthright action, 

What governmental changes im- 
pend in Canada cannot be foreseen 
as this is written, 

A union government is not need- 


Member of Audit Bureau of Circulations — 


Demand End 
Paper Mill 


Exemptions 


Quebec Operators In- 
sist All Newsprint Mills 
Be Treated Alike by 


- Governments 


From Our Own Correspondent 
MONTREAL.—Claiming that the 
whole newsprint prorating policy is 
being undermined as a result of ex- 
emptions granted to non-commer- 
re gga ak sy yl tw yma 


ment to put all mills on the same 


ed. Mr. King has the biggest major- | basis. 


ity any prime minister‘ever had. He 

can have the support, now, of all 

elements in Canada for the righ 

policy. . 
* ee 7 

It may be too late—and probably 
is—for Canada to make any import- 
ant contribution to stopping Hitler 
in northern France. But the terrify- 
ing possibility that lies ahead is that 
Germany may win this campaign. 
This would mean that the Allies 
would have to undertake the long, 
arduous tas of driving Hitler back 
trom securely held positions, domin- 
ating the whole of Europe. 

This would take men, planes, 
ships, guns, munitions, explosives, 
tanks, armored vehicles in numbers 
hitherto undreamed of. 


Britain, hampered by an aerial 
bombardment, would be incapable 
of supplying all that is needed. 

Upon the overseas industrial 
countries would rest the heavy bur- 
den of supplying the materials of 
war. 

. + ” 

The chief overseas industrial 
nation now in the war is Canada. 
Canada should, therefore, take steps 
at once to use its entire industrial 
capacity—and to expand it where 
necessary—to prepare the materials 
that will be needed. 

Clearly the two moves most 
urgently required are: 


1. A cabinet reorganization that 
wids:bring to the thelm beside the 
Prime Minister the country’s 
ablest and most experienced in- 
dustrial and administrative organ- 
izers. 

2. An immediate and complete 

mobilization of Canada’s indus- 

trial facilities for war purposes, 
. - - 


“Ruthless” Speed 
Is Still Lacking 

Prime Minister King’s speech in 
the House of Commons this week 
indicated that he has moved some 
distance in speeding up the nation’s 
war effort. 

Important new developments an- 
nounced by Mr. King and other min- 
isters include: 

l. Appointment of a full-time 
Minister of Munitions and Supply. 

2. Creation “of a new cabinet 
post—Ministry of Defense for Air. 

3. Immediate recruiting of a 
third division. 

4 Advancement of the date of 
dispatch overseas of the Second 
Division, and of first division re- 
inforcements. ‘ 

5. Formation of a Canadian 
Corps in the field, embracing 
First and Second Divisions plus 
other Corps troops. 

6. Immediate dispatch of No. 
12 RCAF. squadron overseas 
to serve as a reserve for No. 110, 
ROW overseas. 

" 7. Acceleration of Canada’s air 
plot contribution through a new 
and separate plan to supplement 
the Commonwealth Air Training 

Programme. 

8. Ordering of two new de- 
stroyers, 

* > s 

These moves are in the right 
direetion, But they do not meet 
day's imperious need. 

Judging by recent press and 
public comment, most Canadians 
feel all steps such as these should 
have been taken months ago rather 
than Postponed until total war made 
them unavoidable. 

The public is right—Canada’s war 
ttfort, especially in the field of 
industria] mobilization, bears no 
tiective relation to the heart-sick- 
‘ning threats in this week’s war 
Rews, 

Canada would still be lagging, 
@ven if Mr. King’s new programme 
™ 80 belatedly and grudgingly 
fanted — were implemented im- 
Mediately, 

Our war effort has not yet attain- 
: the “ruthless speed” demanded 
e youthful Liberal member James 

‘nelair in seconding the speéch 
fom the throne, 
: € ave not yet moving fast 

“ugh, as a nation, to overcome 
the terrible head start which the 
ron Powerful and successful gang- 
in w i 
Sen history has already 

e * s 

taatteat stares the Allies in the 
a because they were not ready. 
4 British Empire is in danger of 
ri a because we have used the 
‘ “ous. months since September 
._ set ready for war in 1941 or 

Hitler did not wait, and now 

(Continued on page 2, col, 2) 


The move is opposed by Ontario 
Paper Co., which operates mills both 


] Breakdown 1938-39 Returns 


in Ontario and Quebec, largely be-| . 


‘cause the petition is based on the 
concessions granted to this company. 


Exempted Mills 

Quebec group notes that both 
the tario and Quebec Govern- 
ments have exempted certain mills 
from the prorating policy. Conse- 
quently they are enabled to run full 
and do not share their tonnage with 
other operators. . 

Last year the exempted» mills 
accounted for 418,000 tons or 16.6% 
of shipments. In Quebec exemption 
was given in respect of 1 out of 
every 10 tons; in Ontario nearly 1 
out of every 3 tons. It is claimed 
these exemptions mean serious 
losses to other Quebec mills. 

Concern Three Operators 

At present three operators are in 
the exempted class. They are On- 
tario Paper Co., Spruce Falls Power 
and Paper, and Anglo-Canadian 
Pulp and Paper Mills. 

Ontario Paper Co. does not sell 
any of its production on the open 
market, its entire output being dis- 
posed of to the owners — Chicago 
Tribune and New York Daily News. 
Spruce Falls is partially owned by 
the New York Times, which takes 
a large ene the total out- 


of tonnage, spread of employment 
and maintenance of: stability—On- 
tario Paper is no different from any 
other newsprint manufacturer in 
the province. 

In analyzing the reasons why 
Ontario Paper should not be given 
exemption, the group contends that 
the policy of the Chicago Tribune, 
as -owners of Ontario Paper, has 
been directed entirely to its own 
best advantage without regard for 
the difficulties of Canadian manu- 

(Continued on page 4, col. 3) 


Quebec Levies 
$11 Millions 


To Tap Incomes, Sales, 
Tobacco, Corporation 


Profits for New Revenue 


From Our Own Correspondent 

MONTREAL. — Increased taxa- 
tion and reduction in expenditures 
is expected to result in a small sur- 
plus for Quebec Province in the 
nine months period from June 30, 
1940, to March 31, 1941, Hon. James 
A. Mathewson, Provincial treasurer, 
stated in his first budget address: 

To bring about a reversal in Que- 
bec’s financial situation it will be 
necessary to reduce expenditures to 
a minimum and add $11 millions 
annually to the tax burden, the 
Provincial Treasurer announced. 

A number of new taxes were an- 
nounced in the budget address: 


Personal income tax on 1939 in- 
come, to yield $3 millions. 

A tax on cigars, cigarettes and 
tobacco to yield $1.5 million. 

A sales tax of 2% to yield $45 
millions. 

Corporations profits tax increas- 
ed from 2%% to 5% to yield, $3 
millions. 


Budget for Surplus 

Revenue for the 9 months period 
ending March 31, 1941, is estimated 
at $52.7 millions, expenditures at 
$52.4 millions, leaving a surplus of 
$258,061. This compares with a 
deficit of $23.3 millions on ordinary 
account in the year ending June 30, 
1940. 
» Mr. Mathewson stated that those 
increased taxes were necessary, 
pointing to the increase of debt of 
the. previous regime. Direct and in- 
direct debt of Quebec during three 
years of National Union. Govern- 
ment increased from $209.9 millions 


submitted y 
penditures will have to be sub- 
mitted to the House for seprore, 
and it will be made impossible to 
ed. ; » / the ar e deter- 

. (4, Bin 


Sale of Abitibi 
Goes to Court 


Trustee for Bondhold- 
ers Seeks Approval for 
Disposal of Assets 


The long-deferred step to carry 
out a judicial sale of the assets of 
Abitibi Power & Paper Co. has 
come to a head. 

On May 25, Mr. Justice Middleton 
in Toronto will hear a motion for 
an order for a sale of the under- 
taking under the approval of the 
Supreme Court. 

The Montreal Trust Co., through 
its Toronto manager, has filed an 
affidavit stating that the present is 
an opportune time to carry out the 
sale and naming as defendants in 
the foreclosure action the company 
with the bondholders’ protective 
committee instituting the action. 

Thus is put in motion the ma- 
chinery to carry out. the “plan of 
procedure” first announced in 
March, 1989. : 


“The request for a- court sale, 
| however, is not going to be carried 
ithout opposition. final 


lplow Co. for the 


request a delay in granting the 
asked for order for sale. The liqui- 
dator is also a court official whose 
duties are to look out for the inter- 
ests of equity interests. The receiv- 
er and manager, G. T. Clarkson, is 
appointed by the court to care for 
the assets on of the creditors. 

Those in to with equity inter- 
ests tell The Financial Post that by 
one method or another they can 
delay final settling of the date for 
sale, perhaps as much as two years. 
It is suggested that such matters as 
settling of a reserve bid may be 
challenged on the grounds that this 
requires reports from the receiver, 
from the liquidator and perhaps a 
survey" by independent engineers. 

Step by Step 

If the Abitibi case follows ex- 
pected precedent now, and without 
allowing for opposition to the sale 
move, the Montreal Trust Co., as 
trustee for bondholders, makes the 
request for the sale. The court may 
hear others than those named in the 
petition or it may not. 

The court sets the date for the 
sale and also places a reserve bid. 
What this may be cannot be forecast 
at present but a logical starting 
point would be the total amount of 
the bondholders’ claims which are 
between $72 and $73 millions. Bids 
will be invited and the property 
advertised. From the practical 
standpoint it is very unlikely that a 
bid of anything like $72 millions 
can be obtained for'a property the 
securities of which, even before the 
current stock market debacle, were 
valued at only half of this amount. 

Committee to Bid 
. The bondholders’ protective com- 
mittee, headed by H. J. Symington, 
is in a strategic position when it 
comes to entering a bid. It can post 
the bonds it already has on deposit, 
believed approximatel; 60% of its 
total, as a portion of the price. Non- 
depositing bondholders would get a 
proportionate share of the sale price 
in cash. This makes it to the com- 
mittee’s interest to keep~the sale 
price as low as possible as it lessens 
the amount of cash that will have 
to be’raised to pay off non-deposit- 
ing bondholders. 

Ontario Approval? 

The question has been raised as 
to the probable attitude of the On- 
tario Government to this proposed 

(Continued on page 5, col. 4) 


Coming 
In The Post 


Real estate bore the brunt of tlie 
sharp rise in municipal taxes dur- 
ing pre-war years, But some relief 
seems in the offing if recommend- 
ations of the Rowell-Sirois Com- 
mission are carried out. 

This and other aspects of the 
report will be appraised by The 
Financial Post in coming issues. 

Also coming is an analysis of 
what hts happened to the inves- 
tor’s dollar since the woollen and 
knit goods industry received a 
shot in the arm last fall. Increased 

vilian business and the new war 

ders promise best earnings for at 
Teast a decade. b ehesed shad 


~ 
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small to materially help 


Hinde & Dauch 
Business Up 


Shutting off exports of straw- 
board from Holland has brought 
flood of orders to the Trenton, 
Ont., plant of Hinde & Dauch 
Paper Co. of Canada, The Finan- 
cial Post learns. Holland used to 
be the largest exporter of straw- 
board, which is used extensively 
in making shipping containers. ~ 

Difficulty in obtaining shipping 
space may limit exports by Hinde 
& Dauch, but the demand at 
present is heavy. Other divisions 
continue active and the level of 
the company’s business as a whole 
is well ahead of this time last 
year. 


Cockshutt Plow 
Sales Higher 


Domestic Business Gains 
Partly Offset by Loss of 
ports 4 

business of Cockshutt 
first five months 
of its current fiscal year has been 
substantially ahead of the corres- 
ponding period of last year, The 
Financial Post learns. 

Exports, which make up about 20% 
of Cockshutt’s volume, are a less sat- 
isfactory story. This section of the 
business has been seriously disrupted 
by various restrictions since the out- 
break of war. The gain in domestic 
sales, however, has more than offset 
the loss in export with the result that 
all told the year to date has shown 
a moderate improvement. 

In Canada higher sales are re- 
ported from all sections of the coun- 
try. Saskatchewan has been particu- 
larly good. It is presumed that this 
reflects the greatly improved crop 


total. 


- 


i 


harvested in that province in 1939° 


which followed a period of unsatis- 
factory returns. 

The first five months of the year 
include only the smaller of the 
major selling seasons for farm im- 
plement companies in Canada. The 
summer and harvest seasons are of 
the greater importance. 

Last year Cockshutt reported a 
fractional sales increase for the 
whole year and had a net profit 
equivalent to 19 cents a share. 
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lowest income groups is considered too 


Short Selling 
Is Prohibited 


Canadian Exchanges 
Ready With Measures to 
Assure Orderly Markets 


Stock markets on this continent 
have taken a bad beating since Ger- 
many invaded Holland and Belgium. 
The reaction to the progress of the 
Allied resistance here has been much 
more violent than in London. 

On May 21, when stock markets in 
Toronto, Montreal and New York 
were falling to levels of 1934, the 
London Stock Exchange index of 
both: industrials and rails rose frac- 
tionally. This may not be a strictly 
fair comparison, however, as Lon- 
don ig less subject to influence from 
the United States. Also government- 
inspired moves to control prices have 
been somewhat more stringent there. 

Despite talk of pegging prices at 
New. York and in Canada, so far. the 
only -action taken in Montreal and 
Toronto has been to prohibit short 
selling until further notice. This 
was done at the outbreak of war 
Sep the: on 


importance on 
Arrangements Ready 

Discussions regarding policies to 
be followed by Canadian exchanges 
in a crisis such as now prevails 
been going on recently. It is 
able that interference with free trad- 
ing will. be as limited as possible. 
Anything hinting at closing of the 
exchanges or instituting fixed prices 
will be a last resort, 

Such action might be taken if it 
was desired by the Government, for 
example. But, as was the case last 
August when a similar situation was 
feared, the exchanges themselyes 
feel that staying open and providing 
as free a market as possible is the 
best possible service they can give. 

Last fall arrangements were ready 
for a system of flexible minimum 
prices which could be readily ad- 
justed to changes in conditions but 
it was never to impose 
them. This same machinery would be 
available today with the added 
assistance of the Foreign Exchange 
Control Board to handle foreign 
selling. The fact that selling from 
other countries is not possible, ex- 
cept under strict regulation, is an 
element of strength to Canada at 
this time. 


Dover been of great 


Industry 


OF THIS ISSUE 


Civic progress has been realized by 
a surprising number of municipali- 
ties in recent years, This week 
-Post starts its Municipal Honor Roll 
of centres with outstanding records, 
with survey of Kingston, Ont. 

Municipal Honor Roll—p. 8. 
” 7 s 


Canadian unity is of vital import to 
everyone living in this country. 
This week R. M. Fowler, member 
of the staff of the Rowell-Sirois 
Commission, tells how the Commis- 
sion’s report presses home the need 
for immediate action to protect that 
unity. 

A New Challenge—p. 11. 
a » * 


ed and lost and new trends in’the 
making are. reported in 
Mars Reorients Trade—p. 11, 
* + * 


Malartic mining has experienced 
sentational growth the last few 
years, Now drilling indicates one 
or more new mines may be opened 
up with exploration throughout the 
whole area on a large scale. 


Drilling Brightens—p. 19. 
& * . 
General Index on p. 2. 


U. S. Business 


Backs Canada 


Speakers at Credit Con- 
gress Stress Cultural and 
Commercial Ties 
‘That United States business is 
behind Canada in her war effort 


by many of the speakers at the In- 
ternational Credit Congress in To- 
ronto this week. So strong were 
the cultural. and commercial ties 


war| Tush even the preparation for 


ciation under whose auspices, in co- 
operation with the Canadian Credit 
Men’s Trust Association, the meet- 
ing was held, reports about 20,000 
members, and claims to be second 
only to the United States Chamber 
of Commerce as an organization of 
American’ businessmen. It draws its 
membership from bankers, whole- 
salers and manufacturers. ’ 

About 1,800 were registered at the 
convention of which 1,350 were 
from the United States the rest from 
Canada. 

This is the first time the National 
Association of Credit Men has met 
in Canada. 

Much was made of the large vol- 
ume of trade built up between Can- 
ada and the United States through 
the confidence between the two 
countries. 


War Puts Curb on Appraisal — 
Of Rowell-Sirois Report 


Its issuance coinciding with the 
smash of Nazi legions into Holland 
and Belgium, the Rowell-Sirois re- 
port on Dominion-Provincial Rela- 
tions has found few Canadians so 
unabsorbed by war as to attempt a 
comprehensive digest of its findings. 

Tensed by the savage struggle on 
the battlegrounds of France, concen- 
trated on war duties or interests, 
even those Canadians most closely 
concerned have’ given relatively 
scant attention to the report. Across 
the Dominion, public administrators, 
officials of organizations which filed 
Commission briefs or otherwise are 
interested, have done little more 
than make cursory advance studies 
of the report, Comments have been 
guarded, tentative expressions. - 

Overshadowed by War 

Advance copies of the report were 


Belgium and Holland, By the time 
it was released for public scrutiny, 
the war had attained growing inten- 
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solution-evolving done by the Com- 
mission. 


Qualified Approval 

In some quarters there appears to 
be sentiment that the Commission 
proposals are commendable as far as 
they go, but that they do not go far 
enough, This is particularly so among 
municipal officials, realty interests 
and property owners, and provincial 
administrators who had expected to 
receive more and-give less than pro- 
posed by the Commission. 

So far, however, no open or defi- 
nite ‘opposition ‘has developed to the 
report or its recommen 
though thére are .unofficial -rumbl- 
lings of dissatisfaction in Ontario. In 
other provinces, either comment has 
been reserved pending . thorough 
study of the report, or approval has 
been indicated on at least some parts 
of the findings. 

At Ottawa, it is reported, it has 

iittle chance of 
sion proposals have e 
being dealt with for some, time to 
come, much less implemented. It is 


Further Coverage 
Historic Report 
Additional articles on the 
Rowell-Sirois report will be found 
—— issue of The Post as fol- 


Challenge To Unity »:....... P. u 


National Income: — 


“Rowell-Sirols Report” ..., p. 9 
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likely the recommendation for un- 
employment insurance and a na- 
tional employment service will be 
carried out, but the Government had 
planned to do this anyway. 


Financial Reaction 

In financial, investment and busi- 
ness circles, the reaction has been 
predominantly favorable, though 
many qualifications are advanced in 
regard to some of the proposals. 
Satisfaction is evident that a good 
many of the suggestions advanced 
by financial and investment bodies 
at Commission hearings are reflect- 
ed in the Commission recommenda- 
tions, or at least have gained a fav- 
orable comment in the report. 

Reaction of mortgage companies to 
the Commission's recommendations 
is favorable, according to a survey 
made by The Financial Post. The re- 
port, if adopted, would lighten the 
burden on real estate and in turn 
enhance its value. New lending 
would be stimulated. 

Principal feature affecting mort- 
gage investments is proposal relief 
should be taken over by the Do- 
minion Government. It is thought 
likely there would be some easing 
of the local tax burden. This in. turn 
wera eas ax 
mortgages, as 
the better able a mortgagee is to 
meet interest and capital payments. 
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Turn Out War Materials But Baffled By 
Official Red Tape—Eight Precious Months Lost — 


Canadians have been assured by their government that the war 
effort is to be speeded up to meet the needs of total war. 

But although the Nazi mobile forces have got through to the 
English Channel, Canadian industry is still not mobilized for 


tant war production. 


.A survey by The Financial Post reveals that Canadian industry 
is little more prepared to meet the needs of the Dominion or the 
United Kingdom today than it was eight months ago. The reason 
is delay in placing initial orders for important war materials by both 
the Canadian and British Governments, Poor use has been made of 


the eight months of sitzkrieg. 


Industry Not Mobilized 


Here is what one of Canada’s biggest industrial executives— _ 


engaged in one branch of the stee] industry—told The Post: 
“There is a complete lack of comprehensive programme. The 
potentialities of Canadian manufacturing facilities have hardly 
been scratched. The steel industry, for instance, can be stepped up 
very considerably beyond its present level, In the last great war, 
production was increased 50%. The increase today can be quite 


substantial. Orders placed to date have been of an educational 


nature 


\ 


“We have offered our facilities to the Government, but no action 
has been taken, There is no bottleneck and all the steel industry is 
waiting for is the go-ahead signal.” 

There is still no effective mobilization of Canada’s industries for 
war. Precious hours that could have been used for the economical 
and efficient development of industry for war needs have been 


irretrievably lost. 


Canadian businessmen, trying to channel production into. 
war needs, trying to find the place and the way they could assist, 
find that in most cases, they have been getting “the run-around.” 

Some businessmen feel that blame for the failure to mobilize 
Canadian industry must be laid to London as much as to Ottawa. 


They report great difficulties in getting any action from 


British 


officials on long-planned orders from Britain. 
Lack Decisive Action 


Feeling is general that lack of dynamic, experienced, businesslike 
leadership in the Canadian Government has resulted in tragic delay; 


in disastrous waste of time. 


Hitler’s blitzkrieg, now almost two weeks old, has produced 
little indication of decisive action to speed up Canadian industry, 
either for her own defense or for assistance of the United 
Kingdom. War orders, according to industrialists, Aave been going 
out in about the same volume as in recent months. But contracts 
long brewing have not been closed, nor have strides been taken to 


What forthright, hard-dri 
in the Cabinet, making the 


.of arms and armament. 


t action will result from the change 
of Supply a full-time job and 


creating an Air Ministry has, of course, yet to be seen. 
Long months of official stalling, temporizing, petty hagglings, 
mind-changings, red-tape, and buck-passing now have Canadian 


business thoroughly aroused. 


The time wasted during the past eight months cannot, of course, 
be retrieved. But industrialists interviewed are afraid: that delays 
and confusions will continue, even now, in the time of crisis, to 


War Produces 
Budget Upset 


Upward Revision 
Costs Forces Review of 


Tax Plans - 


From Our Own Correspondent 
OTTAWA. — The expansion in 
Canada’s war effort, announced by 


= in budget making is now inevit- 
able. 

Hitherto the budget has been 
gauged on the basis of expenditures 
of $1,100 millions. This figure was 
arrived at by ‘taking the costs of 
government at $450 millions; another 
$500 millions for the Canadian ac- 
tive service forces; and the balance 
for the air training plan and othe 
war expenditures. , 

_ Premier King, however, has an- 
nounced an increased military effort 
which will bring the grand total up 
te $1,150 millions. This would mean 
a war effort of $700 millions and it, 
too, is subject to further increases, 
All told, expenditures seem now cer- 


‘tain to reach the astronomical fig- 


ure of $1,250 millions. 


Cut Tax Exemptions 
So far as can be learned, the Gov- 
ernment is working along lines al- 
ready reported with respect to taxa- 
tion. There will be heavy increases 
in the income tax, particularly for 


sales tax ig unlikely to be raised but 
most of the exemptions are likely to 


mining companies 
Few Tariff Changes 

With respect to the tariff, the tend- 
ency has been to make as few 
changes as possible. Obviously meas- 
ures must be taken to reduce the 
consumption of luxuries. Luxuries 
would include automobiles, . radios, 
electric appliances of all kinds, per- 
fumes, liquors and so on. In the main, 
where tariffs on these items are in- 
creased, there will be countervailing 
excise taxes on domestic products. 
An increase in tariff, 
will not mean an - 


fritter away time, and to prevent 
mobilization of industry commen- 
surate with the needs and the capac- 
ity to satisfy the need. 

Here are a few case-histories 
where Canadian manufacturers have 
sought to play their part in the war 
effort. They are merely samples of 


of | dozens of similar cases brought to 


the attention of The Financial Post. 


Types Changed Repeatedly 

One large industrial firm _be- 
gan talking shell manufacture with 
Ottawa last October, five weeks 
after outbreak of war. A “tentative” 
order was given which means that 
the firm was to go ahead, make some 
shells, and arrange a contract later, 

The firm began preparations for 
the new production. Official orders 
then arrived for quite a different 
kind of shell. New preparations 
were needed. Then, again the type 
was changed. i 

Unable to get a specific assign- 
ment to go ahead on the production 
and unwilling otherwise to take 
chances on further changes in the 
official mind? the firm is still doing 
nothing for the war effort. 

Were officialdom to give this firm 
a definite, positive assignment today, 
it would take a minimum of foun 
months to get into production, pro- 
vided it had luck in securing all 
necessary machinery. In addition, 
costs to the Canadian Government 
will now of necessity be higher. 


Months Wasted! 


Last October, several large Cana- 
dian ind firms were informed 
that they would be called upon to 
participate in a big parts manufac- 


Speed-Up Blocked 


Toatteorsilaal As Nazis at Empire's Throat — 


Anxious and Ready to 
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Made by the Rolex Watch 
Co. exclusively a 
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FOR SALE 

Fruit: and Vegetable Drying 
Process of -Unequalled Merit, 
patented and with ten years’ 
e on other products. 
Will sell outright or form com- 
ne . Principals only. Box No. 

> The Financial Post, Toronto. 


War Produces 
Budget Upset 


(Continued from page 1) 
developed a drive to cut the tariff 
on articles required in Canada for 
war. -production purposes. These 
would include machinery of all 
kinds. ‘ 

In the main, however, the an- 
nouncements in Parliament last 
week will tend to delay the budget 
and to induce a fresh search for ad- 
ditional sources of revenue. At the 
present rate of expansion, the rev- 
enue from existing taxation in the 
present fiscal year should approxi- 
mate §650 millions. 

While there is no statistical basis 
for any estimate of our annual sav- 
ings, most experts here calculate 
them, currently, at about $500 mil- 

nN . that the 

to this amount; although the min- 
is would be happy to borrow 
substantially less. 

The gap between the amount ‘neea- 
ed and the money jn sight is. not, 
therefore, very great. At most, the 
increase in taxation should not ex. 
ceed $250 millions. 


this page. Scores of firms with 
substantial potential capacity are 
still encoun delay, inde- 
cision, lack of orders. 

Only a fraction of the equipment, 
manpower and capacity of Canada’s 
big industrial plants has so far been 
utilized for war production. 

Why, for example, has no attempt 
been made to produce tanks in 
Canada? Mr. King has not ex- 
plained. 

a 2 * 

Canadian automotive plants rank 
among the world’s finest. Our tech- 
nical and mechanical skill could be 
turned to the manufacture of tanks 
as readily as any single item of war 
supply. Even if the British, for 
reasons best known to themselves, 
were not prepared to place orders 
in Canada, why should we not be 
making tanks and a wide range of 
equipment and. munitions supply 
for our own army corps? 

Canada is still dependent on 
Great Britain for tanks and for the 
bulk of mechanized equipment and 
supply needed by a modern army. 
Meanwhile our industrial capacity 
is not being utilized. Tanks. are 
only one item. Canada has scarcely 
started to produce shells, airplanes, 


guns. 
. 7 e 


‘More specific information should 

be given by Mr. King about the 
Commonwealth Air Training Pro- 
gramme and the supplementary 
Canadian plan announced by the 
Prime Minister. 

Public confidence in. the Empire 
plan has been considerably under- 
mined by its failure to show tan- 
gible results. Though Mr. King 
dwelt at some length on reasons 
why it could not be speeded up, he 
gave no specific information as to 
his plans to supplement it or ‘even 
as to the factual position of the 
Commonwealth plan itself. Can- 
ada’s contribution to the air arm 
is of far too vital importance to be 
left in terms of hopes and. vague 


promises. > ter 
. * 
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New Blood. vrmete a ot ngag r 
For Cabinet Posts 

One.of Mr, King’s most important 
announcements in the Commons 
was the creation of two cabinet 
posts—one a+ separate Ministry of 
Supply, the other a separate Min- 
ister of Defense for Air. 


ad chad 


new blood into his cabinet council. 
No man of outstanding and proved 
ability has been invited to take a 
hand in directing the war effort 
“from the top.” 

This is not good enough. 

It is not the policy which will 
command public confidence. 

Mre King should back up his new 
programme by cabinet appoint- 
ments of the type that will ensure 
public confidence in the vigor and 
sincerity of Canada’s new war.effort. 

+ ” e 


New Insurance Act 
Will Require Study 


At Ottawa last week, representa- 
tives of organized business confer- 
red with Hon. Norman McLarty, 
Minister of Labor, about the pro- 
posed unemployment insurance bill 
which Prime Minister King has 
promised to introduce as quickly as 
an amendment to the 3.N.A. Act 
can be obtained. 2 

Included: in the delegation were 
representatives of the Canadian 
Manufacturers’ Association, the 
boards of trade of Canada, the 
Retail Merchants Association, the 
Canadian Chain Store Association, 
the Engineering Institute of Can- 
ada, the Canadian Construction 
Association, the Canadian’ Pulp and 
Paper Association. 

In effect, these representative 
bodies urged the Government not 
to proclaim its new unemployment 
bill (which none has yet seen) at 
this session of Parliament, but to 
introduce the statute and give busi- 
ness a chance to study its effect and 
implications. - 

One specific proposal was that the 
bill be printed and distributed but 
that it not be passed until next 
session of parliament, This would 
give an opportunity both for study 
ang for construcfive criticism, 


A measure such as the Bennett 
Unemployment Insurance Act, 
which was scotched by the Privy 
Council as ultra vires, would havé 
cost between $45 and $50 mil- 
lions annually. of this total, $18 


“quit ourselves like men” . 


"This Empire never did, nor never shall, 
Lie at the proud foot of a conqueror. 


Come the three corners of the world in arms, 

And we shall shock them. Nought shall make us rue, 

If the Empire to itself do rest but true.” 
Paraphrase from Shakespeare, “King John,” Act V, Scene 7. 


I am moved to publish this advertisement for the 
enlightenment of those who may have forgotten, or 
who are now too young to remember, the courage, 
fortitude and determination to win through to Victory 
shown by the British Empire and the Allies during the 
successive military crises from August, 1914, to 
March, 1918. I would remind them that, despite 
these crises, overwhelming Victory was achieved on 
November 11, 1918. 


Remembering this, I am confident that, despite the 
present crisis, the same high courage, fortitude and 
invincible determination to preserve freedom and 
liberty will prevail. , 


Let those of us who are not on Active Service, survey 
calmly the things that must be done. Then let each 
one of us do our part well, without delay, waste, fear 
or favour. Above all, let us shun the frantic boast and 
foolish word and “quit ourselves like men.” 


. * * 

Montreal's Troubles 
Not Yet Over 

Appointment of Honore Parent, 
K.C., to control civic affairs and 
the reassuring statements issued by 
Premier Godbout do not necessarily 
mean that the City of Montreal’s 
financial troubles are over. 
e As a matter of fact they are not. 

A solution has still to be found 
for the city’s debt and other prob- 
lems. The accumulated troubles of 
the past 20 years are not going to 
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means. 

There is no call for optimism, nor 
is there any need for undue pessim- 
ism. It will take time, probably a 
long time, before Montreal regains 
its autonomy. 

Meanwhile one ray of hope to 
bondholders and ratepayers alike 
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Bralorne 
is that a period of irresponsible | Buena Vista 


administration is at an end. There 


Cochenou 
is assurance that whatever steps | Courn 


may be taken to restore credit and 
place the city’s finances on a sound 
basis will. be the outcorffe of con- 
sidered judgment, rather than po- 
litical expediency. 
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Industry’s Speed-Up is Blocked 


(Continued from page 1) 
United States firms in several cases 
encountered. 

Conflicting Orders! 

In another case, a problem has 
been brewing since November. It 
involved erection of a simple type 
of building necessary in connection 
with production of war material. 

On December 8, complete data re- 
garding the building were supplied. 
All details were worked out by a 
technical expert hired for the spe- 
cific purpose of working out ‘such 
problems by the Government. 

His superior, untrained either in 
engineering or in factory produc- 
tion, turned down the plans. Plans 
for a completely different type of 
building then appeared from an- 
other government source. These 
proved completely unsuitable to 
pther officials and something twice 
the size was suggested. as 

Time and again, these plans have 
been changed as one official jockeys 
another. Not a spadeful of earth has 


Constkustlon ottidlale are Wilts aeop- 
officials are still. 

tical if Ottawa has finished changing 
its mind. One of the most recent 
changes is that Ottawa has decided 
to supervise construction itself to 
which it has assigned a junior. 

Similar chaos is holding up con- 
strif@tion at several other places in 
Canada. « 

Military Red Tape! 

Soldiers of the last war bitterly 
remember the ghastly results of the 
dogged determination of military 
authorities to stick to. the army rule 
books respecting specifications for 
various pieces of equipment. 

Specifications laid down by mili- 
tary authority for many military re- 
quisites are still similarly anti- 
quated, as offcialdom remains obliv- 
ious to improvements in materials 
and methods, The Financial Post is 
informed from unquestionable 
sources. 

Needless Expense 

Result in many cases is that 
manufacturers turning out tens of 
thousands of a certain article have 
had to re-fit production lines, and 
find special supplies whether it be 
for some insignificant item of camp 
equipment or for fighting equip- 
ment. More serious is the inevitably 
sharp increase in per unit cost to the 
government, and the delays... 

“What Can We Do?” 

Chief consideration before the 
| Canadian Manufacturers’ Associa- 
tion annual meeting last year was 
how they could get mobilized for 
the war then threatening. This 
month ‘they meet again. “What we 
can do for the war is still the main 
problem,” one manufacturer ob- 
served. “But we are hardly any 
farther ahead now than we were last 
year. And now we are in the midst 
of war.” 

Caught Napping 

A great deal of the delay and chaos 
preventing Canadian industry from 
getting down to business on war 
work results from indecision on the 
part of Great Britain as to the use of 
Canadian plants for war production. 
Of that, there is positive evidence. 

“Lack of a comprehensive pro- 
gramme is as much or more due to 
British action or lack of it as to 
Canadian,” one business leader 
stated. 

British policy, it would appear, 
has been to build up to a peak of 
strength for an assault on the enemy 
in the spring of 1941. John Chapman, 
foreign editor of Business Week, 
who has just returned from several 
months study of European affairs, 
says that Britain’s real expectation 
was for all-out war in 1942. 

In either case, Britain has been 
organizing her industrial and war 
machine at a slow pace, &s though 
she were apparently satisfied that it 
would be Allies and nobody else 
who would pull the rope to raise the 
curtain for the death struggle. 

Expected Decision in 1942 

Chapman writes that only a 
days before the Nazi drive into 
land and Belgium, high Allied in 
ligence officers told him 
did not expect France and Brita 


spring of 1942.” The Allies, accord- 
ingly, says Chapman, would “pre- 
pare for a grand offensive when they 
were fully ready with the superior- 
ity that such an offensive demands 
... The flare-up of the last ten days 
along the Western Front is no real 
indication that this programme has 
changed or that the Allies are ready 
to challenge it decisively.” 

Mr. Hitler, unhappily,-is not a 
gentleman. He declined to wait till 
the Allies signified their regdiness 
for the duel. He has struck while 
the Allies were not ready. 

During the past eight months, in- 
quiries as to why Britain was not 
making use of Canadian industrial 
capacity or why at least more 
“shadow” plants were not being 
established in the Dominion, have 
brought various replies from high 
officials. One oft-repeated reason 
was that Britain had shells, guns 
and other needs stored far ahead of 
her requirements; that she had her 
own “shadow” plant system still in 
reserve, ready to swing into produc- 
tion with the onset of real need. 

The real need has now come, With 
it, too, has come—Canadian indust- 
rialists point out—the very real pos- 
sibility of air bombing of Britain; 
knocking vital links of Britain’s pro- 
ductive system into smithereens. 

“Sheer Nonsense” 


A second reason offered by high 
British officials for not making more 
effective use of Canada is that con- 
serving supplies of foreign exchange 
has been a vital consideration, lead- 
ing Britain to keep down the volume 
of her purchases in the Dominion. 

“That’s sheer damned nonsense,” 
in the words of one high Canadian 
official. He pointed out, in refuta- 
tion, that Canada has assured the 
United Kingdom that the Dominion 
will finance British purchases here 
to the very maximum of our ability. 

Britain has been told that Canada 
will find the Canadian dollars for the 
repatriation of any and all Canadian 
securities that Britain desires to 
send back to this country as a means 
of building up her supply of Cana- 
dian dollars. Ottawa has already 
handled $100 millions of repatriation 
and has informed Britain that within 
the first year of the war, Canada 
could handle another $100 millions. 
Canada has given Britain a monthly 
quota for the absorption in the Can- 
adian market of private sales by 
British holders of Canadian securi- 
ties. 

Providing credits for Britain’s pur- 
chases here creates just as difficult 
and painful a financial problem for 
Canada as finding money for our 
own war needs, but Britain has Can- 
ada’s promise of assistance in this 
respect to the limit of capacity. 

If the supply of dollars thus pro- 
vided is still insufficient, Britain 
then, of course, must put up “hard 
cash”—in the form of gold or 
cheques on other balances—which is 
precisely the same situation as pre- 
vails with respect to purchases in 
the United States. 

Ignorant of Our Capacity 

Apparently, one’ factor in the 
small use made of Canadian industry 
by Britain is ignorance of Canada’s 
industrial capacity. This ignorance 
has been demonstrated by certain 
British officials in the highest 
offices, who have expressed utter 
surprise at Canadian offers for the 
large scale production of certain 
types of war needs. In other cases, 
there is apparently an inclination to 
believe Canadian spokesmen were 
merely boasting when they offered 
to undertake certain industrial jobs; 
an inclination to hold Canadian pro- 
duction in low repute for efficiency 
and quality. 

Other cases indicate an immov- 
ability with regard to specifications 
for proposed war materials. 


sion of Canadian industry which in 
peacetime would compete with 
British industry. 
U. 8. Favored 

Some businessmen see confirma- 
tion of this in the readiness with 
which Britain places orders in the 
United States, both directly and fol- 
lowing the acceptance of tenders 
from Canadian firms. Buying in the 
United States, of course, results in a 
direct drain on foreign exchange 
supplies, unaided by the type of 
official co-operation on repatriation 
that Canada is offering. On the other 
hand, U. S. industry will not thereby 
be expanded. nh 


Profits Not the Goal 


-Concern about war orders i¢ not 
a matter of profits. The excess’ pro- 
fits tax effectively sees to that. So 
do the eagle eyes of the official pur- 
chasing comnfission. Profits gener- 
ally on war business have been lower 
than on ordinary commercial busi- 
ness or*are absent ‘altogether. 

Nor is it apparently a matter of 
being on the wrong sidé of the 
political fence which prevents get- 
ting into production for war need. 
In this respect, Canadian manufac- 
turers_interviewed feel that politics 
are now “out” so far as war 
orders are concerned, a striking con- 
trast with the last war, several men- 
tioned. 

Canadian industrialists interview- 
ed by The Post do not, however, 
think that Britain has been alone in 
failing to utilize Canadian capacity 
to fullest advantage. 

The Canadian Government, too, 
they say, has failed to make good 
use of the past eight months in pre- 
paring Canadian industry for big- 
scale production of the materials 
now vitally necessary in France; in 
conscripting the services of men of 
action, expert in leadership and 
organization, to give the slow-mov- 
ing, tradition-bound government ad- 
ministration a vigorous injection of 
1940-business technique. 


Air Plan an Example 


The Empire Air Training Plan is 
cited as a case in which both British 
and Canadian Governments have 
dallied long with the belief that the 
war would be slow, that the Allies 
could choose their own time for total 
war. 

Prime Minister Mackenzie King 
devoted a substantial section of his 
report.to Parliament this week on 
this subject. Especially interesting 
to business was his statement to the 
effect that despite Canada’s sugges- 
tions for speeding up the plan; for 
turning out more pilots, Britain has 
requested that the present pace 
would be sufficient and was neces- 
sary to keep in step with the plan 
in otherparts of the Empire. 

It is learned that the original air 
training scheme plan outlined by 
the Royal Air Force would have 
faken a year longer to put into mo- 
tion than the plan insisted upon by 
Canada and finally. adopted. 

Mr. King’s address made it clear 
that notwithstanding Britain’s anti- 
pathy to a speed up in the plan, the 
Canadian Government is making 
plans for some independent expan- 
sion of air training ‘activity in this 
country. 

Said the Prime Minister: “In close 
co-operation with the Royal Cana- 
dian Air Force ; .. certain plans are 
in hand which, while respecting the 
United Kingdom’s desire to leave 
intact the British Commonwealth 
Air Training Plan, will within the 
limits of the present situation, en- 
visage the speeding up of Canada’s 
air contribution to the Allied cause.” 

How decisive or effective these 
“certain plans” will prove has yet to 
be revealed. It has been suggested, 
however, that one of the main tasks 
assigned James S, Duncan, peace- 
time head of Massey-Harris, now 
deputy air chief, is to work out addi- 
tional air effort beyond the limits 
of the Empire plan. : 


Unnecessary Delay | 
Unnecessary delay, apparently the 
sole responsibility of the Canadian 
Government, has accompanied the 
establishment of air training schools, 
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“Son, when your’ 
grandfather started this 
business sixty years ago, ' 
his first bank loan was 

, for $300 from the 
Bank of Montreal. We've 
looked to them ever since, 
‘and our credit line now is in 
five figures.” 
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CANADA'S FINEST 
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DEPARTMENT 


Pictured here is only ene of the reasons 


why 


many sportsmen already consider 


SIMPSON’S new sporting goods depart- 
ment the finest in Canada. In addition 
te showing merchandise calculated te 
satisfy every type ef golfer, SIMPSON’S 
caters te ever thirty ether classes of 
enthusiastic sportsmen. Visit this new 
department eon SIMPSON’S fourth floor 
and see for yourself, why, in less than a 
week, it has acquired its reputation as the 


finest in Canada. 


according to information gathered 
by The Post but this is not confirmed 
by Mr. King. 

Mr. King declared: “As far as the 
construction of buildings and the 
like under Canada’s obligation is 
concerned, already we are ahead of 
what the schedule requires.” 

Explaining at least part of the way 
in which Canada is to increase her 
air effort, the Prime Minister. said: 
“After consultation with the British 
Air Mission, it was agreed that the 
way to accelerate the plan would be 
the adoption of measures to expedite 
the purchase and manufacture of 
equipment, the preparation of air- 
dromes, hangars and buildings in 
advance of the schedule require- 
ments.” 

How Many Pilots? 


There are now 12,315 men of all 
ranks in all branches of the Cana- 
dian air service, including those in 
the Empire Plan. But there is still 
no revelation of how many pilots 
are to be trained before the end of 
1940, for instance. 

Organized as it is, the Empire Plan 
is now concerned with training in- 
structors who will: train instructors 
who will train instructors and so on 
until some time the machine starts 
turning out pilots and fighting air- 
men. The feeling is expressed by 
businessmen that despite the values 
of this “snowball” technique for a 
great struggle in 1941 or 1942, pres- 
ent developments require a more 
specific objective in the production 
of fighters: e.g., 5,000 or 1,000 by the 
end of 1940. 

Lord Lothian, Britain’s ambassa- 
dor is quoted as 
Empire Plan 
will eventually turn out 50,000 pilots 
a year. But businessmen assert that 
the air plan requires realistic over- 
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hauling.. 
Speed -Air Training . 
Suggestions for speeding up the 
Sia ag ala a age ts 
y one en n 
aviation circles include the follow- 
ack of instructors for pilot train- 
ing being one difficulty mentioned 


in many different quarters, this in- 
formant suggested that the co-pilots 
of the Trans-Canada Airways be 
released for pilot instruction and 
that advanced military pilots ride 
the TCA machines as co-pilots. 

The co-pilots are better trained 
than the average instructors avail- 
able, it was stated. On the other 
hand, the training of an advanced 
military pilot is even greater than 
that of the average co-pilot, hence 
no safety factor would be involved, 
The Post was assured. At the same 
timé, military pilots would get more 
actual flying experience riding the 
TCA for a week than they would 
ordinarily get in a couple of months 
of advanced training, this informant 
claimed. 


Mobilize All Pilots 


Mobilizing all pilots with com 
mercial licerises in Canada and 
offering them free of cost the extra 
25 ‘hours “normal school” fiying 
course required of instructors wé 
suggested as another means of tap 
ping Canada’s pilot resources. 

Instead of taking the months 
necessary to develop new air fields 
for various types of air plan scho™ 
this informant declared more tha® 
a dozen schools could be put i” 
action literally overnight by wi’ 
ener landing fields of “* 


These are scattered every 30-od4 
miles all across Canada. Tents “ 
billeting with the inhabitants ° 
the villages and towns adjoin 
most of these fields would be ade 
quate accommodation for the emers 
ency. 

Samay, there is lee hi 
ec or speeding up the ai 
The Fleet and de Havilland plan’ 
are working on an order for 808 ¢ 
mentary trainers, but, at least in = 
case of the latter, this is only aboU 


‘| half plant capacity. Even at the con 


tract delivery rate of somewhert 
around 17 machines from each — 
per month, air plan officials hav 
been getting ind in acceptin 
deliveries. Several large vac” 
buildings have been rented to — 
these new machines for which the 
plan has yet to find use. 
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are scattered every 30-odd 
| across Canada, Tents oF 
g with the inhabitants of 
llages and towns adjoining 
{ these fields would be ade- 
ccommodation for the emers- 


inly, there is no lack of ait 
> speeding up the air plan. 
t and de Havilland plants 
rking on an order for 808 ele- 
y trainers, but, at least in the 
the latter, this is only about 
t capacity. Even at the con 
elivery rate of somewhere 
17 machines from each plan 
onth, air plan offielals have 
etting behind in ,accepting 
es. Several large vacant 
zs have been rented to store 
ew machines for which the alr 
as yet to find use. 


, Canada 


ERNMENTS 
Due Amount 
141-65 $60,609 


Amount 
$250,000 


by Alticus 
Why Do Heroes Have Light Blue 
Eyes ?—Willingdons Fly 39,000 Miles 


LONDON.—The unhappy Norwe- 

ian adventure has at least given us 
the name of a soldier that will chal- 
jenge, if only for a day, the grip 
which the politicians still keep upon 
our imaginations, Like all wars this 
js one of immense heroism, but so 
far there have Been few public 
heroes. So we welcome thé advent 
of Major-General Bernard Charles 
Tolver Paget into the public con- 
sciousness. According to the Prime 
Minister he got our forces away in 
the difficult withdrawal south of 
Trondheim without the loss of a 
life. 

General Paget won the M.C., the 
DS.O., and the Italian Silver Medal 
for bravery in the last war. Like 
Viscount Gort he went to the Staff 
College after the war and, also like 
Viscount Gort, he eventually be- 
came the head of it, a post he held 
up to the outbreak of the present 
struggle. General Paget is youngish, 
being 53, warm-hearted, genuinely 
humorous and, like so many brave 
men, blue-eyed. Some day I hope 
it will be explained why so many 
men of outstanding valor have light 
plue eyes. Gort, and Bishop, the 
y. C. airman, have eyes the color of 
a Tyrolean mountain stream. 

General Paget is\fortunate in the 

ssession Of a wife who is devoted 
to him and believes in his star. In 
fact, despite an arm ‘that is prac- 
tically useless, he must be consid- 
ered a lucky man. 


The Flying Willingdons 

While on the subject of courage, 
let me say that it was good to hear 
from Lady Willingdon the story of 
her recent experiences when she 
and Lord Willingdon flew to Aus- 
tralia. In all they travelled 39,000 
miles by air, which seems ‘worthy of 
the passing immortality of ink. They 
never seem to have taken a train 
anywhere, and Lady Willingdon as- 
sures me that she slept in as many 
different beds as Good Queen Bess. 
Both she and her distinguished hus- 
band gave a heartening description 
of things “down ‘under,” and they 
were greatly charmed with that in- 
teresting if somewhat sardonic fig- 
ure Mr. R. G. Menzies, the Aus- 
tralian Prime Minister. 

Mr. Menzies has a genius for the 
ironic phrase, not always a safe toy 
to play with in an ultra democracy. 
When the Willingdons left, the 


Transit Stake 
Declines 4% 


Upward Trend in Elec- 
tric Railways Revenues 
Resumed Last Year 


Investment in Canadian electric 
railways of about $204 millions at 
the end of 1939 represented a decline 
of about $8 millions from a year pre- 
vious, according to Electric Railway 
Statistics, annual publication of the 
Canadian Transit Association, To- 
ronto, ! 

Total investment rose from about 
$40 millions in 1901 to a peak of $240 
millions in 1929-30, Trend has since 
been generally downward. Trackage 
has declined from a peak of 2,565 
miles in 1925 to 1,882 miles in 1939, 
due principally, the bulletin com- 
ments, to “abandonment of inter- 
urban lines and substitution of free 
wheel vehicles.” 

In spite of this, the bulletin notes, 
the street car continues to’ be the 
backbone of public passenger ser- 
vices in the larger cities. “Where 
there is sufficient density of traffic,” 
It continues, “no other form of pas- 
senger equipment has yet been fouind 
to equal the efficiency of the street 
car in surface transportation.” 

Geo. S. Gray, general manager of 
the association, reports passenger 
revenue of the industry as reflecting 
better business conditions and im- 
proved employment. Increase in reg- 
istration of private passenger cars 
in 1939 was not as great as it has 
been in the last five years, which 


also may have had a favorable effect 


on transit operations. 

Passenger revenue hesitated slight- 
ly in 1938, but the upward trend re- 
sumed in 1939, and total of $40 mil- 


lions is up almost $3 millions from | 
| hits can put.the old ships out of 


the low point of 1933. 


Fares, the bulletin notes, have | 
Changed comparatively little since | 


1922 in cities of over 50,000 popula- 


lon, Average fare of 6.2 cents in 1940 | 
compares with 6.18 cents in 1938. | 


Slight increases which have occurred 
in the past few years, it states, have 
been mostly due to partial or com- 
plete change over from street car to 
bus operation in some cities, 

Furthermore, the bulletin points 
out, fares have not increased in pro- 
portion to the cost of service. Wages, 
cost of materials and other operating 
expenses seem to be constantly ris- 
ing. 


a 


WHAT'S Your 





Prime Minister brought a parcel of 
books to the plane. After they took 
off from the ground, the parcel was 
opened with some apprehension. It 
copsisted of the latest detective 
stories. Lady Willingdon feels justi- 
fiably proud that she is the first 
woman to fly the Timor Sea since 
Miss Jean Batten performed. the 
feat. “I admit there was a differ- 
ence,” she said with a burst of hon- 
esty. “Jean ‘Batten flew alone, 
whereas, I assure you, I had a pilot.” 
Lord Willingdon, always the perfect 
courtier, smiled his approval. One 
feels with them that they are not 
merely husband and wife but allies. 
» - . 


Wagner’s Granddaughter 
Another woman of undoubted 
courage is Miss Friedelinde Wagner, 
the 22-year-old granddaughter of 
Richard. After many delays and 
vicissitudes she has reached Lon- 
don in order to publish her diary 
and impressions of Hitler. I have 
had many chats with this interest- 
ing young lady, and one cannot but 
be struck by the courage of so 
young a girl pitting herself against 
the Nazis. In this case, however, 
there is no danger, of reprisals 
against her mother and_ brothers 
and sister in Germany. To Hitler 
they are the royal family. In fact 
Frau Wagner, the widow of Sieg- 
fried and the mother of Friede- 


The 
Post-Bag 
Mineral Monarch . 
What is the monarch of the 
mineral kingdom? No, not gold, 
nor coal, nor iron, nor petroleum. 
Nathan C. Reckwood, editor of 
Rock Preducts, Chicago, assures us 
it is limestone. Without limestone, 
we would not be here at all. It was 
limestone that converted us from 
worms and jelly fish into what we 
are today. Limestone gave us our 
backbone and the skull to hold our 
brains. 
» - * 
Wasted Scent 
The Vancouver Province carried 
a full page ad of Spencer's store, 
scented with Le Gue perfume that 
had been mixed with the ink. The 
experiment had previously been 
tried across the line. The fragrance 
had disappeared by the time our 
copy — Toronto. 
. . oe 
Reaction to Report 
Ontario government officials are 
said to be preparing a bitter coun- 
ter-offensive to the Rowell-Sirois 
report. But Ontario businessmen 
and municipal leaders are more 
friendly. Prairie reaction is favor- 
able; B, C. less so. Opinion in the 
Maritimes is yet to crystallize. Most 
possible Quebec objections séem to 
have been anticipated and guarded 
against in the recommendations. 
* . - 


Polite to Italy 

So far, says the Swiss Bank 
Corporation, Switzerland has been 
able to get access to the sea for her 
foreign trade, despite the war. This 
is due, says the Bank, “to the help 
of her neighbors and notably of 
Italy.” Holland, Belgium and Nor- 
way were equally polite to Ger- 
many until recently. 

. » . 
Winchell Swings? 

Walter Winchell, American news- 
paper columnist who has made a 
fortune out of dirt digging, paid a 
tribute to Canada in his radio 
broadcast Sunday night and hadn’t 
an unkind word to say about the 
Allies.. Until the last few days he 
was violently anti-British. Perhaps 
his present position—to paraphrase 
Shakespeare—is “Not that I hated 
Britain less, but that I hated Hitler 
more.” 

» as a 
Bombing Battleships 

U. S. navy has carried out ex- 
tensive experiments in the bomber 
vs. battleship controversy. They 
are said to have shown that direct 


commission but do only superficial 
damage to the newer ships with 
adequate deck armor. 
” * ” 
Billions Gambled 
Hitler spent in war preparations 
$40 billions, more than all the Allies 
put together. And @ now he’s 
gambling it all on a single throw. 
~ 7 o 


More Water for Power 
Niagara Frontier Planning Board, 


which opposes the St. Lawrence 
Seaway, is lobbying Senators at 


PROBLEM OF 


PLANT EXPANSION? 


JOHNS-MANVILLE can help you solve it . . . Expert 
advice on planning ... Speedy delivery on materi- 
als, from warehouses all across Canada. 


JOHNS-MANVILLE 


BUILDING MATERIALS 


* J-M BUILT-UP ROOFS «~ 


ae 
SIDING « J-M INDUSTRIAL | 


BOARD PRODUCTS » J.-M ASB 


ROCK WOOL INSULATION «+ J 
a J aa PACKINGS * J-MG 


Pails Y 
MINDUST 


LORD WILLINGDON 


linde, was among the first 100 mem- 
bers of the Nazi Party, and it is a 
melancholy reflection that the Wag- 
ners supplied the paper and ink 
with which Hitler wrote “Mein 
Kampf” in prison. 
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Miss Wagner nat only looks strik- | onl 


ingly like Richard Wagner, but has 
many of his variegated qualities. 
She speaks her mind with an inde- 
pendence that sometimes amounts 
to arrogance. Having defied Hitler 
she is a little inclined;to defy the 
gods as well, which has always 
been a mistake. On the other hand, 
when not setting alight to Valhalla, 
she can be very y , quite amus- 
ing, and even brilliant. She is an 
excellent cook, and the other night 
provided a dinner for eight people 
without any assistance in the 
kitchen. 

Her impressions of Hitler are 
vivid, but not prejudiced. She does 
not see him as a monster, but rather 
as a second-rate actor who became 
so infatuated with the part of 
Julius Caesar that hé began to 
think he was actually the Emperor. 


Cop ht, 1940, The Financial Post and 
e Sunday Times, London. 


Washington to get separate action 
on increased water diversion at 
Niagara Falls. This would solve 
Ontario's immediate power prob- 
lems and lessen. the urgency of 
power from the St. Lawrence. 


Noted at Niagara 

General Brock Hotel, Niagara 
Falls, Ont., proudly displays the 
special illuminated register on 
which Their Majesties recorded 
their signatures on their visit last 
summer. , . . Newest radio station 
in the Ontario-New York area will 
be one the Niagara Falls (N.Y.) 
Post-Gazette will open later this 
month. -Power will be 1,000 watts. 


“Bax” For Leader? 

A Canadian colonel in England 
writes: “Over here the suggestion is 
heard that Beverley Baxter go back 
to Canada to lead the Conservative 
party.” Baxter was suggested at the 
time the party chose Dr. Manion, but 
showed no interest. 


“Personals” 

The Montreal Herald's “agony 
column” is perhaps its best circula- 
tion-drawing device. One or two 
recent samples: 

Will the practical joker who re- 
moved the dozen quarts of beer 
from advertiser's verandah on -the 
night of St., April 27, somewhere 
between 9 and 11, please have the 
goodness to return the empties. 
Am prepared to take the view that 
his need was greater than mine.— 
P. R. W., Verdun Avenue. 

Final Appeal to the lady in ques- 
tion—will_you please return my 
teeth at once. Need them for that 
army grub.—F. G. G. R. 


occurred before but for the 
aid given by banking institutions. 
Solution Important 

In terms of the amount of funds 
involved, Montreal is fourth only to 
the Dominion, Ontario and Quebec 
in the country. A sound policy of re- 
habilitating the city is therefore re- 
garded as vital at this time, when 
Canadian Governments are attempt- 
ing to preserve and improve their 
credit positions. 

Adding to the city’s difficulties at 
this time is the fact that heavy de- 
benture maturities occur in the pres- 
ent fiscal year, and the budget for 
1940-41 provides for a deficit.on ord- 
inary account of $7 millions, before 
providing for the costs of unemploy- 
ment relief. 

A second bill is expected to be 
placed before Legislature for a re- 
vised form of government. New 
powers of taxation may also be pro- 
vided. 

The Rowell-Sirois recommenda- 
tions, if implemented, would have 
an important bearing on the picture. 
This report recommends that the 
Dominion assume the larger of either 
the net debt service, or 40% of the 
total debt service of Quebec provin- 

ial and municipal governments. 

By bringing about control of Mont- 
real through the Municipal Commis- 
sion the Godbout Government ex- 
pects to save $8 millions annually on 
expenditures. 


Rail Earnings 
Move Foward 


From Our Own Correspondent 

MONTREAL. — Rail traffic con- 
tinues to run appreciatively greater 
than a year ago, 

For the week ended May 14, 1940, 
the Canadian National Railways re- 
ported an operating revenue of 
$4,613,996. This represents an in- 
crease of $730,332 or 18.8% over the 
corresponding week of 1939. 

This brought cumulative gross in- 
come since the beginning of this 
year to $80,223,023, an increase of 
$17,173,446 or 214% compared with 
the like period a year ago, 

Canadian Pacific Railway’s gross 
traffic receipts for the week of May 
14 amounted to $3,209,000, an increase 
of $493,000'or 18.2% over the same 
week a year ago. 

Accumulative gross income since 
the beginning of this year now 
stands ate$54,031, an increase of $9,- 
354,000 or 20.8% compared with the 
like aggregate of $44,677,000 a year 
ago. 


You Can Own a 


POWER LAWN MOWER / 


"on Time Payments 
8.75 and 8.42 a Month 
DOWN For Ten Months 


Cut Your Grass The 


The mechanical simplicity 


f 


Easy, Speedy, Way 
of the STEARNS POWER 


LAWN MOWER permits it to be started and operated by 


anyone. 


It is indeed a pleasure to walk behind this 


machine—the mower does all the work—you just walk 


behind and guide it. 


The STEARNS POWER LAWN MOWER is fitted with 
both roller bearings and ball bearings, It has‘an 18-inch 
cut, adjustable from % to 1% inches high. Speed from 
1% to 3% miles per hour. Briggs and Stratton % H.P. 


gasoline motor. 
display on our 2nd floor, 17 


Call around and see this mower on 


Temperance Street. 


IDEAL POWER LAWN MOWERS 


FOR LARGE ESTATES, PARKS, GOLF 
CLUBS, AIRPORTS, SCHOOLS, ETC. 


The IDEAL 

boasts of the most 

complete line of 

power lawn 

mowers. You can find in 

the IDEAL line the power 

mower which is best suited 

to your grounds — whether 

they be large or small, level 

or rolling or broken up 

with trees or walks. They 

will do your job of mowing more 

economically than you ever before 

experienced, Write us today for a 

copy of the latest IDEAL power 

lawn mower catalogue which shows 

illustrations and the jobs: each 
mower will do. ‘ 


AIKENHEAD HARDWARE LIMITED 


17 TEMPERANCE, 


ST.—TORONTO 


hr eater 


sential for Opposition 


From Our Own Correspe ndent 

OTTAWA.—A reorganized Con- 
servative party able to subject the 
Government to constant, effective 
and constructive criticism and to 
offer the public ‘an alternative to 
the t Cabinet, is the aim of 
39 Conservative M.P.’s who, last 
week, swiftly and rather heartlessly 
aw Hon. R. J. Manion’s resigna- 


At the moment a powerful drive 
is under way to persuade Rt. Hon. 
Arthur Meighen to resign from the 
Senate and assume the Conservative 
leadership in the Commons. While 
not a party to this move, Mr. Meighen 
is known to be sorely troubled by 
the existing state of affairs and to be 
half decided to accept. 

Mr. Meighen spent some days con- 
sulting his friends but at this writing 
has not come to a decision. If he 
decides 10 accept he would ‘find a 
seat probably in Carleton County 
and his entry into the Commons 
would be facilitated by the Govern- 
ment. : 

The feeling among Liberals is very 
mixed, Most of the Cabinet have too 
vivid a recollection of the old 
Meighen to feel-happy about his re- 
turn, But, on the other hand, most 
Liberals realize that his presence in 
the Commons would keep the Cab- 
inet on their toes and make for 
greater efficiency of government, 


Dominion Coal Co. 
Lose $200,000 By Fire 


From Our Own Correspondent 

MONTREAL.—Fire destroyed Do- 
minion Coal Co.’s general machine 
shop at Glace Bay with an estimated 
loss of about $200,000. 

The building housed the com- 
pany’s forge, machine, tin, boiler, 
pump and tub departments. 

Situated near-by are three large 
company warehouses and. the foun- 
dry and car shops, which were 
saved. 


Its 


Automobile sales are still hold- 
ing at higher leyels than 1939, but 
tapered off in April from the tre- 
mendous expansion shown in the 
first.three months of this year, it is 
indicated by latest figures on new 
passenger car Tegistrations in Can- 
ada, 

As compiled by Canadian Auto- 
motive Trade, passenger auto regis- 
trations in eastern Canada in April 
gained 20% over the same month 
last year, a more moderate increase 
than the 43% rise recorded in 
March and the higher gains in 
January and February. 

New Passenger Car Registrations 
(In Eastern Canada) 
Leading Models 


— April— Year to date 
1939 1940 1938 
3,759 
3,201 
3,564 
2,869 
1,281 
926 
Chrysler ..ss.. 893 
Oldsmobile .... 367 935 
Mercury 841 
Lafayette 674 


The continued gain in domestic 
sales is keeping automobile produc- 


CRAVEN PLAIN (P55) SAME FINE QUALITY 
Correras Lid, Londen, England — 150 years’ Reputation for 


tion in Canada at greater volume 
than last year, despite marked drop 
in export gales. Official statistics on 
motor vehicles (passenger and com- 
mercial) produced in April show 
a gain of 16% over April, 1939, and 
the increase for the first four 
months is 12%. However, produc- 
tion for sale in Canada ‘rose 28% 


a0, 


than you think! 


EAR after year we see the same thing 

happening — people “stepping up” to 
bigger cars and better cars — people getting 
for themselves the better things in life. 


This year is no exception. 


Many buyers of the good-looking Buick 
SPECIAL you see pictured here traded in a car 
from the lowest-price group. Some of them 
were merely fulfilling a long-time ambition 
to own a full-sized car, a big straight-eight, 
amply powered, steady-riding, roomy. 


Others were simply taking advantage of a 
bargain too good to pass up. 


But all of them found it easier than you'd 
think to step up to a McLaughlin-Buick. 


For this big straight-eight costs less than some 
sixes. Its price includes many things you'd 
pay extra for elsewhere — oil cleaner, auto- 
matic choke, Flash-Way Direction Signal, 
electric lighter, extra horn, suh-visor, tail- 
lights and ash receivers. 


And that’s not to mention things you can’t 
buy anywhere else, such as recoil-mounted 


CRAVEN’A’ 
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in April and is 38% ahead for the 
first four months, while production 
for export in the four-month period 
has fallen about a third. 

Total output of 71,705 vehicles: in 
the four months for both domestic 
and export markets, while ahead of 
1938 and 1939, is almost 10,000 units 
eet figure for the same period . 
o : ; 


r we ae 
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The model illustrated is the McLaughlin-Buick 
SPECIAL four-door touring sedan. 


Knee-Action, pressure-sealed cooling, and 
coil springs that never need lubricating, 
combined with torque-tube drive. 


And above all is the simple fact that this is 
a’ Buick, precision-built to Buick quality 


standards. 


Why don’t you look into how easy it is to buy? 
Why not get the net figures, delivered price 


including equipment? 
Work out the per-week 


cost, count in the 


lower, long-haul maintenance of a car that’s 
built to take it for years and years. 


Others are finding it easy to step up to Buick 
—and if they can do it, so can you! 


Only car in the world : 
with all these features 


“MICROPOISED” DYNAFLASH VALVE-IN-HEAD STRAIGHT-EIGHT 
ENGINE @ FULL-LENGTM TORQUE-TUBE DRIVE @ BUICOIL 
SPRINGING FOR THE “FULL FLOAT” RIDE © TIPTOE HYDRAULIC 
BRAKES @ AUTOMATIC CHOKE @ STRONGER NEW “DOUBLE 
WALL” TURRET TOP BODY BY FISHER © SELF-BANKING KNEE- 
ACTION, RECOIL WHEEL MOUNTING © SAFETY-UNIT SEALED 
BEAM HEADLIGHTS @ FORE-N-AFT FLASH-WAY DIRECTION 

SIGNAL @ EASY ACTION HANDISHIFT TRANSMISSION | 
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War Remains 


Chief 


Market Influence | 


_ Bewildering Events in Europe Act on Investor 
_ Psychology, Bringing Heavy Selling — End of 
Decline Depends on News From Battleground 


For most of this month there has not been much to the stock 
market except the war. Allied reverses have had a depressing effect 


on markets in Canada, the United 


States and Great Britain. 


From the United States standpoint, where declines have been at 
least as great as in Canada, there appear to be two lines of thought 
with regard to the war. The first is apparently a growing fear that the 
United States will eventually become involved directly. This brings 
with it visions of taxation and a controlled economy that business and 


investors find little to their liking. 


Then there is the spectre of an 
openly consideréd in the United 


Allied defeat which becomes more 
States than any place else. This 


would undoubtedly bring severe readjustments of the whole Ameri- 
can and Canadian business structure. 

While the next step in the war remains so unpredictable, it is still 
possible that further liquidation will find markets unwilling to accept 
offerings at even current deflated prices. 

It is significant that once again more speculative stocks have borne 
the worst of the onslaught. In the week ended May 18, out of 10 most 
active stocks in Montreal, seven were newsprints and this group was 


hardest hit. 


But this stock market could turn very easily and very suddenly if 
it became clear that the Allies were getting the upper hand. There 
would be the impetus of a war-inspired, feverish industrial pace, here 
and elsewhere. There would be the present low price levels from 


Which to start and it will require 


very nimble fnanoeuvring on the 


part of investors not to be caught napping then as many undoubtedly 


were only two weeks ago. 


Record Moves 

Last May 11 the Dow-Jones in- 
dustrial averages clased at 14485. 
On May 21 the close was 11413 or 
a decline of 30.72 points which is 
over 21.2%. During this same period, 
the Toronto Stock Exchange in- 
dustrial share index went from 
114.57 to 89.49, a drop of 25.08 points 
or 218%. Montreal's record was 
approximately the same. In Lon- 
don, the industrial share average 
has dropped from 94.5 to 86.9, or a 
decline of 8.1%. A month ago the 
Toronto index was over 122. 

Levels of the Toronto and Mont- | 
real industrial indices are lower 
than at any time since 1934. In New 
York you have to go back to 1938; 
with a 98.95 and 1937 with 113.64 to 
find periods when the average was | 
as low. 

Obviously this condition is not 
tied in with business declines. Last 
time the Montreal share average 
was at levels prevailing now, The 
Financial Post business - index was | 
below 100 compared with latest) 
figures of 129.5. | 

Nor has business been weakening 
seriously in recent weeks. This is 
one more evidence that the whole 
influence comes from war in 


Europe. 


Commodity Prices 

One factor in the stock market 
background that has been as weak 
as the market itself is commodity 
prices, It has become necessary to 
establish minimum prices for wheat 
in Winnipeg and for all grains in 
Chicago. On May 10, July wheat 
sold at $1.09% in Chicago but by 
May 18 it had dropped to 79 cents. 
September hides on the New York 
market were 1449 on May 10 and 
10.40 on May 18. Rubber held up 
better, declining only two cents a 
pound to 20.11. Rubber, raw silk 
and tin still held above the April 
8 levels — when Norway was in- 
vaded. 


7 
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Speculations 

A bit of cheer in the generally 
dismal investment outlook at the 
moment has come to hand in the re- 
port of Speculations, a Private 
Syndicate in Toronto, for the first 
three years of its existence from 
March 15, 1937, to March 15, 1940. 
The success of this syndicate was 
accomplished with only compara- 
tively small funds and during a 
period which saw the Dow-Jones 
industrial average go from 190 
when the syndicate was first or- 
ganized to 150 at March 15, 1940. 

Total capital subscribed by the 
syndicate is $3,660. Of this $1,440 
was only taken up in 1940 so that 
the syndicate actually had only 
$2,220 capital with which to work. 
Its results have been as follows: 


Trading Profite or Losses 
ae Net pet 
999 461 
1,096 &2 
218 912 


— 


3,768 2,312 1,455 


This represents a net trading 
profit of over 65% on capital em- 


ployed. The report does not give |. 


details of how this was accomplish- 
ed, nor does it enlarge upon the 
investment philosophy of the man- 
agers, but in its results it speaks 
rather eloquently of how it is quite 
possible to go counter to a generally 
declining trend over a period of 
years. 
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Dom. Revenues 

Rise Sharply 
Increase $10.2 Millions 
in April—Expenditures 
Up $3.5 Millions 


Revenues of the Dominion Gov- 
ernment in April, first month of the 
current fiscal year, increased $10.2 
millions over the same month last 
year, while expenditures increased 
$3.4 millions, . 

Revenues from all departments 
showed marked buoyancy during the 
month, with customs duties moving 
up $3.5 millions for the month to 
$8.5 millions. Income tax increased 
$2 millions to $14.9 millions. 

Increased expenditures were al- 
most entirely due to the large in- 
crease of national defense and the 
cost of war. These expenditures were 
$9.2 millions greater than in April 
last year. Offsetting this to a sub- 
stantial degree was a decrease of 
$6.9 millions in provision for deficits 
of the C.N.R,, Trans-Canada Air 
Lines and P.E.I. Car Ferry and Term- 
inals. 

Ordinary expenditures exclusive 
of national defense increased $1.1 
million during the month, most of 
the increase being accounted for by 
election costs. 


Revenue and Expenditure 
Month of April 
Receipts 1940 1939 


Customs duties .. 


2,036 | should 
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BANK DIRECTOR 


R. J. Magor has been elected a 


director of Barclays Bank (Canada). 
eet of the board 


Mr. Magor is chairman 

and president of National Steel Car 
Corp. and chairman of Canadian 
Chamber of Commerce executive. 


He is a former director of the Bank ur 


Mill Exemptions 
End Demanded 


(Continued from page 1) 
facturers or the best interests of 
Canada. 

For example, the group says that 
in 1935 the Chicago Tribune an- 
nounced its intention of building at 
Baie Comeau. At this time there 
was an excess oy. — ote 
Vining, president of the Newsp’ 
Association of Canada, wrote to 
Premier Taschereau that the crea- 
tion of additional capacity would 
only add to the troubles of the in- 
dustry. It was suggested that .Chi- 

Tribune: acquire an existing 
mill, a number of which were stand- 
ing idle. However the mill was 
built and when completed the Chi- 
cago Tribune purchases of outside 
tonnage to meet requirements were 
curtailed. 


Arguments for Petition 

In seeking exemption from pro- 
rating, the group further contends, 
Ontario Paper Co, informed Premier 
Hepburn that the Chicago Tribune 
group was under contract to take 
100,000 tons from other mills in 1938, 
whereas actual pdérchases were only 
32,000 tons. 

Ontario Paper Stand 

Ontario Paper Co. defends its 
position as an exempted mill. In its 
submission to the Quebec Govern- 
ment the company says: 


“If it is considered that prora- 
tion is useful or necessary ... and 
that any revision of the present 
plan is desirable, it should not be 
seized upon as an excuse to com- 
mit an injustice for the benefit of 
the revisors, by attempting to ex- 
tend its application to a non-tom- 
mercial company whose mills 
were built to supply newsprint to 
its owners and which has never 
sold a ton of newsprint in the 
commercial fields.” 


Answers P Made 


The construction of the Baie 
Comeau mill was undertaken, says 
the company, not only with the 
knowledge and approval but at the 
request of the Quebec Government. 
In the two years prior to the start 
of construction, the company en- 
deavored to purchase an existing 
shutdown mill “but it was impos- 
sible to arrive at any satisfactory 
arrangements with various bond- 
holder committees, preferred share- 
holder and common shareholder 
committees, banks, etc., who at that 
time were struggling with plans of 
reorganization of such companies.” 

to 


orders was only 32,000 tons, the 
company says that the 1938 tonnage 
was affected to the extent of 40,000 
tons which had been ordered and 
included in the 1937 figure but was 
ordered for and used in 1938. “This 
reduce the 1937 figure to 
157,000 tons,” the company 


says, 
———— | “and increase the 1938 figure to 71,- 


Total revenue ... 40,349 
Expenditure: 

Ordinary , 
Capital 16 
Defense and war 10,504 
Relief works .... 120 
Govt. enterprises. 


Total expenditure 35,488 


+ 1,147 
— 2 
+ — 
— 6,885 
+ 3,473 


Officers Are Re-elected 
By Advertising Body 


At the annual meeting of the Can- 
adian Association of Advertising 
Agencies, directors elected were T. 
L. Anderson, A, J. Denne, Morgan 
Eastman, Adrian Head, E. W. Rey- 
nolds, R. C. Ronalds, Adam F. Smith, 
H. M. Tedman, J. W. Thain and T. E. 
Walsh. Re-elected as officers were: 
President, E. W. Reynolds; vice- 
president, J. W. Thain; treasurer, 
J. Denne, 


Savings Campaign 
Starts on Monday 
From Our Own Correspondent 

OTTAWA.—Hon. J. L. Ralston will 
launch the war savings certificate 
campaign on Sunday night over a 
national hook-up and the certificates 
will go on sale on Monday. 

The organization in support of the 
campaign is now complete except for 
the provincial committees, which 
may not be completed until the last 
moment. 
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976 tons.” 

As regards the social aspects of 
prorating and exemptions, the com- 
pany counter claims that the com- 
mercial mills assumed certain risks, 
just as the non-commercial mills did 
and implies that it should not be 
penalized to its own detriment to 
help the commercial mills. 


Unions Behind Company 

One point brought out by Ontario 
Paper is a telegram from the presi- 
dents of the two big international 
unions of which practically all the 
workers in the mill towns are mem- 
bers. In this telegram the union 
heads say, among other things, that 
it would be unfair to deal with On- 
tario Paper on the same basis das 
commercial companies and that it 


A. | should not be subjected to prorat- 


ing. 

The whole question of the Quebec 
Government's attitude toward ex- 
empted mills under the prorating 
scheme is now under consideration. 
It is not anticipated that a decision 
will be arrived at until the matter 
has been discussed with the Ontario 
Government, inasmuch as the policy 
is a joint one and if it is to be con- 
tinued, decisions on principles must 
be made jointly. | 
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time, it does not seem 
liquidate holdings of sound issues in 


stocks | a market that is so greatly influenced 


by emotion rather than logic. 


War Curbs Study of Report 


(Continued trom page 1) 
ses also the finding of the Commis- 
sion that the provinces should 
assume greater gesponsibility for the 
credit position of their municipali- 
ties, 

Lower taxation would stimulate 
new building, and mortgage com- 
panies would be glad of the oppor- 
tunity of diverting more funds into 
this channel. The tendency in recent 
years has been to retrench and this 
is not regarded as altogether satis- 
factory. 


gards early adoption of the report's 
recommendations, 


Insurance Comment 


Life insurance executives, while 
emphasizing that they had not yet 
had an opportunity of thoroughly 
studying the report of the Commis- 
sion, stated that as far as insurance 
was concerned, the recommendations 
were in line with those submitted 
by the Canadian Life Insurance 
Officers Association. 

One official stated that the sug- 
gestions as to insurance jurisdiction, 
if accepted would only give legisla- 
tive effect to a situation which had 
been established already by Privy 
Council decisions, The recommenda- 
tions of the Commission he referred 
to were that the Dominion be given 
jurisdiction over licensing and mat- 
ters pertaining to solvency of com- 
panies, while the provinces should be 
left in control of policy contracts, 
etc. 

V. R. Smith, general manager of 
the Confederation Life Association, 
strongly endorsed the report. 

“The first reaction,” he said, “is 
that the recommendations go right 
to the fundamentals of our national 
problems.” ‘ 

He commended the fearlessness of 
the Commission in viewing problems 
from a national standpoint without 
interfering with provincial auton- 
omy or disturbing the responsibility 
of the provinces for matters of a 
purely provincial nature. He ex- 
pressed the hope that the different 
governments would act soon on the 
recommendations, Mr. Smith was 
pleased that the Commission had 
seen fit to leave the division of in- 
surance jurisdiction as it now is, 


Great Document 
A. N. Mitchell, president of the 


it was the greatest document on Can- 
adian affairs since Confederation. He 
felt that everybody should read it. 
He found gro for satisfaction in 
the fact that it was specific in its 
recommendations and set an example 
to all to deal with Canadian prob- 
lems courageously. He was also im- 
pressed by the way the recommenda.- 
tion appeared to have been worked 
out from a Canadian standpoint, with 
local considerations relegated to 
the background. 

An executive of a large fire insur- 
ance company also expressed admir- 
ation for the courage shown in the 
various recommendations as regards 
division of jurisdiction. He expres- 
sed hope that the various govern- 
ments concerned would be patriotic 
enough to give effect to them. 

A number of bank executives in- 
terviewed by The Post declined to 
make any comment until they had 
had a chance to study the report 
better. 


Reaction of Manufacturers 

The Rowell-Sirois report will be 
exhaustively analyzed by the divi- 
sional and standing committees of 
the Canadian Manufacturers’ Associ- 
ation. In the meantime the Associa- 
tion is venturing no comment on the 
report’s effect on manufacturing in- 
dustries, or any public appraisal of 
the findings and proposals. It may be 
next fall or even later’ before the 
Association can formulate, certainly 
for public consumption, any compre- 
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hensive opinion on the value of the 
report to manufacturing and the na- 
tional interest. 


When the Commission was estab- 
lished and commenced its hearings 
at various points across the country, 
the Association referred the various 
questions being probed by the Com- 
mission to its five regional organiza- 
tions and to the Association commit- 
tees on tariffs, transportation, legis- 
lation, industrial relations, inqurance, 
commercial intelligence, and so on, 
These bodies drafted material cover- 
ing the problems and conditions they 
thought the Commission should deal 
with, and proposals for meeting these 
conditions, ° 


To Study Findings 

On these recommendations was 
based the submission of the ‘Associ- 
ation as a whole to the Commission, 
delivered partly at Ottawa and part- 
ly at the Toronto hearings. The find- 
ings and recommendations of the 
Commission have now been referred 
to the same committees and division- 
al groups which formulated the As- 
sociation’s brief, mainly to determine 
how far the Commission has met the 
Association’g submissions and other- 
wise evolved proposals satisfactory 
to the Association. 

It is probable that a summary of 
the Commission’s report with some 
interpretative comment will be pre- 
sented to the C.M.A, convention in 
Winnipeg at the end of this month, 
but there is no prospect the Associa- 
tion will take any stand on the re- 
port at the convention. 


Real Estate Views 


Reaction of real estate men and 
allied groups so far has been guard- 
ed, pending detailed study of the re- 
port’s findings by realty dealers, 
property owners, builders and the 
various associations which they sup- 
port. Vigorous representations were 
made to the Commission by such 
groups regarding the growing bur- 
den of property taxation; the ques- 
tionable allotment to realty of social 
services costs; and the pressing need 
for tax adjustments to @bate dis- 
couragement of property ownership 
and building activity. 

While satisfied that the Commis- 
sion had recognized the justice of 
their major contentions, realty and 
property owner spokesmen appeared 
to feel that much would remain to 
be done to solve their problems, 
even if the Commission’s proposals 
were implemented comparatively 
soon. Lifting relief costs from muni- 
cipalities and provinces, and the 
general a ae eee and financial 
proposals of the Commission, would 
only go part way toward easing the 
Te of local property taxes, it is 

elt. ' 


Left to Provinces 
Complete solution of the problem 


of municipal finance and realty 


taxes, it is argued in many quarters, 
is left dependent on bold action (by 
no means assured) by provincial 
administrations. Such a view was 
expressed to The Financial Post by 
John B. Laidlaw, secretary of the 
Ontario Association of R Estate 
Boards. Mr. Laidlaw, who authored 
the recent series of articles in The 
Post on the National Tax Conference 
at Washington, gave his personal 
opinion as the association has not yet 
completed its study of the report or 
framed its official comment. 
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Murphy was reappoint- 
gecretary and R. J. Varley, treas- 
of the company. 

Excluding questioned votes, 52,491 
were reported for W. R. Gurd and 
90,314 votes for each of the other 
anti-manegement nominees, while 
20,258 votes were reported for the 
present management. 

After the chairman had ruled on 
the matter of questioned votes, some 
30,414 were reported for the anti- 
Management nominees and 20,396 
votes for the management. 

A.. McA. Murphy, retiring chair- 
man, pointed out that of the 54 re- 
gistered preferred stockholders, 20 
had supported the management, 
while 481 common stockholders with 
794 registered had also backed the 
management. The vote ousting the 
present management was accom- 
plished by a block of only 69 com- 
mon stockholders. 


Murphy Tells of Struggle 


At the annual meeting Alex. McA. 
Murphy, who has been president of 
the company for many years, out- 
lined developments that have Ied 
up to the present struggle for con- 
trol of the company. He stated that 
three financial firms, which had 
been handling Gurd’s stock, had had 
to take over a block of 20,000 shares. 
Some time ago, Mr. Murphy con- 
tinued, this stock was offered to him 
on behalf of these financial firms at 
a price of $10 a share. He had given 
the matter every consideration, he 
added, but had come to the conclu- 
sion that it would be unwise for him, 
unfair to his family, to take a com- 
mitment of $200,000 at this time. His 
interest in the company, he further 
said, already amounts to $250,000. 

Operations of Charles Gurd & Co. 
have not shown any untoward devel- 
opment'in recent: years. However, the 
company lost fairly heavily on two 
ventures, Charles Gurd & Co, 
(Maritimes) Ltd., and Charles Gurd 
& Co. (Ontario) Ltd. 

Earning power of the company has 
been satisfactory in recent years. 
Preferred dividends have been paid 
regularly. Distribution has been 
made on the common stock since 
1937 and in the fiscal year 1940 the 
company paid 30 cents a share on 
the common. 
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Redeemable 1948 to 1952 


Denominations: 


$50 to $1,000 


Price: 100 and accrued interest 


36 King St. West 
Toronto 
Telephone EL. 4321 


Wood, Gundy & Company 
Limited — 


Profits of 243 Firms in ’39 
Up Over 20% Above 1938 


From Our Own Correspondent 


MONTREAL.—A total of 243 Can- 
adian companies in more than 17 
different lines of activity reported 
net income available for interest and 
dividends in 1939 of $283,635,000, ac- 
cording to a compilation made by 
Nesbitt, Thomson & Co. This repre- 
sents a gain of 20.3% over that re- 
ported in the previous year. 

During the first part of 1939 many 
companies had a very difficult time, 
their operations being unprofitable 
in many cases. However, during the 
last part of the year, particularly the 
last four months, the results were 
so greatly improved that they more 
than overcame the poor earnings of 
the early part of the year. 


Textiles in the Lead 

The outstanding advances in 1939 
were, in the textile, the pulp and 
paper and the building materials in- 
dustries, where the increases in 
earnings were 122.8%, 789% and 
38:7% respectively. Because of the 
nature of their business, these indus- 
tries were able to realize profits 
quickly on an increase in volume. On 
the other hand, some industries have 
an extensive time between the book- 
ing of orders and the realization of 
profits. These latter industries had 
to carry over large backlogs of un- 
finished work into the current year 
which will show up as earnings in 
the 1940, statement. 

Any attempt to forecast the 1940 
earning possibilities, says Nesbitt, 
Thomson & Co., must give proper 
weight to the new tax situation, but 
should not overmagnify it. Taxes 
will take a larger share of earnings 
in 1940. The increase in the basic 
corporation tax will absorb a fur- 
ther 3% of earnings and, in addition, 
the excess profits tax will be levied 
against increases in earnjngs. 

However, these taxes e not de- 
signed to absorb all of the increase 
in earnings but only part of it and 
despite the new taxes, net earnings 
remaining after the payment of taxes 
can, and probably will, increase very 
considerably. 

Off to Good Start 

Almost without exception the cor- 

porations have reported excellent 


operating results in the first quarter 
of the current year, far ahead of 
those reported for the same period 
in 1939. 

A list of the companies and their 
earnings for 1939, with comparative, 
figures for 1938, follow: 

Earnings Available for Int. & Dividends 
No. of 1939 1938 Chge, 
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Lord Nelson Hotel Co. 
Operating Income Up 
From Oar Own Correspondent 

MONTREAL. — While operating 
revenue of Lord Nelson Hotel Co. 
Halifax, rose to $226,814 in 1939, 
from $204,558 in 1938, this was most- 
ly absorbed in higher operating ex- 
penses, taxes and interest on loans. 
After depreciation of ‘$28,554 and 
bond interest of $24,000, there was 
a net loss for the year of $52,554, lit- 
tle changed from the previous year’s 
net loss of $55,149. 
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Mr. Laidlaw pointed out that the| 


Commission has left in the hands of 
the provinces all municipal problems 
but relief costs—debt charges, gen- 
eral finance, and education, which 
absorbs one third of municipal tax 
levies on property. He added: 


“It is clear that the report re- 
quires careful study and analysis, 
but at least it clears the air to the 
extent that it directs the 
owner to the only body can 
grant any relief. That body is the 
Provincial Government. A consid- 
erable portion of the increase in 
taxes for education is the result of 
provincial regulations, and the cost+ 
of various social services was 
placed on the municipalities by the 
province.” 
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MAGNETIC MOTOR STARTER 


(PUSH BUTTON OPERATED) 


2. MOTOR CIRCUIT SWITCH 


3. 
4. 


MOTOR OVERLOAD PROTECTION 
FUSELESS CIRCUIT PROTECTION 


In a recent installation Westinghouse Com- 
bination Linestarters resulted in savings of 
30% in time cost and 16% in space. Savings 
such as these are worthwhile in any plant. 
You can make them in yours by applying 
Westinghouse Combination Linestarters to 
your control problems, Remember you also 
save in maintenance costs because there is 
nothing to renew or replace. Outage time is 
reduced because workers restore service 
without waiting for maintenance men. And 


at no additional 


cost to you, “Deion” Arc 


Quenchers are supplied on both breaker and 
starters. 


tion Linestarter... with new and 


improved safety interlocking handle. 
Insures maximum operator safety. 
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Positions Wanted 


NTT eee 
CERTIFIED GENERAL ACCOUNTANT 


ESIRES position with aggressive con- 
on Age 34, University education, 12 
years accounting correspondence, collec- 
tion and selling experience. Six increases 
in salary last five years. Pleasant 
personality and a good organizer. Box 8, 
The Financial Post, Toronto. 
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Business Opportunities 


ee 
ewe or Sales Engineer with 
JL $3,000 to $5,000. Right man can obtain 
partnership and position with promising 
firm established seventeen years. Write 
Box 25, The Financial Post, Toronto. 


Miscellaneous 


What is 
The Other Fellow Doing? 


F YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
desk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 


Canadian Press Clipping 


Service 
481 UNIVERSITY AVE., TORONTO. 


Sterling Coal Bonds 
Ready for Exchange 


New 6% first mortgage sinking 
fund bonds of Sterling Coal Co. are 
now ready for distribution by the 
Chartered Trust & Executor Co., 
Toronto. The bonds are ‘to be ex- 
changed for the 6% first mortgage 
issue which matured on Jan. 1 last. 

The exchange was approved by 
— at a meeting held Dec. 

ast. 
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to Determine Effect of Expected New Taxes |” 


A new phase of war financing for the Dominion’s war effortis seen 
as a result of Premier King’s announcement this week that Canada 
will spend for war purposes during the present fiscal year at least 
$200 millions more than the $500 millions formerly estimated. . 


Speculation arises as to 


what proportion of the new financing will 


be obtained by borrowing, as amount of the next war loan will prob- 
ably be revised upward in the light of the new developments, Further- 
more, date of the issue may have to be moved forward. 
Several weeks ago Ottawa mentioned September as being the 
likely date, but that was before the need became evident for an accel- 
\ - 


erated war effort. 


_’ Bond traders will continue to keep eyes on Ottawa to determine 
what effect anticipated new taxation will have on bonds, particularly 
corporation issues. Tabling of the budget.in the House of Commons 


is expected before long. 


More Borrowing 

No matter how sincere pay-as- 
you-go policies may be for financing 
war expenditures, a major share of 
Canada’s war effort will have to be 
financed by borrowing. A further 
indication of this is provided by 
methods announced for financing 
the Australian war expendi- 
tures, It will not be surprising if 
somewhat the same story is heard 
from the Hon, J. L. Ralston when 
he tables Canada’s budget in. the 
House of Commons shortly. 

Australia estimates its war costs 
for the two fiscal years ending June 
30, 1941, at $448 millions. About $197 
millions have been obtained already 
or are in sight, leaving $250 millions 
to be found. About $179 millions of 
this will be obtained from internal 
borrowing, while balance of $71 mil- 
lions will be made up from new 
taxation. 

The Commonwealth plans in- 
creased sales, income and land 
taxes, and higher import and suc- 
cession duties. Two new taxes are 
placed on companies, including a 
wartime tax on companies earning 
more than 8% of capital employed, 
comparable basically with the ex- 
cess profits tax in force in Canada. 


Canada Paying 

The Australian figures, as com- 
pared with Canadian ones, reveal 
also that Canada, with a population 
roughly half as large again as that 
of the Commonwealth, will be 
spending more, proportionately, on 
its war -€ffort. ss 

The Dominion will have expended 
at least $810 millions by March 31, 
next. Australia’s estimates of $448 
millions for the two fiscal years 
ending June 30, 1941, is equal to 
only 55% of the Canadian expendi- 
tures for a three months shorter 
period. 


Academic Study? 

Bond traders have received rec-. 
ommendations of the Rowell-Sirois 
Commission with enthusiasm. There 
appears to be a tendency, however, 
to regard-the report as little more 
than “an interesting academic 
study,” to quote one of them. 

Opinions diverge as to whether 
recommendations should be imple- 
mented immediately, or whether 
peace should be awaited. There 
seems to be no disagreement, how- 
ever, about what action can be ex, 
pected. The feeling is that nothing 
will be done right away, and per- 
formance of the market has been 
pretty well in line with this senti- 
ment. \ 

While trading has been heavy, 
prices have shown little change, ex- 
cept for the sharp decline of the 
more speculative corporation issues. 
Dominion and provincial issues.-were 
slightly easier, while newsprint, 
steel and utilities issues slipped in 
the face of disturbing war news. 

- . = 


Lead to Be Followed 


Launching of an aggressive pro- 
gramme of public relations and in- 
formation by the Investment Bank- 
ers Association of America could 
profitably be studied in Canada. 

The American Association decided 


Bond Sales 


Red Deer, Alta. 

Tanner & Co., Calgary, has pur- 
chased $45,000 issue of Red Deer, 
Alta., public school district, 5% in- 
stallment debentures, maturing in 
1970. The issue netted the district 
98.5 and accrued interest. 


Ridgetown, Ont. 

Harris, Ramsay & Co. has pur- 
chased $80,000 issue of Ridgetown, 
Ont., 4% 20-installment debentures, 
dated June 1, maturing 1941-60. The 
issue was sold at a cost to the muni- 
cipality of about 34% to net the 
municipality 105.56. Proceeds are 
pe used for constructing a high 

00 


Hamilton, Ont. 
. E. Ames & Co. has purchased 
s a Ont., 3% 
une 1, maturing 
tenders follows: 
Re OD. ss ccstes cevees, 100.28 


eeeeeeee 90.75 
Dyment, Anderson & Co. oso... 
Hay -ecees 


& Weir cescces 


. Farnham, Que, 
Banque Canadienne Nationale has 
urchased a $60,600 issue of 4% serial 


upon its campaign at the regular 
spring meeting of the Board of Gov- 
ernors, held recently in White 
Sulphur Springs, W. Va. The task is 
regarded s so important that the 
association has called upon its presi- 
dent, Emmett F. Connely, a promin- 
ent investment banker of Detroit, 
temporarily to relinquish his busi- 
ness duties to launch the pro- 
gramme, 

The committee, of which Mr. 
Connely is chairman, will be re- 
sponsible for co-ordination of all the 
association’s public information, in- 
cluding all written or spoken state- 
ments made on behalf of the asso- 
ciation. 


“War Finance in Canada’”’ 


War finance means increasing 
burdens on bank accounts and more 
and bigger bills. It affects individu- 
als, businesses and financial institu- 
tions. 

The appearance is timely, there- 
fore, of a new book titled, “War 
Finance in Canada,” sponsored by 
the Canadian Institute of Interna- 
tional Affairs. .It deals with finance 
of the last war, the principles of war 
finance, and the present finanejal 
outlook. 

The volume is written by three 
well-qualified authors, F. H. Brown, 
an executive of the Canadian Bank 
of Commerce; J. D. Gibson, econom- 
ist of the Bank of Nova Scotia, and 
A. F. W. Pilumptre, professor of 
money and banking, University of 
Toronto. 


Whither Interest Rates? 


Speculation continues as to whe- 
ther a shift in trend of interest rates 
on high-grade issues is likely. A New 
York investment house, in discussing 
the situation, recalls that rates ad- 
vanced from 3% to an average of 
634% in the early months of World 
War I. Three years later, when the 
United States entered the war, the 
rates were reversed to lower levels. 

Tendency in the present war so far 
has been towards lower rates. 

Graham F, Towers, Governor of 
the Bank of Canada, supports the 
view investors neéd not expect any 
great rise in rates at an early date. 

= * * 


Bond Index 
The DBS. index of long-term 
Dominion of Canada bonds, at 115.4 
for week ended May 16, was down 
0.2 from the previous week. It was 
off 2.6 from the same week of last 
year, and up 0.7 from the corre- 
sponding week of the previous 
month. 
DOMINION OF CANADA 
Long-term Bond Index 
Latest Preceding 
week week 
May 10-16 May 3-9 
Price .... 115.4 115.6 
Yield .... 71.7 714 
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ing the period at fixed prices. 

The new company would have an 
authorized capital of 1,930,680 com- 
mon shares and might issue addi- 
tional shares, notes or bonds to 
raise cash required. 

Following transfer to the new 
company it would issue common 
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: European Sitnation Hits 
Revenues and Makes 
Step Necessary 
‘From Our Own Correspondent 

MONTREAL. — Foreign Powers 


vious Securities Corp. has.deferred bond 


interest due June 1, 1940. 


}| pany~has not earned its bond inter- 


SHC e eee ee ee eens 
See COTE HERO Ree eee 
SCHECHTER Geese 
Tee R OHH ROOT eH eee eee 
+ OPP eee eee eeeeeeee 


Total 
*Before provision for 
tLoss. 
Sales 
1938-39 
$ $ 
276 82,317 
' $4,046 
81,569 
76,029 
87,404 
86,375 


, 498,640 
H. B. C. to Distribute 
Frosted Foods 


The Hudson's Bay Co, announces 
it has secured exclusive Canadian 
rights to the Bird’s Eye Frosted 
Food trademark from the General 
Foods Corp., New York, Distribu- 
tion of quick-frozen fruits, vege- 
tables and sea-foods. under the 
Bird’s Eye label will begin early jin 


JOR. sccocceess 
eeeeeteere 
Mar. Peeeteteee 


Apr. ereedetece 


Nov. 
Dec. 


shares to an escrow agent at the| the fall 


rate of 40 shares for each $1,000 
bond. The certificates of beneficial 
interest representing these shares 
would be given to assenting bond- 
holders. 

Warrants for the purchase of com- 
mon shares would be made avail- 
able for unsecured creditors, com- 
mou and preferred shareholders on 
the following basis: 


Division of Warrants 
Per 
$100 claim Aggregate 
or per share per class 
Unsecured creditors 39.56 306,596 
rred 12 120,000 
4 1,395,272 
1/10 108,812 
1,930,680 


The stock purchase - warrants 
would be exercisable at the follow- 
ing prices:- 

Warrant Prices 


Exercisable 


Prior to Jan 1, 1940 
Jan. 1/40 to June 30/40 
July 1/40 to Dec. 31/40 
Jan. 1/41 to June 30/41 
seeteeeereee July 1/41 to Dec, 31/41 
61 soccer ey Jan. 1/42 to June 30/42 
It is obvious that certain features 
of this plan would need modifica- 
tion. When first drawn up it allow- 
ed for accrued bond interest and 
principal to be paid if all the war- 
rants were exercised. More than 
another year’s interest has now 
accrued while the date for exercise 
of warrants at the first price of $36 
a share has passed and the second is 
nearly up. These matters would 
apparently have to be adjusted in 
some manner as would the escrow 
period. 


Price 
per po 


Earnings Jump 
In the meantime earnings of 


Abitibi, as reported by G. T. Clark- 


son, receiver and manager, continue 
to gain. April is slightly better than 
the best month of 1937 and more 
than double the corresponding 
month of 1939. 

Indications are that May news- 
print shipments will reach 48,000 
tons, a new record since figures have 
been available. This will be a gain 
of about 50% over April. Ship- 
ments of bleached sulphite are 
holding around 6,000 tons per 
month. Comparative details of earn- 
ings and shipments follow: 

Menthly Earnings 

1940 1939 

162,297 
125,556 
150,400 


$447,776 
594 


4383,152 
4525,116 175,446 


1,745,638 613,699 


Newsprint Shipments 
(Short Tons) 
1940 1939 


JANUATY ..eeeees 25,800 21,688 
February .osses 23,675 20,542 
March eeeeeeeeee 26 964 22,333 
April ..cevceeees 90,798 24,293 


4 MOB. secccccese 107,237 88,856 


Shipments of Bleached Sulphite 
(Short Tons) 


TANUarY oseseres 
February «secses. 
March .ccccccces 


April eeeeeeeneee 


12,990 9,111 


FOREIGN EXCHANGE 
ACQUISITION ORDER 


SPECIAL NOTICE , 


Subject to certain exemptions, the Foreign Ex- 
change Acquisition Order requires every resident 
of Canada who had any foreign currency or foreign 
currency deposit in his possession, ownership or 
control on May Ist, 1940, regardless of amount, to 
sell the same to an Authorized Dealer (chartered 
bank) on or before May 3ist, 1940. 


Unless an extension has been granted by the 
Board, any resident who has not complied with 


the terms of the Order 


on or before May 3Sist, 


1940, will be in default and subject to the penalties 


provided in the Order. 


The Order does not require the sale of foreign 


securities. 


Further information and particulars may be 
obtained from any branch of a chartered bank. 


‘FOREIGN EXCHANGE CONTROL BOARD 


Arrangements are now being made 
for freezing equipment, field inspec- 
tion units, transportation units, 
storage houses and distribution 
methods. ; 

Franchises will be granted grocers 
throughout Canada. Hotels, restaur- 
ants, hospitals, railroads and other 
large institutions are to be serviced 
directly. ~ 


B.C. Power Profit 
Higher This Year 


From Our Own Correspondent 

MONTREAL.—Conditions in the 
British Columbia Power Corp’s ter- 
ritory continue favorable, the oper- 
ating report for April showing gross 
earnings of $1,338,368, or $65,628 
greater than in 1 last year. There 
was a moderate advance in expenses, 
but interest, preferred dividends, 
etc., were lower, leaving the balance 
available on the new stock of $172,- 
ia This compares with $128,210 in 
1 . - 

Accumulative returns for the four 
months ended April 30 show a gross 
revenue of $5.5 millions or $248,484 
higher than in the like period ended 
April 30, 1939. 


.in the past year, while the un- 
conditions in Europe make it 
necessary for the company to con- 
perve its resources, 
Bond Interest Unearned 
Subject to audit by the company’s 
auditors, gross revenue for the 12 
months ended March 31, 1940, 


#454| amounted to only $94,095 and net 


revenue to $76,278. As interest on the 


‘14.451 | LUNded debt for the same period was 


$121,355, including exchange, the 12 
months operations resulted in a defi- 
$46,904 


_| cit of 


The action of the board in defer- 
ring bond interest was not altogether 
unexpected. At the time bond inter- 
est was paid on Dec. 1, last, the bond- 
holders were informed, “if, however, 
the present conditions continue it 
will no doubt be necessary to defer 
future payments of bond interest.” 


Collateral Below Ratio 

Foreign Power Securities was in- 
corporated in the early part of 1927. 
At that time $5 millions of 6% first 
collateral trust bonds were sold to 
the public. The trust deed covering 
this issue provided that the com- 
pany would maintain a market value 
of securities, plus cash held by the 
trustees, to the extent of 125% of the 
par value of the outstanding bonds. 

Obligations of the company in re- 
spect to its bond issue were met re- 
gularly until Oct. 31, 1939, when the 
collateral security fell below the 
125% ratio. To the end of re-estab- 
lishing this ratio, bondholders, June 
29, approved a change in the powers 
of the trustee to permit investment 
of funds in the company’s -own 
bonds. 


Hold French Securities 

Practically all the company’s 
funds are invested in French public 
utilities securities and drop in value 
of holdings, plus income, has had its 
effect. upon the company’s financial 
position and revenue statement. 
However, surplus income, over and 
above bond interest, has been used 
by the management to reduce the 
funded debt, which at the end. of 
October last amounted to $1.9 mil- 
lion, a reduction of $3.1 millions 
from the original issue. 


Bond Redemptions 


Bond Issues: Rate Due 
Can. Cr. Stone 661% 
New Meth. Lary, 6% 
Beauharnois L.. 45% 
Porto Rico Tel. .. 6% 1944 June 105 
Inter C. Baking $51% 1948 July 1023 

4All of the outstanding balance. 

Drawn by lot for sinking fund pur- 
poses. $§$42,000, 


Year Price 
1944 June 1 103 
1949 June 1 1022 
1978 June 1 100 
1 
1 


"A MODERN BURDEN... 


Foreign Exchange Control has haturally imposed 
more work and study on investors. The regulations — 
constitute the latest addition to the labor of managing 
investments which has steadily increased for more — 
than two decades. @ In view of this trend, more 
investors are availing themselves of this Corpora- _ 
tion’s Agency service; they retain control of their / — 
securities but delegate the day to day cares of 
management. '@] Agency service includes reviewing 
your securities, submitting suggestions, buying and 
selling as you may direct, collecting and depositing 
ee ee gS 
regular stat of securities held and interest col- 
lected. @ Fees are moderate. We invite your inquiries. 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . .°. . + $240,000,000 


DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


ESTABLISHED 1841 


20 Offices in the Dominion 


Announcing the Formation 


BATTEN. ROSS 


& COMPANY 


Dealers in 


Government and Municipal Securities 
Corporation Stocks and Bonds 


With Offices in 
1915-19 Metropolitan Bldg. 
Telephone AD. 4971 


Records show that plant re-conditioning ~ 
with Sherwin-Williams Paints | 


OR over 73 years Sherwin-Williams have 4 gore 
F ized in the development of paint an i 


products only. 


paint 


Time and again during this period, Sherwin-Williams 
paints have proved that they give the greatest value in 
appearance, improved light conditions and durability. 


Today Sherwin-Williams Advisory Service, backed by 


research, testing 


and manufacturing 


facilities 


unequalled in the industry, is freely at your service 
for consultation on the formulation of special paints 
to meet the toughest plant requirements, to resist 
fumes, water, heat, chemicals, climate and rough 


usage. 


Many companies, both large and small, are taking full 
advantage of this valuable service. If YOU are con- 
sidering painting, why not call the nearest Sherwin- 


Williams office? 


SHERWIN-WILLIAMS PAINTS 


The Sherwin-Williams Co, 
of Canada, Limited 


‘ Halifax, Saint John, Charlottetown, Quebec, Montreal, Rouyn, 


Montreal Be 


Toronto, Hamilton, Brantford, Kitchener, Windsor, Fort William, 
Regina, Saskatoon, Calgary, Vancouver. 
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A weekly 


manner, 

ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
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Marker Survey, YEARLY, $2. 

Tue Fiwancrat Post Survey of Corporate Sxcuri- 
Tres, YEARLY, $2. 

ee Post Survey or Mines, “YEARLY, 


a en en ete 
Tue FuxanctaL Post Survey or CanapiAn O1s, 


Yezarty, $1. 
Tae Financiat Post on Service, $20 


CorPOoRATI 
monthly. Special prices for individually 
selected investor’s service. 


SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 
per year, all other countries, $6. 


MONTREAL—Dominion Square Bidg., Murray R. 
Chipman, Eastern Manager; penn Langdon, 
Eastern Editor. 


“Imperious” Need 


Millions of people heard thése words 
crackle from warrior Churchill’s lips last 
week end: 


“If the battle is to be won, we must pro- 
vide our men with ever- quan- 
tities of the weapons and ammunition 
they need. They must have, and have 
quickly, more more tanks, 
more shells, more guns. There is imperi- 
ous need for these vital munitions. 

The words had a grim sound to those Cana- 
dian mechanics, craftsmen, plant owners and 
technicians who have been waiting idly since 
last September for a chance to do their bit 
in providing “more airplanes, more tanks, 
more shells, more guns.” 

By the spring of 1915, 400 Canadian estab- 
lishments were engaged in making muni- 
tions. Today not a fraction of this number 
are being utilized. 

“Canada is far behind a comparable basis 
of industrial organization compared with 
1914-18.” This, from the head of a firm which 
contributed largely to shell production in the 
last war. It has been given no opportunity 
to contribute in this war. 


In eight months, total munitions orders 
placed by the British Supply Board in Can- 
ada probably do not exceed $20 or $25 mil- 
lions. (This is exclusive of amounts spent 
for explosives, chemicals, etc., and for 
amounts allocated to plant extension, etc.) 
Yet in the last war Canada proved herself 
capable of turning out shells at the rate of 
$300 millions a year. 

One manufacturer who got a small “ten- 
tative” order several months ago has received 
nothing since. Meanwhile “types” have 
changed several times. It would now take at 
least four months to get plant ready for shell 
manufacture. (Many similar examples of 
industries awaiting the “go” signal are given 
in a news article elsewhere in this issue.) 

» . . 


Why have Canada’s industrial resources 
not been fully mobilized as yet to meet 
“imperious” need? 

Prime ‘Minister King’s statement in the 
House of Commons this week explains the 
Government point of view. He said: 


“The Government has reiterated to the Gov- 
ernment of the United Kingdom its confidence 
in the productive capacity of Canadian plants 
as an alternative source of supply, relatively 
free from danger of any action. Canadian 
manufacturers have expressed their readiness 
to undertake to the limit of their capacity the ° 
production of such supplies as can be manu- 
factured in this country. The Government 
has undertaken to assist in the organization, 
with the fullest use of the resources of Cana- 
dian industry, as and when the British Gov- 
ernment indicates its wishes. 

“...No doubt there are many orders which 
some interested parties in Canada would like 
to have seen placed prior to this time; but in 
these matters, as in all else, the situation has 
been governed by what has been considered 
possible and advisable on the part of the Gov- 
ernment of the United Kingdom, as well as on 
the part of our own Administration.” 


Arguments vary as to why Britain has not 
utilized Canada’s industrial plants as a bigger 
source of munitions and supply. 

It has been insisted heretofore that Britain 
did not know what sort of a war it would be. 
She knows now. 


It has been said there were ample stocks | 


of munitions in U. K. and ample facilities to 


produce more. 
fall at any hour on British industrial plants 


Get a Copy Yourself 


We commend to all Canadian citizens the 
expenditure of: one dollar (via the King’s 
Printer at Ottawa) for the three main vol- 
umes of the Rowell-Sirois report on Domin- 
ion-Provincial Relations. 

These three volumes (an historical intro- 
duction, the recommendations themselves, 
and a statistical “documentation”) should be 
on the library shelf of every Canadian who 
prides himself on his interest in and concern 
for national affairs. 


Even more important, something of their 
wisdom and argument should be absorbed 
into the hearts and minds of all Canadian 
citizens. 

Unfortunately, the work of a Royal Com- 
mission, such as this one, terminates (offic- 
ially) when its findings are tabled in the 
House of Commons. After the expenditure of 
perhaps half a million dollars to amass this 
wealth of original and historic data, the gov- 
ernment seems to regard it as none of its 
business to see that the report is given the 
widest possible distribution. 

- True, the commissioners have been at con- 
siderable pains to make their report readable. 
They have adopted a width of column and 
format novel in Royal Commission reports. 
This has made the task of the student or 
reader more pleasant and less burdensome. 
Yet apart from a condensation of their main 
recommendations, there is as yet no popular 
“digest” of their report of the sort that could 
be reprinted and distributed by the hundreds 
of thousands. Such a digest is almost egsen- 
tial to create a strong public backing of the 
type so necessary if the recommendations are 
to be understood and eventually implemented. 


But the bombs which werord 


would quickly destroy these existing supply 
sources. This fact has been obvious since last 
September, at least. 

It has been said by very high British offi- 
cials that lack of “exchange” has been the 
stumbling block; that orders have been held 
up pending satisfactory arrangements to pay 
for munitions. Yet The Post has been assured 
that there is the utmost co-operation between 
British and Canadian treasury officials; that 
Britain has been told Canada will finance 
British purchases to the maximum of our 
ability dnd that Canadian dollars will be 
found for repatriation of any or all Canadian 
securities Britain wishes to take over and 
send out here. Britain has sent us only about 
half of the securities Canada has offered to 
repatriate in the first year of the war. 

It is reported that certain British officials 
are still uninformed as to Canada’s industrial 
possibilities in the war effort; that Canada, 
in some quarters, is still looked at as in the 
“hewers of wood and drawers of water” 
stage. Perhaps this supposed ignorance 
(which is, of course, not universal) is linked 
with the suggestion repeatedly heard that 
U. K. manufacturers are loath to see plant 
capacity developed in Canada which might 
become competitive in post-war trade. 

+ = 7 


One important suggestion made this week 
to The Post is that the situation will not prop- 
erly right itself until a Canadian is placed at 
the head of the British Supply Board in 
Canada to direct Canadian purchases. The 
Board is now headed by a Britisher, Col. J. 
H. M. Greenly—an excellent man, but defi- 
nitely handicapped in his lack of knowledge 
of Canadian conditions, facilities, problems, 
and surrounded by British civil servants and 
staff. 

If, for example, a man like Arthur B. 
Purvis, with an intimate personal knowledge 
of Canadian conditions were to head the 
British Mission in Canada—as Sir Joseph Fla- 
velle did in the last war—he would quickly 
remove any misunderstanding as to Canada’s 
industrial capacity. He would be under no 
handicap in being surrounded by minor 
British officials also unfamiliar with the 
Canadian picture. 


- 7 + 

“More airplanes ... more tanks . . . more 
shells . +. more guns.” 

Yet men are idle, discontented, waiting for 
opportunities to work and serve which so 
far have failed to come. 

Immediate utilization of all our industrial 
resources to meet the terrible urgency of the 
hour is indeed an “imperious need.” 


7” - 

In meeting that nf&a, Canadian industry 
can play a bigger role than has yet been 
assigned to it. 

Mr. Churchill, whe sees the need, may 
properly be expected to awaken his depart- 
ments to the grave danger inherent in the 
delay to utilize Canada as a bomb-proof 
supply base. 

Mr. King and Mr. Howe, on behalf of Can- 
ada, should reassure Britain that Canadian 
dollars will be found, through repatriation of 
our securities now held in Britain, for what- 
ever that country wishes to buy here. They 
should immediately clear up any misconcep- 
tion as to Canada’s ability to produce the 
material sinews of war. They should take 
some initiative in linking Canada’s industrial 
resources to the realities of this tragic and 
ominous hour. 


Parliament might well consider some step 
in this direction as a proper and essential 
“next step” in bringing the report to the 
attention of the largest possible number of 
Canadians. 

One other suggestion is that the scores of 
organizations which were so active in making 
representations to the Commission should 
now feel a sense of responsibility to bring 
the findings to the attention of their member- 
ship. In this way a very large body of influ- 
ential knowledge and opinion might be 
formed which would further assist in spread- 
ing the gospel of workable national unity, 
the “formula” which the commissioners be- 
lieve so fervently they have discovered. 


Apart from the three main volumes of the 
report itself, separate studies on such prob- 
lems as housing, national income, public 
welfare, municipal finance, labor legislation, 
monetary policy and so forth are available 
at 50 cents each. Or the entire report and 
some 18 appendices can be purchased for $10. 

As well, a complete set of studies on the 
public finances of each province and the 
Dominion, is available at $5 a volume, or $50 
for the complete set. These studies are more 
for the use of the expert,—the investment 
dealer, the accountant and the student of 
public finance. 

Were it not for the war, there should be 
Rowell-Sirois study clubs in every part of 
the land, — thousands of them throughout 
Canada in the next few years,—to read and 
debate this historic and momentous docu- 
ment, There could be no better starting place 
for a re-awakening of national and demo- 
cratic consciousness among Canadians in 
every walk of life, 


been granted such approval. 
Canadian Legion, Y.M.C.A., and Salvation 
Army qualify in respect of their purely war 
services, There is also the K. of C. Army Huts 
y 
What about other organizations pro 


for the relief, the needs, the comforts of sol-| 


diers but which are not “approved”? Money 
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furnished to a local committee for troops in| 


training or to furnish a military hospital is 
now exempt only up to 10 per cent. 


If the 50 per.cent exemption is sound (and| | 


there are those who argue that it discrimi- 
nates against essential peacetime chaNities) 
it should be extended to all funds raised 


solely for looking after the needs of Canadian 


soldiers in wartime. 

This inequity in federal income tax legis- 
lation should be given consideration at the 
present session of parliament, 


Clerical Stupidity 

The “chaplain-in-chief” of the C. A. S. F. 
Suggests an embargo on tourist traffic to 
Canada. 

If Lt.-Col. Wells has been correctly re- 
ported, he should be reprimanded by Ottawa 
for his stupid remarks. 

He asks “What nation became great on 
tourist traffic?” The answer might well be 
“Canada.” 

Without the foreign exchange derived from 
tourist traffic Canada would be hard put to 
it to finance its share of the war effort. 

At a time when the Prime Minister of 
Canada is inviting Americans, over his own 
signature, to visit Canada this summer, the 
Protestant chaplain-in-chief of the Canadian 
army is most insulting to suggest, as he does, 
that this summer’s tourists will comprise a 
“Fifth Column” intriguing against Canada. 


\ 


The Canadian Editorial 
of the Week 


Canada Needs a Beaverbrook 
, Kingston Whig-Standard 


Churchill has appointed that personification 
of terrific, driving energy and ingenuity, Lord 
Beaverbrook, to get him more planes. The na- 
tive of New Brunswick has promptly gone into 
action, demanding of the British manufacturers 
“Planes, planes and yet more planes.” Beaver- 
brook will get the planes. He will organize with 
relentless speed, He will, if necessary, tongue- 
lash the manufacturers and craftsmen both pub- 
licly and privately to their keenest effort. He 
will request first and then command. He will 
be no respecter of persons and personages if the 
persons and personages are laggards. Beaver- 
brook, the Canadian, will get results. 

What is Canada doing about planes and 
about speeding up the Air Training Plan? Is 
there nobody in Canada who will do in 4his 
country what Beaverbrook is doing in England? 
Was there only. one. Canadian made in the 
Beaverbrook mold? 

The arrival of the new stage of the war has 
intensified a hundredfold the desire of the av- 
erage Canadian to do something to make Can- 
ada’s weight more strongly felt in support of 
the Allied cause. Planes and airmen are the 
Canadian specialty. We do not make planes in 
large quantities but we should. 

The average Canadian wants to know whether 
plans are ready for the mass production of 
planes in this country in spite of the insane and 
antiquated opinion that warplanes cannot be 
successfully mass-produced. He wants to know 
whether the Air Training Plan cannot be 
speeded up enormously. Why are hundreds, 
thousands or perhaps tens of thousands of 
young Canadians, who have signed up, still 
waiting in their homes to be called for train- 
ing? He wants to know why there is no out- 
‘standing public figure urging workmen, driving 
them with stinging words if necessary—to get 
the sixty or more air fields in shape for flying. 
The country needs a man at this time who can 
blast his way to action. 


Editorials in Brief 

Apropos our discussion of the recent cabinet 
appointments at Ottawa, the St. Catharines 
Standard says a proper shake-up will probably 
come in its own good time “about which the 
Prime Minister will have the decision.” 

Neville Chamberlain didn’t have the decision. 

a om * 

Prime Minister Mackenzie King knows all the 
“nice, sharp quillets of the law.” When. the 
Leader of the Opposition asked him for a state- 
ment on the critical situation: on the Western 
Front, Mr. King complied but not until he had 
discussed Mr. Hanson's technical right to ask 
the question. / 

Mr. King took 159 words to discuss parliamen- 
tary procedure; and 99 words to discuss the crisis 
in France, 

The incident is unimportant in itself; but what 
it reveals about Mr. King's approach to a world 
crisis that is Canada’s crisis, is deeply significant. 

” o * 


James W. Gerard, United States Ambassador 
to Berlin prior to the U. S. entry into the World 
War, has again emphasized his conviction that 
the U. S. must take steps to prevent Germany 

nning the war. 

r. Gerard thinks President Roosevelt's for- 
eign policy should be “marked A to the nth 
degree and starred.” 

Without specifically urging that the U. S. 
enter the war,;Mr. Gerard suggested to news- 
paper. reporters following a luncheon conference 
with President Roosevelt at White House, that 
U.S. should wait for the moment and meanwhile 
should build up aircraft production as far as 
possible. 

“I think we should expand, expand and expand 
aircraft production and teach all college students 


“to fly,” he said. 


A Post reader suggests that when Ottawa is 
revising the Excess Profits Tax Act it shoull 
consider a change in name. He suggests a term 
such as “National Defense Contribution” or some 
such title as adopted in England for a comparable 
impost. rs , 

The term “excess’ profits” is a misnomer when 
applied to hundreds of corporations who are 
showing “normal” not “excess” profits for the 
first time in perhaps five or ten years and who 
will pay considerable sums under the 
regulations. 

Every business is happy to make its con 


new 
tribu- 
tion to the national war.effort. Many object to 


the jnference that they being taxed on 


IT MAY NOT BE A “LONG” WAR! 


Post-Scripts . . 


Montreal's Boss 

_Honore Parent, K.C., is Montreal's 
new boss. When it became obvious 
that the city would have to default 
on its obligations, there was very 
little speculation as to the man the 
provincial government would place 
in charge of 
the city’s af- 
fairs, Honore 
Parent’s 
knowledge of 
the city’s 
problems and 
his un ques- 
tioned ability 
as an admin- 
istrator made 
him the logi- 
cal selection 
for Canada’s 
biggest muni- 
cipal job. 

The citizens 
of Montreal 
are rather 
pleased with his appointment. He 
has been one of the few men who 
have stood up against the “city hall 
clique”. when they attempted to get 
a little extra patronage for their 
particular wards or wanted to put 
across some pet scheme. 

Honore Parent has been an officer 
of the civic administration for the 
past 18 years. Since 1930 he has 
held the strategic post of director 
of services. He first joined the city 
staff in 1922 as a member of the 
legal department. Seven years 
jater he was made solicitor and 
during the Houde-Bray administra- 
tion was unanimously chosen to the 
highest civic post, that of director 
of departments. 

= * * 


At the city hall Mr. Parent was 
usually the final consultative 
authority referred to when involved 
problems of administration had to 
be solved. The value of his advice 
was realized not only when his sug- 
gestions brought about the smooth 
operation of important services but 
also when, his recommendations not 
being followed, complications set in. 

Mr. Parent is a mar of broad 
calibre, while his experience emin- 
ently fits him for the new task he 
has taken on. He is a Montrealer 
by birth; 48 years of age. He studied 
at Montreal College, St. Mary's Col- 
lege and the University of Montreal. 
where he obtained his law degree 
in 1915. Later he took a post gradu- 
ate course in sociology and political 
economy at Queen’s University. 

He was subsequently associated 
in law practice with the late Sir 
Lomer Gouin and Hon. Rodolphe 
Lemieux among others. He also 
found time to lecture in commer- 
cial and industrial legislation at the 
School of Higher Commercial 
Studies, contribute to newspapers 
and reviews on literary, social and 
economic subjects, as well as.on law 
and jurisprudence, and municipal 
affairs. He is perfectly bilingual. 


Out of Retirement 

John Philip Davy Malkin was 
drafted out of virtual retirement to 
serve as director of purchases for 
the Canadian ministry of supply. 

Appointment of the former Van- 
couver wholesale grocer for one of 
Canada’s key 
positions on 
the war-time 
economic 
front came as 

somewhat of 
a surprise to 
Coast busi- 
ness men. For 
Many years 
Phil Malkin 
has been in 
the back- 
ground while 
his more ag- 
pressive and 
better known 
brother, 
W. H., kept 
the family’s name in the business 
headlines. 

Not since Phil Malkin was presi- 
dent of the Vancouver Board of 
Trade, a good many years ago, has 
he been prominently identified with 
community service in his home city, 
although in a modest and unob- 
trusive way he has contributed his 
organizing talents to many. chari- 
table bodies and Board of Trade 


HONORE PARENT 


J. P. D. MALKIN 


War Suppl} Board under Wallace 
Campbell and is now a member of 
the advisory board of the Ministry 
of Supply. 

Woodward and Phil Malkin are 
old friends, long prominent in Van- 
couver’s commercial life, They 
belong to the samé clubs, know the 
same people and share a common 
viewpoint. Woodward as president 
;of the big depdrtment store of 
Woodwards, Ltd., and Malkin, as 
| vice-president for many years of 
W. H. Malkin Co., Ltd., had a large 
share in shaping the policies of two 
of British Columbia’s biggest mer- 
cantile houses. 

Born in Burslem, Staffordshire, 
England, the son of a tile manufac- 
turer, Phil Malkin, now 62, followed 
his brother, W. H., to Canada in 
1884. A few years later W. H., who 
had started life as a junior official 
of a tea and coffee importing con- 
cern in Vancouver, bought the busi- 
ness, gave it his name and took in 
his brothers Phil and J. F. as 
parthers. Phil was. made manager 
and later vice-president. While 
W. H. asserted himself as a major 
figure in Vancouver’s_ business 
affairs, served on government com- 
missions, served as mayor of Van- 
couver, leader of loan drives and 
scores of community campaigns, 
Phil Malkin stayed in the office 
and made W. H. Malkin Company 
his one and only concern. Event- 
ually the company became one of 
Western Canada’s biggest wholesale 
grocery organizations with far- 
reaching distribution. cs 

When ; Western Grocers, Lid., 
acquired the Malkin interests about 
a year ago Phil Malkin stepped into 
virtual retirement, although cen- 
tinuing for a few months in office 
in an advisory capacity. 

” * * 


Under the Spotlight . 

In Toronto’s Globe and Mail this 
week, “Bob” Farquharson, Ottawa 
correspondent tells something of 
the background and circumstance 
which conspired to lift 3l-year old 
James Sinclair into the national 
limelight. Mr. Sinclair is the cour- 
ageous young Liberal Member of 
Commons who delivered a stinging 
and telling rebuke to Parliamentary 
complacency in his maiden speech 
last Friday. 

Mr. Farquharson says this maiden 
speech might have been an ordinary 
platitudinous address if the speaker 
(having been ¢alled on to second 
the Speech from the Throne) had 
not first visited the. Memorial 
Chamber to Canada’s 60,000 dead. 

“Stirred with emotion, his own 
complacency about Canada’s war ef- 
fort shaken, the 31-year-old member 
for Vancouver North added to his 
maiden speech the demand for 
smashing departmental red tape and 
organizing every resource of the na- 
tion to meet the critical European 
situation. 

“A slight, rather short, scholarly 
individual, Mr. Sinclair looks like 
the last man to raise the first voice 
of criticism from within the strong- 
ly entrenched ranks of an unpre- 
cedented Government majority. His 
speech is being taken as the first 
definite indication that majorities 
and party ties mean nothing in 
times of national stress and that if 
the present feeling of national dis- 
satisfaction continues it will find 
full voice in Parliament regardless 
of the record following which now 
sits on the Government benches. 

“Mr. Sinclair is the first Rhodes 
scholar to sit in Parliament from 
British Columbia. He came back 
from Oxford to Canada in the midst 
of the depression when there were 
few openings here for engineers. He 
was on the point of accepting a job 
in Burma, when it was suggested 
to him that he would be running 
out on his country. 

“From then on, he threw himself 
into political effort in British Co- 
lumbia and to the surprise of vet- 
eran politicians in the last election 
won the rugged constituency of 
Vancouver North which runs nearly 
up to Alaska. 

“While slim and scholarly, he has 
worked as a mucker in the mines 


In the Mail . . . 


O'Gorman Plan 
Editor, The Financial Post: 

It was refreshing to read your 
timely article on the new financing 
plan advocated by Daniel R. O’Gor- 
man. This plan sounds good to me 
and hosts of U. S. investors in Can- 
adian mines. It is just the thing to 
on press and open. - flood 

tes of American money into Can- 
ada's fields. “ 
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and talks the miners’ language. He 
is intensely interested in welfare 
legislation, but at the moment he 
feels that all Canada’s effort should 
be aimed in one direction only— 
to win the war. 

“If it wasn’t just about as: hard to 
get into the Canadian Active Serv- 
ice Force as it is to get into the 
Canadian Senate, the youthful MP. 
would probably be in uniform now.” 


Controversy Ends 

While Hon. Pierre Francois Cas- 
grain’s appointment to the cabinet 
as secretary of state brings no new 
blood into the ministry, it does end 
a prolonged. and embittered con- 
troversy on 
the Quebec 
flank of the 
Liberal party. 

The : choice 
lay between 
Mr. Casgrain 
and Hon. 
Thos, Vien, 
both. veteran 
p 0: liticians 
with. parlia- 
mentary 
careers — in- 
terrupted for 
six years in 
the case of 
Mr. Vien — 
going back to 
war election of 1917. The portfolio 
of state traditionally not only be- 
longs to Quebec but, as well, to the 
city of Montreal. The late Fernand 
Rinfret was the liberal and- Hon. 
C. H. Cahan the conservative secre- 
tary these many years back. 
. When the vacancy occurred, Mr. 
Vien urged his claims'as the mem- 
ber for a Montreal seat, although 
he was born in the Quebec district, 
while Mr. Casgrain was a native 
of Montreal but held his place -in 
parliament by the suffrage of the 
electors of Charlevois-Saguenay. 
Neither candidate can be regarded 
as a front rank parliamentarian but 
as between them there is fairly 
general agreement that Mr. Cas- 
grain will make the better 
minister. 


HON. P. CASGRAIN 


Mr. Casgrain is a life-long and 
ardent Liberal. At 54 years of age 
he is not of the stuff of which 
party revolutionaries are made. 
And it is, perhaps, true that like 
most ministers he is primarily con- 
cerned with the fortunes of his 
party. 

He is a lawyer and a good one. 
He is a man of charm, with unusual 
talent for handling men. During 
his term as Mr. Speaker, he dis- 
played remarkable ability in keep- 
ing the house in good humor. Un- 
quenchable inner springs in his 
cheery, tolerant nature gushed oil 
the moment a squall appeared. 
There were no troubled waters in 
his Commons, 

This gift for happy compromise, 
for finding the essential formula, 
for reconciling conflicting points of 
view—this is the chief asset he 
brings to the cabinet.. It is an in- 


Valuable asset in politics and served 


the liberal party splendidly. during 
the years that Mr. Casgrain was 
chief whip; also the Commons dur- 
ing his speakership. 


In times of peace, Mr. Casgrain 
would be a valuable lieutenant for 
any party leader. As a cabinet 
minister in a'war cabinet however, 
his natural endowments are less 
impressive. 

Nevertheless, since the selection 
of cabinet ministers continues to be 
governed by considerations of 
geography and seniority, Mr. Cas- 
grain’s claim to preferment was 
sound. 

What Mr. Casgrain lacks in drive, 
realism and persistence, his wife, 
Madame Casgrain possesses | in 
abundance. Madame Casgrain is the 
leading feminist in Quebec and has 
just ended in triumph a long advo- 
cacy of votes for the women of 
Quebec. She is easily one of the 
ablest women in’ Canada. She has 
indeed, achieved outstanding suc- 
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Maximum Effort Needed 
Winnipeg Tribune 

It has taken time to organize Can. 

ada’s industrial output, just as it 

took time to place Canada’s mili. 

tary, naval and aerial forces on » 

a But there is no time to 


Nobody can maintain that Canada 
has yet begun to produce trained 
men, pilots, planes and munitions of 
war in anything like the volume to 
enable her to deliver maximum ef. 


fective aid to the Allies j ¥ 
ént crisis. in the pres 


Time For Action 
Chatham News 

There is a strong feeling in this 
Dominion that Canada is not keep. 
ing pace with other parts of the Em- 
pire, in shouldering responsibility in 
the vital struggle to put an end to 

itlerism. 

This is a time when Canada should 
present not only a truly united front, 
but also a determination to extend 
herself to the limit of her resources, 
in the grim business of war, It is a 
time for the utmost frankness on the 
part of the Government in acquaint. 
ing the: Canadian people with the 
seriousness of their position, and the 
demand for sacrifice in the discharge 
of their war responsibilities. It is a 
time for c leadership in 
which political considerations are 
relegated to the background, 


Wartime Leader Needed 
Midland Free Press 

Canada wants a wartime leader 
who will bristle with activity, a man 
whose very presence breathes power. 
A man whom the youth in uniform 
will féel- proud to salute. 

There is no need for Prime Min- 
ister King to don uniform and play 
soldier himself. But he does have 
the responaibility of appointment to 
the Cabinet a Canadian Churchill 
who will rally our hearts to the 
cause of justice, freedom and democ- 


There are in Canada many men of 
proved capacity; engineers, execu- 
tives, men who have been accustom- 
ed for years to doing things in a big 
way, to get things done quickly and 
thoroughly. These men are not 
bureaucrats. They are not accustom- 
ed to take months to figure thing 
out, They want and get action. There 
are hundreds of them available to 
the Government. Every day we meet 
mining men who are just frantically 
eager to do something for their 
country, but who, not being military 
men or ‘politicians, are left idle on 
the side lines. This vast reservoir of 
ability surely can be used in time 
of national crisis. 

If Ottawa wants help it can get it 
If it wants action on this job it cat 
get it: The go-ahead signal is all 
that is lacking. 


Wake Up, Ottawa! 
Globe and Mail, Toronto 

If the Prime Minister of Canada 
could escape from the sycophants 
who surround him at Ottawa, put on 
false whiskers, and get out among 
the common people, he would learn 
what they really think about the war 
effort of his Government. 

We need more men, more guns, 
tanks, airplanes, munitions, every- 
thing. The people will not be satis- 
fied until Canada throws her 
weight into the struggle. As James 
Sinclair told Parliament on Friday, 
we must mobilize with ruthless 
speed every resource of this vast 
country. It is our manifest duty 10 
our gallant allies to see that this # 
done. Thus far our war effort has 
been shamefully inadequate and u2- 
inspiring. 


As Others 
See Us .... 


Blurring the Line 
Vancouver Sun___. al 
With some alarm The Financ 
Post declares that the reduction ® 
British Columbia gasoline pri 
“threatens. to spread to other pars 


of the Dominion and extend to other 


products.” The success of Brit- 
ish Columbia  in_ reducing 
prices “may become the pattern 
for general control of any form 
interprovincial business.” Not on 
will other provinces follow the Br! 
ish Columbia lead, says The" 
but even some States of the Unie 
may adopt similar measures. $ 
We see no cause for alarm 9 
these prospects. If gasoline is sell 
ing too high in other provinces, ~— 
will be fooligh indeed if they oe 
not reduce the price, now that 
Canadian Supreme Court ne ES 


4 


ons or nearly ¢ 
the number a 


ied. Events in Euro i 
‘must.have made | oa 


1 be bupplied from C 


- 
ee Tee 


y -Warrorders placed in |! 


e activity in some p 
* ‘and wood worker 

“_. The total volume of tn¢ 
pelow' total productive cay 

stood to be ready to p: 

munitions when orders <r 
ve ‘Retail trade meanwhiie 
“the outcome of the fight.n 
* whole is regarded as only 
itself. One place where +4 
‘men. Some of 


es 
"deferring the purchase « 


“\eaEmployment conditio 
ft is stated that 300 carpe 
been sent to one military § 
are in addition to local trag™ 
at other points fo 
1 eee Seeding of the western 
“weather. But it is still 
omay prevent any increas§ 
*“*this year, reduction from 
yar © Busin 
a Current business. acti 
+ -D. B.S. weekly index of 
*activity for week endec Be 
“higher week befommm 
"above 1938 level. 


n for weck 


© Say 11 about 3% above 1 


. Railway earnings for 
» dor second week of May 
- than ‘year .ago, cumulat 
year to date up 27% a 
from 1939 for C. N. R. and 


; > f 
oq Respectively. 


"REND OF BUSINESS— 
‘* Weekly index of business, 1) 5 


~»- Commodity prices index no. .. 


sales index no. ... 

try store (% change pr. } 
EMPLOYMENT Index Ne’s., D.E 
“All industries <.... +....-.. 


ag tons Nicely teodiet wy. 


« (Mar 
. (Feb 
.« (Feb 
. (Ma 
POWER OUTPUT 
Total monthly, 1,000 kw.h.'s 
FOREIGN TRADE—+ 
. Dmports 


~» Life ingurance sales (Mar) 

».. “DBS. Al Canada ficuce 
1000's omitted. $For 

s x at a acer’ - 
» yérds and pliant 
New items for week mark 





is that of any other ciyij. 
people on earth, 


mum Effort Needed 
innipeg Tribune 
en time to organize Can- 


trial output, just as it 
Canada’ 


to place ‘6 mili. 


m and aerial forces on 9. 


But there is no time to 


an maintain that Canada 
gun to produce trained 
. planes and munitions of 
y thing like the volume to 
to deliver maximum ef- 
to the Allies in the pres- 


me For Action 
Chatham News 

a strong feeling in this 
that Canada ig not keep. 
ith other parts of the Em- 
puldering responsibility in 
struggle to put an end te 


time when Canada should 
t only a truly united front, 
determination to extend 
the limit of her resources, 
business of war, It is a 

e utmost frankness on the 
Government in acquaint. 


: D. B.S. weekly index of business 
: activity for week ended May 11 


‘¢ 
ats 
eG) 


‘War Effort 


Speeding Up of Canada’s War Effort 
Developments in Europe Indicate Increased 
Requirements of Supplies-and Equipment 


Speeding up of Canada’s war effort, promised by Premier King at 
ottawa this week, is expected to increase the demands on business 
god industry. Canada’s war expenditures in 1940-41 are estimated 
x $700 millions or nearly $2 millions a day. This not only indicates 
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increase in the number of men under arms, but also entails produc- 


tion of equipment for them. 
Increased demand for general war supplies and munitions is also 


‘indicated. Events in Europe in recent weeks especially on the Western 


Front must have made heavy inroads on army reserves of all sorts 
of materials. These will have to be replaced if the Allied war effort 
p to be sustained. Much of the required equipment and munitions 
should be supplied from Canada. 
Co wre . 
war orders placed in thig country to date have resulted in consid- 
erable activity in some plants, giving employment to many skilled 
and wood workers. 

The total volume of these orders however appears to be still well 
pelow total productive capacity. Various machine shops are under- 
stood to be ready to produce large quantities of shells and other 
munitions when orders are received. 

. Retail trade meanwhile is well maintained. It would probably be 
even better were it not that people’s attention is largely focused on 
the outcome of the fighting now in progress. This condition on the 


‘ whole is regarded as only temporary until the German push expends 


itself, One place where the war is tending to delay purchases is among 


‘younger men. Some, of those who are planning to enlist soon are 


deferring the purchase of civilian clothing. 
> * °. 


. Employment conditions in various lines continue to improve. 
It is stated that 300 carpenters from the Toronto area have recently 
been sent to one military camp to prepare it for troops. These men 
are in addition to local tradesmen employed. Carpenters have been in 
demand at other points for similar purposes. 

Seeding of the western crop is proceeding despite delays due to wet 
weather. But it is-still considerably behind last year. While this 
may prevent any increase in the acreage under crop in the West 
this year, reduction from last year’s sown area is not anticipated. 


Business Indicators 


Cost of living at April 1 esti- 
mated about 4% above 1939 level. 
Automobile output. in April 
shows increase of about 50% in 
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Ont. Hydro Load 
Still Climbs 


All Systems Show Gait | Wtight Brothers’ 


in Primary Load — 
. Niagara Up 12.9% ~ 
Power consumption reported by 

Power’ Commission 
of for April shows a sub- 
Stantial increase from the same 
month of 1939, 

Total increase in primary power 
load in April, as compared with a 
‘year previous, was equal to about 
13.4%. Figure in March, compared 
with a year previous, was 17.7%. 

Heaviest April increase was 26.4% 
reported by Northern Ontario, while 
next was Niagara with a climb of 
12.9%. All other systems reported in- 
creases, 

In the combined primary and sec- 
ondary loads, Niagara was up 11.1%, 
Georgian Bay 86% and Northern 
Ontario 3.9%. The other two, Eastern 
Ontario and Thunder Bay, are lower. 

Comparative. figures for April 
follow: 

Maximum 2%-Minute Peak H.P. 
System ; 


; April 
Primary Leads— 1940 


y .* 85,858 
Northern Ont. ~ 199,049 


1,415,813 
Primary and Sepondary Loads— 
1,445 


Landscape Architects. Mr. Culham 
writes wisely, warmly and encour- 
agingly. He does not advise one to 
do farming—which so many ¢ity men 
want to do in a certain manner, “A 
cow, some chickens, a few vegetables 
and fruits, yes. Farming, no!” says 
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April, together with cumulative re- 
turns for the first four months of 
1940, with comparative figures for 
1939, follow: 
(Returns in Square Feet) 
April 
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/Nigilance — 
Constant supervision of an investment list 
is mecessaty to meet rapidly changing 
economic conditions. Consult us concern- < 
ing your investment portfolio. Earnings 
and information covering any of your hold- 
ings will be gladly furnished upon request. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Offices at Toronto, Montreal, Ottawa, Hamilton, Londen. 


in the May issue of Bus and Truck | Pane! 
Transport in Canada—an article | Plaster 
written for those whb buy and’ use 


trucks over last year. Production Correspondents in New York and London, England. 


of passenger cars slightly higher. 
Exports drop about 60%. 
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n who have been accustom- 
ars to doing things in a big 
get things done quickly and 
ly. These men are not 
ats. They are not accustom- 
ke months to figure things 
y want and get action. There 
dreds of them available to 
prnment. Every day we meet 
men who are just frantically 
b do something for their 
but who, not being military 
politicians, are left idle on 
lines. This vast reservoir of 
urely can be used in time 
ial crisis. 
wa wants help it can get it 
s action on this job it can 
The go-ahead signal is all 


eCKINg. 


Wake Up, Ottawa! 
obe and Mail, Toronto 


rime Minister of Canada 


cape from the sycophants 
round him at Ottawa, put on 
iskers, and get out among 
on people, he would learn 
WY really think about the war 
his Government. ; 
eed more men, more guné, 
irplanes, munitions, every- 
1e people will not be satis- 
| Canada throws her full 
to the struggle. As James 
told Parliament on Friday, 
st mobilize with ruthless 
very. resource of this vast 
It is our manifest duty to 
antfallies to see that this s 
“is far our war effort has 
amefully inadequate and un- 


May 11 about 3% aboye last year. 


Cigarette consumption in April 
25% higher than year ago. 

Trend of business shown by The 
Financial Post Business Index and 
following key. factors,-new items 
for the week indicated thus *. 


May 13/39 
104.3 


Railway earnings for second 
for second week of May higher 
than year ago, cumulatives. for 
year to date up 27% and 21% 
from 1939 for C. N. R. and C. P. R: 
_ respectively. 

May 4 


May 11 


TREND OF BUSENESS— 
106.2 
82.8 


* Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
Retail sales index NO. ......+0++% 
Dept. store sales index no. ..... 
Wholesale sales index no. ...... 
Country store (% change pr. yr. 
EMPLOYMENT Index Ne’s., D.B.5. 
All industries « 
Manufacturing 
Wage earners, no. 000's 
aLiving costs weekly budget 


Apr. 
$5.2 


Apr.1 
1119 


RAILWAYS— 

eCarloadings (week May. 11) 52,766 
#CN.R. gross (week, May 14) $ 4,613,996 
eC.P.R. gross (week May 14) $ 3,209,000 
eC.N.R. net reveriue (Apr.) $ 1,688,981 
C.P.R. net revenue (Mar.) $ 1,501,561 


iRON AND STEBL—(Mar.)— 
Piz iron production. (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES— (Number) — 
Passenger Cars: 

Domestic sdles* .. (Mar.) 
eFactory Output ... (Apr.) 
Trucks and Buses: 

Domestic sales* .. 
eFactory output ... 

sExports 
Financing: 


91,772 

~ 157,326 
25,029 
50,870 
6,701 
20,835 
15,318 


6,831,359 
6,387,651 


58,224,700 
394,575 


10,434 
13,487 


2,523 
6,200 
743 


2,853,348 
2,615,564 


(Mar.) 
(Apr.! 
(Apr.) 


(Mar.) $ 
Mar.) & 


23,221 


5,597,465 

4,482,911 

CONSTRUCTION— 
Contracts awarded. . 39,889,400 
Cement prod, bbls, 234,533 

AGRICULTURE— 
Flour prod., bbls. .. 
Flour exp., bbls. ... 
Wheat exp., bush. .. 
Cattle salese 


(Apr.) $ 25,905,000 
(Feb.) 204,000 


1,257,034 3,328,925 
519,870 1,306,331 
5,081,726 665, 23,021,185 
93.444 ; 296,804 
476,593 J : 1,064,812 


441,750 i 1,599,150 
419,800 1,833,600 1,196,250 


850,504 
563,711 


3,676,847 © 
1,436,563 


802,328 
891,366 
4,818,360 
6,967,893 


142,503,762 
199,135,561 


(Mar.) 
(Apr.) 
(Apr.) 
(Apr.) 
(Apr,) 


(Mar.) 
(Mar.) 
RINT — 
roduction, tons ... 
Exports, tons 
MINING AND OorLs— 
Coal prod., tons ... 
Coal imports, tons . 
Gold prod., fine oz. 
Crude oil prod., bbl. (Feb.) 655,600 
Crude oil imp., bbl. (Mar.) 1,573,857 
ELECTRIC POWER OUTPUT—(Mar.)— 
a monthly, 1,000 kw.h.’s 2,426,157 
REIGN TRADE—+¢ 
Imports 


(Apr.) 268,947 
(Mar.) 205,655 


1,177,818 
538,278 
391,000 
358.200 

1,869,300 

2,366,740 


58,380,844 
70,082,858 


(Mar.) 
( Mar.) 
(Feb.) 


1,324,714 
430 
405,400 


1,319,331 


218,879,504 


76,733,896 
246,633,048 


83,465,140 
OTHER INDUSTRIAL FACTORS— 
Dressed Jumber exp: 
1,000 bd. ft. 
Shoes, prod., pr. ... (Mar.) 
Cottor. imports, jb. .. (Mar.) 
Raw rubber imp., lb. (Mar.) 
sikarette cons. No.t (Apr.) 648,732 
ugar mi. 
Mga manutactured +. Ib.& 50,710,134 


Bank debitst (Mar.) $ 2,412,660 428, 
u ROO: x. ont cean (Apr.) $ 88,990 149,914 
2 insurance sales (Mar.) $ 30,265,000  31,710.000 95,811,000 89,679,000 
DBS All Canada figure comprising over 90% of the Canadian total. 
we omitted. §For four weeks to Apr. 20, 1940. ¢Gold excluded. 
Unrevised figures covering N.S., P.E.1L, N.B., Que., B.C. *Final, 
4total at yards and plants. eDeficit. 
'W items for week marked ® 


(Mar.) 430,646 


24, 
2,317,045 
182,461,630 
8,042,212 " +1508 


6,989,984 
617,925 +29.9 
+6.8 


Total 1,954,414 


Canners Sales — 
Show Increase 


Common and Participat- 
ing Dividends to be Paid 
on July 2 


Sales of Canadian Canners ‘Ltd. 
in the first quarter of the current 
fiscal year beginning March 1 are 
up compared with the same period 
of a year ago, according to W. R. 

ent. 


Dividend of 12% cents per share 
will be paid on the common stock 
July 2 to sharéholders 
June 15. A similar payment was 
made April 1, the first since 1932. 

A participating dividend of 5 
cents per share will be distributed 
on each of the first and second pre- 
ferred stock on the same date when 
the regular quarterly dividends of 
oi 15 cents, respectively, are 
paid. 


Steleo Contract Goes 
To Dominion Bridge 


Our Own Correspondent 
NTREAL. — Dominion Bridge 
Co. has been awarded the structural 
steel contract: in connection with 
Steel Co, of Canada’s new 110 in. 
universal plate mill which is intend- 
ed to provide the first stage of the 
subsequent hot strip mill at Hamil- 
ton; The pile driving contract for 
the new unit has been awarded to 
the Raymond Concrete Pile Co., of 
Montreal. 
At the same location rapid pro- 
gress is being made on the company’s 
new tin plate dipping plant. 


U. S. Advertising Linage 
Records April Gain 


From Our Own Correspondent 

MONTREAL.—Newspaper adver- 
tising linage in 52 key American 
citiés, as compiled by Editor and 
Publisher from Media Records 
measurements, showed a net gain of 
just under 1% in April. Total linage 
was 1112 millions, as against 111.8 
millions a year ago. 

Automotive again registered the 
largest gain, of 15.7%. Department 
store advertising advanced 2.6% and 
general 1%. Retail linage declined 
a half of 1% and financial 12.7%. 


Buy a Government topographical 
map, scale 1 inch to the mile, which 
shows in complete detail every 
stream, hill, valley, block of wood- 
land, and buildings. 

Search for the source of streams 
with a hinterland. 

Choose in your selected territory 
a site nearest to the best road—a 
mile or go from a small town or 
village. 

Have the quality of the soil 
checked by somebody who knows 
soil. 

Check the well water. 


Here’s the way Mr. Culham ends 
his most helpful article: “All the way 
across Canada the districts of aban- 
doned and neglected farms stand 
like an open door, beckoning the city 
dweller to new health, creative en- 
terprise, a better balanced living. 
Many are on the move now.” 

So, if you wish to live a double 
life—a city life and a country life— 
be sure to read what Mr. Culham 
says—this if you want to avoid many 
costly errors. « 


Favors Apprenticeship. 
Joseph M. Pigott, Hamilton, head 
of a large construction company, is 
known far and wide as an advocate 
of the apprenticeship system in in- 
dustry. He is a true friend of youth, 
and in the current issue of Maclean's 
Magazine he has written an excel- 
lent article entitled “Youth and a 
Trade.” This article is addressed to 
both industrialists and educationists. 
It is a plea for-a revision of Canada’s 
educational system—an advocacy of 
vocational training as against cul- 
tural training and training for busi- 
ness, Sixty-five per cent of all stu- 
dents who pass their entrance exam- 
ination, says Mr. Pigott, take to col- 
legiate course in our secondary 
schools—the course which prepares 
one for the university and the pro- 


Commodity Trade 
Rises Sharply 


Montreal Exchange Re- 
ports Growth in Use of 
Facilities 


From Our Own Correspondent 
MONTREAL.—Volume of produce 
trading on the Canadian Commodity 
Exchange for 1939-40 showed al 
appreciable increase, acco to 
the annual survey released by K. H. 
Olive, president of the Exchange. 


multi-stop vehicles. 


WIFE? 


MOTHER? 


FATHER? 


Who will get your 
Life Insurance Money ? 


a 


CHILDREN? OTHER RELATIVES? 


Agent toconsider the ad- - others of equal importance. That is why 
visability of selecting and we urge you to read your policy carefully. 
naming a newbeneficiary. Read it from beginning to end. The time 

it takes to do so could not be better spent. 


UALLY, when you take, 

out a life insurance policy, 

you do so for a definite 
purpose and with a definite person in mind’ 
as your beneficiary. And so this person’s 
name is written on your application even 
before your life insurance policy is issued. 


Sales of butter and cheese 
amounted to 24,694,742 lb. Trading 
in butter rose from 13,876,464 Ib. for 
the year ended April 30/ 1939, to 
21,714,382 Ib. in the past 12 months. 


Cheese Trade Affected 


Trading in cheese unfortunately 
suffered some decline from Septem- 
ber onward, due to conditions cre- 

‘ated by hos- 
tilities which 
affected all 
commodities 
principally 
markéted 
overseas. 

In the past 
year more in- 
terest was 
shown in egg 
trading, 
though here 
again prob- 
lems created 
by wartime 
conditions 


Others 
Us sie 


Blurring the Line 
Vancouver Sun _ ‘al 
come alarm The Financi@ 
clares that the reduction i= 
Columbia gasoline prices 
ens to spread to other parts 
minion and extend to other 
" The success of Brit- 
lumbia in reducing 
may become the pane” 
1eral control of any form 
ovincial business.” Not only 
.er provinces follow the Brit- 
lumbia lead, says The Post, 
en some States of the Union 
opt similar measures. 
see no cause for alarm mr 
srospects. If gasoline is sell- 
high in other provinces, sre 
e fooligh indeed if they 
duce the price, now that the 
jan Supreme Court has given 
bower to do 80. It British Co- 
b's success results in lower 
south of the border that, too, 
all to the g . 

e is nothing in the motes 
r of Canada to ary 
British Columbia has og 
control gasoline prices, it a 
io attempt to control #8 
As a matter ‘of fact, British 
bia has been lax and 
btrolling publie utilities while 
provinces long ago have fixed . 


rates. 


Perhaps a change in your responsibili- 
ties might suggest. the advisability of a 
change of beneficiary. Here, too, the 
advice of your Agent will be found helpful, 
for he will be able to explain the Provincial 
laws.governing an insured’s right to change 
the beneficiary. 


One more thing. You should make sure’ 
that your beneficiaries know where you 
keep your policies, and also the name of 
your Agent or his District Manager. They 
should understand that the Company 
Representative considers it his duty and 
privilege to assist you in securing prompt 
disposition of all matters in connection 
with your policy. Obviously, there is no 
charge whatever for his services in this’ 


70 \w a Nasu“Sueerer’! / 


PEND THIS SUMMER in the car that’s lon in the 1940 Gilmore-Yosemite Econ- 
“made” for vacations! The 1940 | omy Run). You can drive all day—and 
‘Nash, that can ‘be made into a Con- stay fresh and relaxed with Nash’s 
vertible Bed, lets you travel where you new soundproofing and exclusive new 
like—sleep where you like—without  Arrow-Flight Ride. Not another car 
worry or expense. You'll thrill to the _ like it on the road today! Come on in 
terrific pick-up of its 99 H.P. Manifold- §—get ready for fun this summer. See— 
Sealed engine... marvelatitsrecord- drive a 1940 Nash! 
breaking economy (28.51 miles per gal- 


This is Number 25 in @ series of advertise. 
ments designéd to give the publica clearer ~ 
understanding of how a life insurance 
company operates, Copies of preceding ad- 
vertisements will be mailed upon request. 


This provision for the payment of your 
life insurance money is a very important 
matter — and because it, is of major 
importance you should give it attention 
throughout the entire lifetime of your 
policy. ee 


Let us suppose that the person you have 
named as beneficiary. should die before 
you do. Who then would get your life 

militated insurance? The answer to that question 
K. H. ahaa mn oe depends upon und ie aes right 
activity bn Gale sotunebaite.- a to — = _ beneficiary and wisely 

Officers of the Canadian Com-| exercising that right. 
sheeted for thee i940 term, i, HL Your Agent, you will find, is well quali- , 
Olive continues as president for his}. fied to guide and advise you. So in the Remember, finally, that the provisions 
event of the death of the beneficiary you concerning beneficiaries are not the only 


third successive term, while John 
Freeman retains the post of vice- 
fumed as treasurer, | shouldimmediately get in touch with your ones in your policy. There ere many 


Metropolitan Life 
Insurance Company 
(4 MUTUAL COMPANY) 


BIG 6-PASSENGER 
SEDAN 
Delivered in Toronto 


1205.00 


Subject te change without netics 
Price includes Standard equip» 
ment, Licenseextra. . 


We want you to drive it! Your Nash dealer has 
one ready, with the engine running. Get inand go! 


SEE YOUR NEAREST NASH DEALER 


° at ser etree : 
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BACHELOR 
4 bubbles’ | 
—— 


This being Leap Year, is a 
season when the popping of 
a certain vital question is 


CARRY MONEY SAFELY 


T 
inadian Pacific Express 


TRAVELLERS CHEQUES 


| CO AMAR FOOR Att CARAMAR CAEOK AGENTS AMD meet | ci 


When would 
you like to 


RETIRE? 


Abroad Shows Gait 


“Insurance in Force in 


Fe es 


ee ¥: a * i f 


in 1939 Though New Business Lower—Segre- 
gation of Assets Safeguards Policyholders _ 


Ini ite of the outbreak of war in 
oe business of Canadian life in- 


at the end of 1939 was $282 millions 
against $264 millions in 1938. 

It is estimated that of the total 
ordinary and group insurance out- 
side Canada, 61% is in the United 
States or its dependencies while over 
30% is in the United Kingdom and 
other Empire countries. 

Group and ordinary insurance held 
with Canadian companies in foreign 
countries at Dec. 31 totalled $3.1 mil- 
lions or about'40% of the total in- 
surance these companies have in 
force, 

Stands on Own Feet 

The foreign business for the most 
part stands on its own feet. In most 
countries where the Canadian com- 
panies operate, the governments re- 
quire them to maintain deposits for 
the protection of policyholders. 
These deposits are kept at a level 
considered sufficient to meet ail lia- 
bilities. 

The situation is similar to that in 
Canada. Our Government requires 
foreign companies to maintain with 
the Receiver-General deposits to en- 
sure the) safety of Canadian policy- 
holders. 

In some instances, foreign agencies 


_| of Canadian companies are operated 


You can arrange for your retire- 
ment NOW and at the same time 
provide income protection for 
your family if you do not live to 
retirement age. Why not let a rep- 
resentative of The Mutual Life of 
Canada explain how this can be 
done? Your present insurance can 
be part of the plan. 

Address your enquiry to our 
nearest branch, or to the Héad 
Officé of the Company. 


Established 1869 
Head Office Waterloo, Ont. 
“Owned by the Policyholders’’ 


MUTUAL [FE 
Ss Ut JAL [IFE 


e st See) 


as separate corporations. In any case 
this segregation of reserves means 
protection for policyholders wher- 
ever located. F 


Widely Distributed 


In addition the companies ensure 
that they have adequate supplies of 
the currencies in-which the policies 
are payable so that they will be able 
at all times to meet claims as they 
fall due. 

Apart from the United Kingdom 
and the United States, this foreign 
business is distributed in Eire, 
Northern Ireland, Cyprus, Malta, 


Ordinary Insurance Written by Canadian Companies Outside ‘(Canada 
= Busin — Business 


$ 
18,034,653 
paavearones eocespecess 15,588,156 
158,889 


13,171,030 


Canada Life .nscccvescsesscccecoess 

Confederation 
seesee Seen eer eeneweneeeee 3, 

Dom. Of Canada  .. 42... .eeescecvhves 

Equitable (Canada) ... 

Excelsior .....-ccvseceeeses eetoeenes 


sereseeeesere 


tewereeere eee eter areeeereeee 


1, 


535,126 
2,989,112 
895,204 


. 16,000 
132,521,735 


232,541 
12,701,627 
5,460,458 


Under this head The Financial 
Post each week publishes the story 
of an actual case in which life in- 
surance has met some definite 
need. 


- 
ae 


Less than a year ago, @ young man 
living with his father on a 320-acre 
farm in Saskatchewan bought a 
policy for $1,000 on his own life. 

Four months later he caught a 
severe cold. -This was followed by 
hemorrhage and the boy died within 
18 hours. His death dealt a double 
blow to the family, Not only was it a 
great sorrow but it removed the 
father’s only help on the half-section 
farm. 

The proceeds of the policy, how- 
ever, helped to relieve the difficulty 
of the family. After paying funeral 
expenses, there was enough left to 
hire a man to take the boy’s place 
until other arrangements could be 
made. 

The policy was sold, incidentally, 
only after repeated effort by the 
agent concerned. Another son had 
taken out a policy the year before, 
but left home and the policy had 
lapsed. The insurance of the sec- 
ond son, in force less than a year, 
made it possible for the father to 
carry on. 


Acheson New Sec.-Treas. 
Of Burlington Steel 


Burlington Steel Co. has appoint- 
ed W. P. Acheson secretary-treasur- 
er of the company, succeeding the 
late P. H. Brooks. Mr. Acheson has 
been treasurer for some time. Mor- 
rison A. Hewitt has been appointed 
assistant treasurer. 


in Force — 
_ -— 
319,063,119 321,117,947 
oases 
68,627,221 
16,130,017 
1,668,705 
2,153,853 
2,737,844 


383,646 
178,184 


287,878 
31,635,953 


228,011 

(805 
976 
72,608 ¢ 


434.408 «415,751 
131,986,063 1,844,692,058 1,833,920,447 


240,269,242 241,104,840 2,907,418,942 2,861,480,888 


MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 


Kingston is the first in a series 
of municipalities included in The 
Financial Post Municipal Honor 
Roll for 1940, 

The municipalities in this series 
are those which are considered to 
have shown stability over a period 
of years, or in recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit, nor has 
size, public interest in the muni- 
cipality’s debentures nor any other 
yardstick of measurement, apart 
from the general picture of pro- 
gress, been taken into considera- 
tion in the selection. 

Statistics for the past five years 
to 1949, showing the trend of the 
municipal financial affairs are 
shown. Reasons underlying their 
wah position or progress are out- 


ae 


Kingston, home of the Royal Mili- 
tary CoNege and Queen’s University, 
is highly regarded among the muni- 
cipalities of Canada. 

This historic city has demonstrated 
the beneficial results of sound ad- 
ministration and an aggressive and 
sustained effort to maintain its finan- 
cial position on an enviable level. 

Contributing in a large measure 
to this planned efficiency and pro- 
gress was the appointment in 1936 of 
a committee of council to investi- 
gate and report upon all city services, 
with the object of co-ordinating 
functions of the government. The 
pulles to te cheaenens 

° e administr, , 
activities. at 

As a result of the committee’s sur- 
vey the following recommendations 
rs been implemented since Jan. 1, 


KINGSTON, ONT. 


1—A chartered accountant was 
appointed to perform pre-audit of 
expenditures and an annual audit of 
accounts, ae 

2—Positions of city clerk and 


3—All city offices were renovated 
and modernized. — 

4—The city’s accounting system 
was completely reorganized. 

5—Mechanical equipment was in- 
. troduced’in tax accounting. 

6—Three installments in tax col- 
lections were put in operation. 

7—AIl insurance schedules cover- 
ing city-owned property, etc., were 
revised and over 103 individual poli- 
cies were consolidated’ into 12 
master policies, which will finally 
result in one master policy. 

8—All relief costs were met from 
current revenue. - - 

9—Sinking fund investments were 
revised and 

10—Public health services were 
expanded, including appointment 
- ge ate 7 medical officer of 

ealth, sanitary inspector and pub- 
lic health nurse, . 


12—The city's by-laws were re- 
vised and consolidated. Previous 
revisions were made in 1907. 

13—Garbage collection and dis- 
- posal was mechanized, including 
eee of a new incinerator 

14—All welfate services were con- 
Oe en head. 

works department was 

partially ; 
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number 
in Canada is estimated at well over 
500. Industrial agencies are estimated 
at 125. ; 

Head office employees in Canada 
are estimated at 7,000 including of- 
ficers. Of these approimately 5,600 
are in ordinary companies and 1,400 
in industrial. In addition clerks in 
life insurance agencies in Canada 
number about 3,000 of which 2,100 
are in ordinary company agencies 
and the balance in industrial. . 

This makes a total of 10,000 people 
employed by the life insurance com- 
panies in Canada apart from agents. 


seaeits 


for the month was 12% lower than 
1939. For the first four 


was 5.8% per 1,000, the lowest on 

record for this part of the year. 
Declines were shown for the prin- 
cipal communicable diseases of chil- 
dren and for pneumonia, cancer, 
heart, blood, and kidney diseases, 
childbirth. 


slightly higher in Canada due to a 
rise in Quebec. A decline was rec- 
orded in Ontario. The rate for Can- 
ada as a whole, however, was much 
lower than in any year previous to 
1939, . 

Suicides were lower for the four 
months. Homicides were about the 
same as a year ago. Accidents gen- 
erally were more frequent than last 
year but motor vehicle fatalities 
were lower. 

\ 


Municipal Reports 


- London, Ont. 


ndon, Ont., reports surplus of 
$45,020 for 1939, compared with de- 
ficit of $76,505 in the previous year. 
Total tax arrears at $788,000 are 
down over $2.2 millions, while cur- 
rent tax arrears at $430,000 are off 
over $600,000. 

Net debenture debt totalled $6.1 
millions at the end of 1939, down 
about $830,000 from a year previous. 
Bank loans at slightly over $1 mil- 
lion were reduced over $600,000. 

1940 1939 
Tax rate (mills) 38.65 38.4 
Income and Assessment 


Years Ended Dec. 31 
‘> 3989 1938 


Curr. tax afrears .... 


Assets and Liabilities 


1939 1938 


8,886,430 F 
2,745,884 2,747, 
1,027,091 1,648,7! 


\ 

16—Wards and polling sub-divi- 
sion areas were redistributed and 
realigned. 

17—A town planning commission 
was created. 

18—A tax prepayment scheme was 
introduced. 


These changes and, innOvations 
were carried ‘out virtually ia the 
order given. The statistics of the 
corporation for the five years from 
1935 to 1939, inclusive, show the pro- 
gress that the city has made during 
that period. 

Assessment values are higher in 
1939 than in 1935. Taxation rate has 
decreased steadily since 1936. Col- 
lection of taxes has shown good pro- 
gress and debenture debt has been 
substantially reduced. Tax levy has 
been reduced $111,582 from 1935 to 
1939. Of this approximately $52,000 
is due to lower administrative costs 
and other economies effected, and 
about $59,000 is due to lower debt 
charges. 

Other liabilities of the city show 
marked decrease and in the past 
three years, the city has met cost of 


Trail, B.C. 


Trail, B.C. reports 17% increase in 
net debenture debt in 1939, second 
consecutive year in which the figure 
has gone up. Bank loans at $77,206 
were up almost $30,000 and other lia- 
bilities at $36,820 showed an increase 
of over $10,000. Deficit of $7,365 is 
reported, compared with surplus of 
$10,041 in 1938. Tax arrears are also 
higher. 


Income and Assessment 
Years Ended Dec. 31 ’ i 


Bank loans ..... qrteee 
Other liabilities 


\ 

Hamilton, Ont., reports deficit of 
$119,850. for 1939, compared with 
surplus of $7,131 in the previous 
year. 

Debenture debt at $23.4 millions is 
down almost $2 millions from 1938, 
while bank loans at $1.3 million are 
down about $140,000. 

Income and Assessment 


Years Ended Dec. 31 . 
A939 


. tax levy ees 
Curr. taxes uncoll. .. 
Tax rate (mills) .... 


Assets and Liabilities 


Total assets ....., «+++ 62,655,779 63,265,964 
Total deb. debt 23,418,084 25,398,303 
Total sink. fund 534,705 503,203 

h 1,304,244 1,443,953 
9,748,131 9,291,006 


Outremont,/P.Q. 

Outremont, P.Q., reports surplus 
of almost $10,000 for 1939, about 
twice as much as in the previous 
year. , 

Debenture debt was reduced and 
sinking fund increased, the net fig- 
ure of $3.9 millions being a ‘reduc- 
tion of more than $200,000 from 1938. 

Income and Assessment 
Years Ended Dec. 31 


1938 1938 


unemployment relief out of current : 


revenue. 
A statement of the last debenture 
issue sold. by the city on Dec, 11, 


1939, shows the very favorable rate | Total 


at which the municipality is able to 
borrow money. 


BRITISH AEROPLANE ENGINES 


LIMITED 
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Exclusive Agents in Canada 
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Bristol Aeroplane Engines 
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VERY MAN'S earning power comes fo an 

end. Sometimes it happens*because his 

life is cut short— sometimes because he lives 

' to old age. Unless some provision is made it 
invariably happens foo soon. 

The safe and sure way to stave off dis- 

astrous consequences is to own Life Insurance. 


tainmen Pe 
that’s P.M. for you 
wt vacation. Delig 


% NN 

cy 
os , . 9 senetin end ic 

i fi ting the famiauee 
Gimp of the Poconos for the sul 
a “Restricted Clientéle 


Accept your De Soto deales’s invieation to relax in the cradled comfort of DeSeto’s 
“Full Floating’”’ Ride ...whisked along behind De Soto’s silky 100 horsepower motor. 


sseonucare.courr $1124 


License and Jose! taxes Gf any) caly exize. 
All prices subject to change without notice. 
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ness... but—in additi™ 
you'll enjoy your sicaam™ 


You might as well hg 
pleasant trip. You wi 
Hotel Cleveland. 


Rooms from $33 
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A LUXURY CAR - 2U7T WOT A LUXURY PRICE! 


YOUR CHARACTER THROUGH RADIO 


' 


YOU have a sterling character : . . but how many people know it? How 
many of your prospective customers think of your firm as having a defi- 
nite personality, a personality which sets it apart from all competitors? 


Radio advertising, properly handled, is unexcelled. asa reputation- 
maker, a personality-builder. It enters the homes of the people you wish 
to reach, brings them a personal message, entertains and informs them in 
a magner which becomes permanently identified with you, makes of you 


a friend to be recognized and remembered. @ REAL SA 


ever expendi 
Capital can 
SAVINGS; 
by saving reg 
earnings? 
Each of 


ent 


careful attes 
Know You 


This is radio properly bandled, Handled by men experienced in the 
entire field of radio , .. men who have made extensive studies of station, 
coverages, merits of different types of programmes . . . men who have 
been entrusted with exclusive representation of leading stations from 
coast to coast... . “All-Canada” men. “All-Canada” was organized to 

develop the effective use of radio advertising and this service is available 
through any recognized advertising agency, When your agency recom- 
mends “All-Canada” stations, you may feel sure of satisfactory results. 
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For Pvorld’ 8 Fair ; 
in New York 


eo ae address 
ond a convenient loca- 
tion on smort Park Ave- 
nve. Just one short block 
‘> rapid tran lines i= 
rect to the World's Fair. 
m RATES TO OCT. tet 
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new study is the making available 
WE for the first time detailed figures as 


to the earnings of various groups of 
Pamper Mortals 


ON VACATION AT 
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swimming . ind 
outdoors filled with enter- 
tainment for a 
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mer "paticn. Delightfully 
f $5 the family to 
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Pomp of the vocoaes Set the summer. 


information is available for each 
Canadian province as well as for 
the national total. 
Investment Income Received by 
Canadian Individuals 
of Dollars 
“Restricted Clientéle” ; 


66.1 7 
HERMAN V. YEAGER, Generel a3 


Manager ec from life 
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paid to teachers and other os 
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figures for all Canada follows: 
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OF COURSE you'll be 
comicriable “at Hotel 
Cleveland; ‘you'll be con- 
venient to train and busi- 
ness... but—in addition— 
you'll enjoy your stay. 


You might as well have a 
pleasant trip. You will at 
Hotel Cleveland. 
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19.3 
2,131.9 1,674.9 2,900.5 

Farmers’ Returns 
Third chief source of national in- 
come is the amount earned by 
farmers and others working on their 
own account. For the first time 


@ REAL SAVINGS are the excess of earnings 
over expenditures. Wartime destruction of 
Capital can be offset only by INTENSIVE 
SAVINGS: Have you disciplined yourself 
by saving regularly some proportion of your 
earnings? 
Each of our Branches ‘has « Savings 
t where your account will receive 
careful attention. 


Know Your Know Your Bank—it can be helpful to you. 


the BANK of 


report to the fact revenue is still 
22.5% lower than in 1929. 


OUR REVISED RETURNS — 


The Rowell-Sirois Commission yardstick for national income is based 
on actual money paid out for goods, salaries, wages, etc., not on income 
produced, 

Mun, 


Salaries Invest. Individ. Enterprise Education 
& Wages Income Agriculture Other Welfare 
(Millions of dollars) 
728.2 3788 108.3 


490.3 
517.9 403.2 110.7 
4364 - 1185 
122.2 
133.6 
136.9 
139.9 
143.3 
143.9 - 
/ 140.9 
140.9 
137.8. 


Years 


1926 eeeeeeeeee 


spsnbasian 820.3 


364.5 


eeeeeeeere 


estimates are available to show just 
what farmers earn by way of cash Staff Changes 


income and how much they earn| The Bank of Teronte announces the fol- 
ioti lowing staff c 
after deduction: of depreciation and | ying satt changes: treal main office 


the | so forth. Included in this study are | stat to be manager Claremont & Sher- 


also figures for fishermen, proprie- mesoke, , coment 
tors of retail stores, etc. 


Summary figures for Canada fol- 
low: 


L. STEPHENS, manager, Claremont 
& ‘Sherbrooke, Westmount, to head office 


The Bank of Nova Boots announces the 


Individual —— Inceme 
(Millions of Dollars) 3. i RECTOR to be accountast, New 


1986 1938 «1929 1G 
ee Ns Monteith to be accountant, 


569.7 30904 922.3 Feeterigton, 

A. CRANSTOUN to be accoun 
ae College & Bathurst, Toronta, * — 
ons, Beyal Bank of Cansde.annouigps 

staff changes: 

Total net income .. 487.3 
Less: Depreciation. _ 
Net (after ove) “poo 

Fisheries o- 


to be assistant manager, main 
& . * 
The Canadian Bank of Commerce an- 


seeeceeece 


Sask. 
inspec- | is carrying on a series of educational 


T.T.€. Revenues 
Increase 2% 


Co! 
Debenture Debt Re-|. 
duced About 8%—Now 
Less Than Half Original 


Gross revenue of Toronto Trans- 
portation Commission in 1939 total- 
led over $11.2 millions, up almost 2% 
from the previous year, and — 


Attention is drawn in the annual inanteomiiahipainemiempnsaiae 
Abitibi Power & Paper 
Raises Employee’s Pay 


Wages of workers employed by 


operation and main- 


carried 
$44,944, up about 30% from 1938. 
Gray Coach Lines reports gross | one week's vacation with pay grant- 
ed, G. T. Clarkson, receiver and man- 
OP- | ager, announces. The increase affects 
approximately 3,000 employees. 

The raise follows negotiations with 
the International Pulp and Sulphite 
Workers Union, an affiliate of the 
American Federation of Labor, The 

‘| Union had asked five cents an hour 
7 pay increase and two week’s holi- 
ys. 


*tiful— the sea view magnifi- 
cent. There’s dancing nightly 
Only a few hours away. 
Write for rates. 


ae 
—TLhe Slopipieslaall 
CHAMBERLIN 


Royal Bank of Canada in Toronto, 
.2 | has 


= # evs, | Provincial Bank Opens | ricmorcics 


have Deen of great value thea 
ap oper of employees, 
idea, however, ap- 
to be a idea to 
of the courses. 
by an official 
eer 


See ae 
in the 


characteristic in their personn 

some of the United States banks 

have tried conference programmes: 

In some ame Spe — hav been 

satisfactory, others they 

disappointing. 
With the conviction, however, that 

they are on the right track, banks 

which have had both kinds of: re- 

asked the American | staff of the individual offices is con- 
sidered to develop greater effi- 
ciency. It also is claimed to pro- 
mote better relations between em- 
ployees and customers, because the 
employee, knowing the background 
of various policies of his own par- 
ticular bank, can more readily de- 

themselves velop understanding on the part of 

le work. These courses! the customer. 


Weekly Statement 
Bank of Canada 


ly for their 


Bank Chat 


R. M. Boyd for the past two years 
manager of the main branch of the 
An increase of $35: millions in in- 
been appointed supervisor of | vestments of the Bank of Canada in 
branches in Nova Scotia and Prince | short-term government securities was 
Edward Island. He succeeds C. E.| que in part to an issue in which the 
Mackenzie who is retiring. Mr.| bank had a substantial holding, cross- 
Boyd will be succeeded at Toronto|ing the line from the long to the 
by H. T. O'Neill. short-term class That is during the 

Mr. oe entered the service Of | week it became a less than two-year 
the bank at Moncton, N.B., and has maturity. 


A decline of almost $17 millions in 
long-term investments was due to 
the same cause. Total investments 
were about $18 millions higher. Note 
circulation decreased about $500,000. 


Balance Sheet 

May 15 May 8 

Liabilities 1940 1940 

The Bank, Directory of Canada for cee §,000,000 5,000,000 
May, just issued, reports two branch 
banks opened and two closed, The 
branches opened were the Provin- 
cial Bank at Granby, Que., and the 


eee 274,532,562 264,296,462 
9,432,581 5,661,826 


513,936,315 500,428,293 


14,384,331 17,126,777 
285 287 

14,384,616 17,127,064 

ve 369,235 369,595 


. 395,729,986 306,423,981 
92,605,599 109,199,780 


488,335,585 
1,641,274 


In its campaign against counter- 9,205,605 


feiters the United States Government 513,936,315 560,428,203 


Weekly Bank Clearings 


May 16 aS 9 
1940 


‘ 
2.008.848 


Change 


gramme of public education. 
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Branch in. Toronto 


t++ 


Canada has opened a new branch 

office in. Toronto with J. J. Olscamp 

in charge. = 

The bank already has several|y,+ Willian 

branches in the western and eastern 

sections of the province and for some | Brand 

time it has béen felt that its organ-| Res” 

ization would be more complete with 

representation-in the major city of 

the province. This adds another im- | 7ii, 
t link to the bank’s chain of 

320 offices in Ontario, Quebec, New | N. 

Brunswick and Prince Edward 

Island. 
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(D 1082 OSBORNE ST. 


South side of Dominion Square 
MONTREAL, P.Q.-MA. 6119 


‘The Main Lodge surrounded by cottages and cabins 
NOW OPEN | 


New Thrills at Muskeka Beach Inn 
In the Muskoka Lakes 


people.return every year ‘to the Muskoka 


Discrimina 
‘Beach Inn, in the heart of the world famous Muskoka Lakes 


near Gravenhurst, Ontario, Comfortable reat oan 
Delicious cuisine. - Dancing, Private beach, Golf 
Tennis courts, Riding, Boating and Hiking. Wo hay-davar. 

Summer Season from May Sed to Thanksgiving. - Located 
1,000 feet above sea level just 6 minutes from Gravenhurst, 
Ontario. Ratesfrom 3.00 daily American plan. For further 
particulars and illustrated booklet. Write, wire or phone 


WARREN K: DOAN 


Muskoka Beach inn 


Muskoka Beach, Ontario 
Phone Gravenhurst 29 


YOU'LL BE IN THE SWIM—AT . 


BELMONT Manor 
BEACH & evs 


mont Beac service, 
— at Beach Club visu ek Ask your Travel Agent, or 


L. G. GIRVAN, 67 Yonge St., Terento, 
‘Phone WA 7352 


“eB Windsor 


On DOMINION ON DOMINION SQUARE 


J. Alderic Raymond, 
Vice-President 


el MAU ada ES 
HUN eRe aD 


coil: 
a. 


Mile-high golf in an Alpine setting 
calls you fo the championship 
course af baronial Bonff 
Hotel. Lovely Chateau Lake Lovise 
is your Ideal background for 
- Alpine climbing with Swiss guides 
ond « trip to the spectacular 
Columbia Icefield. At Swiss-like 
Emerald Lake Chole! you will enjoy 
trail riding, hiking and fishing. 


CANADIAN ROCKIES ALL- EXPENSE TOURS 


2 GLORIOUS DAYS....from $37.50 4 COLOURFUL DAYS.. .from $57.00 
3 SPECTACULAR DAYS. .from $47.25 6 WONDERFUL DAYS. .from $74.50 
Tours begin at Banff, from Juge 8, and include hotel meals ot 


eccommodetions, 
Benff end Lake Lovie, vit So Emerald Labo ond 126 milee of mental coterie 
.. of in reverse direction from Field. Add rail fare to Banff or Field. 


LOW ROUND TRIP RAIL FARES — LONG RETURN LIMITS 


© SPECIAL SUMMER ATTRACTIONS — Calgary Stempede, Alpine Club Comp, 
indion Deys at Bonff — Trall Ride, Troll Hikers Camp, Banf? Golf Week. 


For descriptive booklet end full information consult your nearest Canadien Peeific agent « 


| NOVA SCOTIA 


"ST, 1832—OVER A CENTURY OF BANKING EXPERIENCE 


tempo 
struction, to its headquarters build- 
ing in downtown Ottawa. The struc- 
ae will be two stories high, 200 by 


cost fo Coos ee INGINIA 
OPEN SUNDAYS 


SEA FOOD BAR. CHOICE BEVERAGES 
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Canada, 


a - | z | 
For Repatriation 
Moderate Volume of Voluntary Security Sales 
By British Investors to Continue—Further Steps 


Depend on Exchange 
Controlled repatriation of Cana- 


Needs 


dian securities held in the United | good 


Kingdom, such as went on during 
April is going to be continued in- 


definitely, The Financial Post is| prices. 


informed. 

As an experiment in April, and 
also to provide larger supplies of 
Canadian dollars for United King- 
dom authorities, restrictions on 
sales of securities from the Pnited 
Kingdom to Canada were relaxed. 
This basis, a purely voluntary one, 
will be continued for the present 

It is not inconceivable that Brit- 
ish authorities may find it necessary 
to requisition holdings of Canadian 
stocks and bonds as has already 
been done with United States se- 
curities,. The whole thing will be 
decided by whether or not a suffi- 
cient supply of Canadian dollars is 
available in Great Britain with 
which to pay for purchases in this 
country. 

$2 to $3 Millions Sales 

April was regarded as a period of 
trial of the possible success of the 
changed regulations. For that month, 
as announced about the end of 
March, a carefully regulated volume 
of selling on the part of British in- 
vestors of their holdings of Cana- 
dian stocks and bonds was per- 
mitted. 

Although no official figures have 
been announced it is thought that 
the upper limit agreed on between 
U.K. and Dominion authorities for 
April was somewhere between $2 
and $3 millions for the month. This 
is not considered a large volume of 
security transactions to take place 
in such a period. 

No Rush of Sales 

It appears now that applications 
from British investors for permits 
to sell securities in Canada did not 
come up to the tentative limit set 
by the authorities. The Financial 
Post is informed that British invest- 
ors have shown a definite reluctance 
to dispose of their Canadian hold- 
ings. They have seen their U.S. 
stocks and bonds taken over and 
distributed in the United States. 
They appear to regard Canada as a 
desirable haven for capital at the 
present time. 

The scheme as it applied for last 
month was actually intended to en- 
courage a certain amount of selling 
from British holders. The proced- 
ure followed was that a resident of 
the United Kingdom ‘who desired to 
sell some of his Canadian holdings 
would approach his broker. This 
broker would apply to the British 
control authorities for a permit to 
complete the sale on behalf of his 
client. The British authorities would 
cable the particulars to the Foreign 
Exchange Control Board at Ottawa. 
The securities division of this Board, 
which is entirely made up of men 
who have had experience in the 
stock or bond business in Canada, 
would consider the application from 
the standpoint of prevailing market 
conditions, the size of the trans- 
action and its apparent good faith. 
If the application was accepted, the 
British broker would communicate 
the order to his correspondent in 
Canada. The Canadian broker would 
then apply to the F.E.C.B. for a per- 
mit to allow a Canadian to buy a 
Canadian security from a non-resi- 
dent. The transaction might go 
through the stock exchanges or by 
direct private negotiation. 

More Bonds Than Stocks 

The permits issued during April 
included a wide variety of securi- 
ties. There was nothing to suggest 
an undue volume of selling in any 
one security nor would this have 
been allowed. It is said that out of 
the first 75 applications approved, 
there were not more than two or 
three duplications. 

High-grade bonds, because of their 
relatively high levels, were repatri- 
ated under the latest move in great- 
er volume than stocks. United King- 
dom investors apparently recognize 
that there is theoretical ceiling be- 
yond which bond prices cannot go. 
With yields not far from record low 
levels for high-grade issues, there is 
little incentive to hold in the hope 
of higher prices. The fact that most 
Canadian bonds ended April higher 
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eep : 
capital and export. In other words, 
it would not permit, except under 
emergency needs, @ greater balance 
of purchases of securities from 
United Kingdom investors than 
sales to other countries. To permit 
this would weaken Caneda’s foreign 
exchange 


quite likely that active measures 
will be taken to add to the supply. 
This might go so far as the British 
authorities requisitioning holdings 
of Canadian stocks in the Old 
Country, 

Another possibility is that Canada 
may run short of United States dol- 
lars with which to pay for imports 
from that country. In this case Can- 
adians could expect Canadian au- 
thorities to undertake controlled 
repatriation of holdings of U.S. 
securities in this country. 

At the moment, however, authori- 
ties believe that there is consider- 
ably less chance of Canada having 
to take over Canadian holdings of 
United States securities than there 
is that United Kingdom will have to 
take over and liquidate holdings of 
Canadian securities in that country. 


Unconvinced 
From Our Own Correspondent 

OTTAWA—tThe financial experts 
of the Government are interested 
but unconvinced of the accuracy of 
a report that repatriation is proceed- 
ing by way of repurchases by Cana- 
dian companies of their own securi- 
ties held in Britain, 

The report says that the Britisn 
Government ig purchasing the out- 


In this form, repatriation would 
not show in government statistics of 
capital movements and some time 
might elapse before the size of the 
transactions became known. Indeed 
Ottawa might not know until the an- 
nual report of these companies were 
issued. 

There are several reasons, it is 
pointed out, why these reports 
should be received with reserve. 
Such transactions would involve the 
retirement of capital at the very 
time when the companies concerned 
would require all their available 
capital for purposes of extension 
and production. Obviously only the 
strongest companies could accept 
orders on this basis. It is doubted if 
any have done so, 

Up until March the extent of re- 
patriation was the $92 millions deal 
of last October. This deal took much 
more time to complete than was ex- 
pected. Indeed the bulk of this 
repatriation was made after the turn 


of the year. 


Ontario Builders Sidetrack 
Move for Trust Fund Law 


Sponsorship of trust fund legisla- 
tion for building contractors in 
Ontario, one of the motives 
behind inception of the Ontario Gen- 
eral Contractors Association a year 
ago, was sidetracked for the time 
being at the Association’s first annual 
convention in Toronto, 

During extensive discussion of the 
matter, fears and objections to the 
trust fund plan were expréssed by a 
number of smaller contractors, As 
a result, President A. R. Timms of 
Welland announced at close of the 
convention that the Association 
would refrain for the present from 
promoting such legislation for 
Ontario. 

The whole question would be left 
open for further investigation, dis- 
cussion and appraisal, he said, and 
thoroughly aired at another general 
meeting before the Association com- 
mitted itself on the proposal. A sim- 
ilar position in the matter was taken 
recently at a meeting of the Toronto 
Builders Exchange. 

The Canadian Construction Asso- 
ciation recorded itself in favor of 
such legislation, at its annual con- 
vention in January, for adoption in 
all provinces. 


Success im Manitoba 

The effort to obtain such a law in 
Ontario, supported chiefly by major 
contracting firms and leading figures 
in the industry, is: inspired by the 
success of Manitoba's trust fund law. 
In effect, this constitutes payments 
to contractors a trust fund, with mis- 
application of such moneys classed 
as a criminal breach of trust. The 
trust — in os until all obli- 
gations subcontractors, suppl 
houses, etc., have been met. . 

The plan is favored by many in 
the construction industry as a course 
of moderation, in preference to the 
licensing yropeatie sometimes ad- 
vanced, to up unsatisfactory 


credit conditions and some contract- 
or’s use of funds which properly 
should go to pay bills. However, the 
scheme is viewed with misgivings 
by smaller contractors, especially 
those with little or no capital and 
with limited bookkeeping facilities. 
Said Constitutional 


Question has also been raised as to 
the constitutional power of provinces 
to enact such laws, but last week’s 
convention of the Ontario was 
assured by J. J. Robinette, Toronto 
barrister, that the measure was valid 
as passed in Manitoba. 

Steps were taken at the convention 
to —— relations with architects | 
and engineers; to rectify alleged ir- 
regular procedure in tendering on 
government work; and to adjust) 
credit practices by which, it is said, | 
irresponsible contractors get the’ 
ae and rates extended to 
reputable operators who their 
bills regularly. ay 


Southern Canada Power 
Earning Trend Better 


From Our Own Correspondent 

MONTREAL. — Increased gross 
and net earnings are reported by 
Southern Canada Power Co, for 
April and the first seven months of 
the company’s fiscal year. 

Gross income last month amounted 
to $225,191 and the surplus after 
interest and dividend amounted to 
$13,210. In the same month last year, 
gross totalled $202,506 and the sur- 
plus, after dividends, $8,966. 

For the first seven months of the 
fiscal year ended April last, the com- 
pany had a gross revenue of over 
$1.5 million and a surplus after divi- 
dends of $49,035. Compared with the 
same period of the previous year, 
gross showed an increase of $150,955, 
while surplus was up $29,977. 


Batten, Ross & Co. New|Goderich Elevator 
Declares 15c Extra 


An extra of 15 cents per share has| Largely because of the strikers of 
been declared on the capital stock 
of Goderich Elevator & Transit Co., | workers in Montreal, extent of strike 
payable along with the regular | trouble in Canada in April showed 
-annual dividend of 25 cents on | tremendous increase. figures 
July 2, 1940, to shareholders of rec- | both the number of strikers and the 
Sus diy ili‘ [insets bot Nooh 

e n comparison with both April, 1939, 
ten was manager of the Investment | since J 1 
oe uly 2, 1936, 


Toronto Bond Firm 


John H. Batten and William D. 
Ross have formed a new investment 
firm in Toronto under the name of 
Batten, Ross & Co. to deal in gov- 


ernment and municipal securities | semi. 


stocks and bonds. Both partners in 
the’ new firm were formerly with 
C. C. Fields & Co., where Mr. Bat- 


Mr. Ross economist. 
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: Sole distributors in Canada 
SWISS ELECTRIC COMPANY OF CANADA, LIMITED eee TIN BEAVER HALL HILL, MONTREAL 


Montreal threw 4.500 workers out of 
employment with a time loss of 29,- 
000 man-working days, and the sea- 
men’s strike affected 6,000 deck- 
hands and caused time loss of 10,000 
days. In addition, 600 employees of 
metal working plants at Oshawa, 
Ont., were thrown out of work, with 
time loss of 15,000 working days. 


Strikes in Canada 
ommend 


Strikers Total 14,000 
In Canada in April 


seamen on Great Lakes steamships 
and of women’s garment factory 


. The on 


gfe Faroe ROE, 88 wa 
o, strikers eeee 15 
year. "Time loss 71,106 1,361 


factory strike in ssuoneis 


when 15 cents per | and March of this 
' The clothing 


Courtaulds to Install 
20 New Machines 


MONTREAL. — Courtaulds (Can« 
ada) Ltd. has completed plans for 
installation of a further 20 spinning 
machines at its Cornwall plant. 

Current difficulties being encoun- 
tered in delivery of equipment of 
this type, together with the time re- 


940 | quired for installation, indicate that 


it ig likely to be some six months 


before this new spinning equipment 
376 sD equipm 
operation, 


is in 


C. W. Lindsay Business 
Records 22% Gain 


From Our Own Correspondent 

MONTREAL.—Business of C. Rec 
Lindsay’ & Co., dealers in musica 
instruments and electrical app! 
ances, increased 22% in the first tw? 
months of the fiscal year commenc 
ing March 1, over the like period : 
year ago, according to a statemen 
made at the annual meeting by J. 4 
Hebert, president and general man- 
ager, 
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REAL.—Business of C. W- 
& Co, dealers in musical 
nts and electrical appli- 
creased 22% in the first tw? 
the fiscal year. commenc- 
1, over the like period @ 
according to a statement 
‘ne annual meeting by J. A 
resident and general ma 
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Member of Audit, Bureau of Circ 


The writer of this feature article 
teit: his legal practice in Toronto in 
November, 1937, to join the Commis- 

on Dominion-Provincial Rela- 
tions cs legal secretary to the chair-. 
gan, Chief Justice N. W. Rowell. He 
Se Se ts ee 
hearings provinces. 
After Mr. Rowell’s retirement he con- 
tinued with the Commission during 
the preparation of the report, 


By R. M. FOWLER 
Do we want to be a mation or ea 
qurrelling collection of sectional 
> 


es want a modern efficient system 
gi government, or shall we cling to forms 
which are unsuitable for present-day 
ae we able to take action or shall we 
jgore our national ailments, until infec. 
tion spreads and we face a major opera- 


a4 report of the Rowell-Sirois Com- 
nision on Dominion-Provincial Rela- 
tions raises directly these vital questions. 
The choice between national unity and 
gsunity is placed squarely before the 

Je of Canada. It is a choice which 
gnnot be deferred, for if immediate 
gtion is not taken the course of fhaction 
yill have automatically been chosen. 

The report of the Commission is based 
fundamentally upon the assumption that 
canada is economically, politically and 
emotionally a united nation, After more 
fun two years study and visits to every 
povince of the Dominion, the Commis- 
goners believed that this basic assump- 
tion was justified. 

They felt that Canadians in all prov- 
ines were Canadians first, and citizens 
of their respective provinces second. All 
geir more important recommendations 
ee designed to further this nation-wide 
desire to achieve a fuller and more real 
mtional unity. The action which is now 
taken by the peoplé and all the govern-° 
ments of Canada will prove whether or 
not the Commissioners were right in 
their belief that Canadians want a united 
tation. This is the challenge of the report. 


A Federal System 


In their instructions the Commission- 
es were told to. respect the federal form 
of our constitution. Their study of’ the 
many diverse problems arising in dif- 
ferent parts of Canada only confirmed 
the conclusion that a federal system was 
the only possible form of government for 
this country, But in any federation there 
are always certain disturbing centrifugal 
forces at work. 

The mere existence of central and 
local governments tends to create rival 
centres of power, overlapping and dupli- 
cation of effort, and maladjustments be- 
tween the provinces and responsibilities 
of the different governmental units. 
Moreover the service or function which 
today is properly the responsibility of 
one government may tomorrow, under 
changing circumstances, be more ap- 
propriately discharged by another. 

The essence of a successful federal sys- 
tem is dynamic balance. There must be a 
balance between the powers and re- 
sponsibilities of the central angi local 
governments and that balance must be 
maintained as conditions change and the 
country develops. There must also be a 
balance between the revenue and ex- 
penditure of each unit of government, if 
i is to perform its proper part in the 
federal system. 


Confederation and Since 


The formation of the Dominion in 1867 - 


WS a great political achievement. The 
Brith North America Act established 
te necessary balance between the Do- 
mnion and provincial governments, 
under conditions as they then existed. 
The larger national responsibilities, such 
& defence, navigation “and shipping, 
cutrency and the criminal law were as- 
signed to the Dominion Government. To 
the Dominion was also given unlimited 

powers with which to discharge 
duties. Responsibility for “Matters 

ta merely local or private nature,” such 
& Municipal institutions, local works and 

; ings, and property and civil 
tights, was given to the provincial gov- 
ermments, Revenue sources, in the form 
of subsidies end the power to levy direct 

ation were given to the provincial 

atures. In 1867 the revenues of the 
Movinces were in approximate ‘balance 
with the expenditures they were called 
ton to make. 

In the years following Confederation 
the original balance between provincial 
venues and expenditures was hopeless- 
¥ disturbed. The whole concept of gov- 
ment changed; the whole economic 

‘work of the country was altered. 
‘ces which were unknown and un- 
Ctable in 1867, such as Old age pen- 
» Mothers’ allowances, and unem- 
ent relief, became recognized as 
oem government services, Such serv- 
Were quite unneeded in the pioneer 
unities of 1867. They became neces- 
a when Canada developed industrially 
: When farming in the West became 
ass production industry rather than a 
“sufficient vocation. 
— idea of the expansion in govern- 
t expenditures can be gathered from 
ie Commission's figures for social serv- 
Costs, In 1867 they were, for all gov- 
By nis in Canada, about $1 million. 
1921 they had grown to $36 millions; 
"d by 1937 to $250 millions, 
Pn legal interpretation of the B.N.A. 
ia responsibility for government 
Services was assigned to the prov- 
- Under . the t demand for 
enanded and increasingly expensive 
ces, the provinelal governments ex- 
ed to the utmost their existing rev- 
furs] Sources, They developed their na- 
leis resources as rapidly, and sometimes 
"astefully, as possible. They increased 
“ direct taxes to the limit and devised 
tenes te methods of making indirect 
direct in form, They made frequent 
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As @ result the catastrophe was cumu- 
lative. We were plunged, quite unsus- 
pecting, from the very pinnacle of our 
seeming prosperity in 1929 into the sick- 


Fundamentals Weaknesses 


When he announced in the House of 
Commons the appointment of the Com- 
mission, Prime Minister Mackenzie King 
summarized the situation in these words, 

“We have, in short, ample indication 
of certain fundamental strains and 
weaknesses arising out of our present 
allocation of. financial powers and 
governmental responsibilities, and if 
no attempt is made to remove them, 
the ill effects will not be confined to 
the sections where they now appear.” 

The Commissioners found that those 
strains and weaknesses did exist. They 
discovered the causes which~ underlie 
them. They concluded that changes— 
some of them radical in their scope— 
were needed to restore the necessary 
balance in the federal system. Their 
principal recommendations together 
form a comprehensive and recscued plan 
of readjustment. 

It is most important that the interre- 
lation and interdependence ofthe main - 
recommendations be kept steadily in 
mind. Each problem was examined by 
the Commissioners, and it was:-hoped that 
the solution for it was inherently rea- 
sonable. But after all the problems had 
been studied, the Commissioners (to, use 
their own words) “attempted to integrate 
them in a comprehensive plan of a con- 
structive character.” In examining the 
details of each recommendation, it is 
sometimes difficult to retain a sense of 
perspective. It is easy to lose sight of the 
woods, while i the trees. 

Perhaps the approach to the report is 
made simpler if each of the recommenda- 
tions is examined in the light of the con- 
tribution which it makes to thé underly- 
ing aim of the whole report—namely the 
advancement and consolidation of the 
spirit of national unity, in which, the 
Commissioners believed, lies the key to 
the solution of our national problems. 
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DRAFTSMEN OF RE-CONFEDERATION 


These men plotted the blueprint for, | 
rebuilding Dominion-provincial rela- 
tions, responsibilities and financ 
commonly referred to as the Rowell- 
Sirois Report. 

Altogether six men have served as 
members of the Royal Commission: on 
Dominion-Provincial Relations. But 
its work of the past two years and the 
final submission of its report were car- 


Let us first examine the public debt 
recommendations, 

In summary form these afe that the 
Dominion ‘should assume all provincial 
debts, and each province should in future 
pay to the Dominion a fixed annual sum 
equal to the income which it now re- 
ceived from its revenue producing assets. 


in Colton’ astinta only and 
either ‘ 

(1) enjoy Dominion backing if the 
loan received the approval of a proposed 
Finance Commission or 

(2) be clearly obtained on the sole 
credit of the province, so that everyone 
concerned—the province, the Dominion, 
and the investors—may realize that there 
is no implied or moral guarantee of the 
loan by the Dominion. 

The effect of the debt recommendations 
is that the Dominion should assume the 
“dead-weight” unproductive, non-rev- - 
enue-producing debt of the provinces. 


= 


ried out by the four pictured above. 
Left to right, they are: Commissioner 
H. F. Angus, professor of economics, 
University of British Columbia, Van- 
couver; Commissioner John W. Dafoe, 
editor The Winnipeg Free Press; Com- 
mission Chairman Dr. Joseph Sirois, 
Quebec, professor of constitutional and 
administrative law, Laval University; 


Except In rare instances this “dead- 
weight” debt was not the result of ex- 
travagance and mismanagement. It was 
the result of railway and developmental 
expenditures: which were generally re- 
garded at the time to be sound and neces- 


sary. It was result of the impact of the. 


World 


tion for such major problems as unem- 
ployment and. transportation, In a word 
this “ -weight” debt arose, not from 
the mistakes of individual provincial gov- 
ernments, but from the mistaken optim- 
ism of the majority of Canadians in all 
provinces, and from national calamities 
and failures. : 

Whatever the causes, and wherever the 
blame should rest, the fact remains that 
this “dead-weight” debt exists. For sev- 
eral provinces the problem is immediate 
and pressing; large loans are maturing 


—Photo by Karsh, Ottawa. 


and R. A. MacKay, professor of gov- 
ernment, Dalhousie University, Hali- 
fax. The original Commission, ap- 
pointed Aug. 14, 1937, included also 
Hon. N. W. Rowell, chairman, then 
Chief Justice of Ontario; and Hon. 
Thibaudeau Rinfret, Justice of the 
Supreme Court of Canada, both of 
whom resigned because of ill-health. 


and the provincial borrowing power has 
disappeared, i 

What is to be done about it? 

Should these provinces be allowed to 
default, or should the credit of the whole 
country be placed behind ‘existing pro- 
vincial debts? 


are large holdings of provincial debts in 
the hands of foreign investors. Whether 
we like it or not, provincial bonds are 
regarded as Canadian securities, and a 
default by a province will react im- 


‘mediately to the injuring or destruction 


of Canadian credit. Unless we are pre- 


‘ pared to abandon any attempts to obtain 


foreign investment in Canada we cannot 
lightly allow provincial defaults to take 
place. - 

The provincial debt which is held 


~ Mars Reorients Canada’s 


By DONALD G. MACLEAN 
Staff Writer, The Financial Post | 


War conditions are reorienting Can- 
ada’s foreign trade. 

The United Kingdom and the United 
States remain our best customers but in 
other ways important changes are under 
way. 

Certain old markets such as Germany 
and central Burope have been automat- 
ically shut off. Others, in South Africa 
and South America, have been widened. 
Our exports to allied countries have been 
confined largely to essential materials, 
and their purchases of non-essentials 
have declined. s 

There has, in short, been a change in 
both nature and direction of our exports 
and imports. Sia e 

Some of these changes have alr 
induced manufacturers to make altera- 
tions in their product to meet the de- 
mand in markets they are seeking to 
cultivate. 

These conditions, it is expected, will 
continue for the duration of the war. In 
some cases the results may be per- 
manent. 


War Swells Trade 


Whatever the future may bring, how- 
ever, the net result of the first seven 
months of war has been a gain of about 
30% in our combined exports and 
imports. 

The balance of trade has continued 
favorable. But, owing to imports in- 
creasing 42%, while~exports rose only 
20%, it is smaller in dollar volume than 
in the corresponding months of 1938-39. 
In the seven months it dropped to $85.8 
millions from $141.7 millions, Of this 
shrinkage of $56 millions, nearly $50 mil- 
lions is traceable to the big jump in Can- 
adian imports from the U. S., and the 
consequent swelling of our unfavorable 
balance of trade with that country. 


Elimination of certain countries from 
international trade, such as Germany, 
the countries now German-controlled © 
or dominated, and those otherwise 
rendered inaccessible war, 

many allied coun- 
not essential to war 


certain currencies compared with the 
Canadian dollar. : 

Scarcity of shipping and high war- 
risk insurance rates. 

When ‘the war cut off our trade: with 
Germany, it ended a market for about 
$15. millions of our products and a 
source of-supply of $11 millions of im- 
port merchandise. Included in imports 
were certain classes of goods such as 
special types of machinery, cameras, 
lenses, etc., which were obtainable only 
from Germany. In the main, however, 
sources of few essential goods have been 


‘cut off: 


Our trade with Poland and Danzig 
was reduced to a mere trickle. The same 
happened with Finland and the Baltic 
states brought under Russian, influence. 
negligible. Such as it was it has been * 
practically wiped out. A large part of 
Norway, Denmark and Sweden have 
also passed out of our trade orbit. Now 
Holland has been cut off, and part of 
Belgium. 

These countries are no longer buyers 
of our goods and have also been removed 
from the list of our competitors in the 
overseas markets. 

Thanks to the British Navy, there is 
little chance of them again becoming a 
factor in international trade as long as 
they: are under German influence or 
otherwise affected by the economic 
blockade of sea routes. Effect of some 
movements has, of course, been variable. 


“For instance, Danish bacon, which form- 


erly supplied some 45% of British im- 
ports, will no longer compete with the 
Canadian product there. This places a 
greater demand on the Canadian bacon 
producers. 

Cutting off newsprint shipments from 


cine tele: 


Not only afe these countries no longer 
competitors or customers of ours; they 
have also been removed from the list of 
customers of other Allied and neutral 
countries, 

These nations, like Canada, are anxious 
to make other trade connections to offset 
the losses they have sustained in Scandi- 
navia and Central Europe. Consequently 
they have become increasingly aggres- 
sive in the world markets. 

International trade is a many sided 
affair. Civilized nations live by trading 
with one another. Consequently no 
opening for trade is long neglected. Con- 
sidering the different trading areas in 
detail, a number of factors having a spec- 
ial bearing on the Allied nations appear. 

Practically all of these countries have 
to make purchases in neutral countries, 
especially in the United States. These 
purchases have included food, lumber, 
airplanes and various other raw and 
manufactured godds for the prosecution 
of the war. These expenditures abroad 
made protection of foreign 
assets necessary. Canada herself felt 
this need. The result was resort to for- 


eign exchange control measures. 

Lack of shipping space; danger of 
eriemy attack on the high seas, and boosts 
in insurance rates have been other fac- 
tors at work, tending to restrict imports 
to things each country must have. Many 
of these essentials are things which 
Canada produces in quantity such as 
wheat, flour, bacon, copper, zinc, etc. 

To the United Kingdom alone, our ex- 
ports (including these essential goods) 
inereased substantially. Total exports 
from Canada to the United Kingdom in 
the first seven months of war were $223 
millions against $200 millions in the cor- 
responding months of a year before, 

In addition to food products, certain 
classes of agricultural machinery have 
been in demand, partly as result of 
British proposal to increase the area 
under crop by three million acres. 

On the other hand, imports of a wide 
range of goods have been practically 
banned. This list includes greeting cards, 
washing: machines, toilet articles and 
toilet preparations, fountain pens, certain 
heating equipment. 

In some cases this has had a very seri- 


Canadian Teds . 


Exclusive of Gold 


(Seven Months to March) 


United Kingdom 

Australia & New Zealand ,....++++« 
British, West Indies eceGecere 
British South Africa se eeeeeereeseeee 
Other Empire Countries eeereeerrere 


France 
Holland and Belgium eeeeeeeeeeeeee 
Italy weheeveee 


Germany* SP eee eee eee aeeeoeeeeaeeee 
Scandinavia 

Balkans** SPOOR E HEHEHE ERE OE EES 
Latin America, 8. America & Mexico 
Japan SPCR MAOH T REC ETRE EEE RET Ee 
China 


See eee eee Hee Hee eee 


Total trade ...... 


setechkeceeereee 


Exports Imports 

1939-40 1939-38 1939-40 Pores9-38 

(In thousands of dollars) 
67,964 65,160 
9,846 


7,674 
3,864 4,152 
3,628 


1,465 

34,693 30,691 
368,608 
3,510 


234,183 
5,629 
1,383 


3,595 
6,001 
11,899 . 
2,336 


1,492 

+6,840 
268 
10,125 
3,218 


1,587 

62 

8,050 
2,298 
221 


2,547 
528,166 S70A15 


223,204 
23,882 
7,196 
12,409 
20,230 
260,708 
8,325 


1,473 
188 


613,971 (512,167 


* Includes exports to Czecho-Slovakia in 1938-39. Figures for 1939-40 prob- 


ably include 
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of what was formerly Poland. , 
Roumania, 
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of what was formerly 
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within Canada Taises important con- 
siderations, This is largely held by 
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bonds, losses, when the causes of the de- 
fault were general and nation-wide. 


In the past ten years the Dominion 
Goyernment has on several occasions 
intervened to prevent provincial default, 
and this has created a moral, although not 
a legal, guarantee to some, at least, of 
the-purchasers of provincial bonds. In the 
future, new provincial borrowing will be 
necessary, and, if default occurs, these 
loans will only be obtainable at very 
high interest rates. The vicious circle 
will arise of high interest rates becatise 
of defaults, and defaults because of high 
interest rates. 


Threat of Default 


In the result, conditions in a default- ' 


ing province may become so serious that 
‘Canadians in other provinces will feel 
compelled to give direct assistance to re- 
lieve distress and destitution and this 
may well prove more expensive and less 
effective than prevention, of default 
today. 


In its recommendations as to provincial 
debts, the Commission recognizes that 
immeasurable national damage will re- 
sult from provincial default—damage to 
the national credit, damage to the na- 
tional income, damage to national unity. 
Whether the problem is regarded from 
the idealistic or the hardheaded ma- 
terialistic standpoint, it will be cheaper 
and better to-avoid provincial default. 
This is not to be accomplished by a tem- 
porary “hand-out”; for the causes which 
have created the possibility of default are 
fundamental and will last so long as the 
present division of governmental powers 
exists. 

The debt recommendations of the Com- 
mission will avoid provincial default. 
They will permit a refunding by the 
Dominion of provincial loans at interest 
rates lower than the provinces can obtain; 
in the result there will be a substantial 
net saving to the taxpayers of Canada as 
a whole. They will permit all future gov- 
ernmental borrowings to be co-ordinated 
instead of, as in the past, unrelated and 
competitive. They will allow public debt 
policies to be integrated with the eco- 
nomic and fiscal policies of the nation. 


Only three types of taxes are directly 
affected by the Commission’s Trecom- 
mendations, Personal income taxes, corp- 
oration taxes and succession duties, 
should be levied, in future, exclusively 
by the Dominion and not by the prov- 
inces, These recommendations are based, 
first on the need of providing additional 
revenues to. assist the Dominion in dis- 
charging its added responsibilities for 
provincial debt and unemployment costs, 
and secondly on the fact*that these taxes 
in provincial hands are inequitable and 
damaging to the whole country. 

These proposals do not add anything to 
the existing powers of the Dominion, The 
British North America Act gives to the 


rade 


ous effect on industry here. A few small 

plants, depending largely or entirely on 

British export business, have been closed. 

Some of the companies affected are plan- 

ning to open British subsidiaries to take 
, care of the United Kingdom trade. 


Another factor affecting trade between 
Canada and Great Britain is the discount 
on the pound of about 8% in terms of the 
Canadian dollar. This has increased the 
cost of Canadian goods to the Britisher. 
On the other hand it has made the cost 
of British goods cheaper for the Can- 
adian. But importers claim that the ad- 
vantage of the cheaper pound is more 
than offset by the additional cost of ship- 
ping, insurance rates, etc. 


Britain’s need of our goods was evi- 
dently greater than our need of her 
products for in the first seven months of 
the war our exports increased 11% but 
our imports were up only 4%. 

Breakdown of our exports to Britain 
shows the gains have been largely in 
wheat, flour and bacon. A sharp decline 
is shown in our exports of fresh fruit, 
which in February had a total value of 
only $286,000 against $618,000 in Febru- 
ary, 1939.. This was due to prohibition of 
imports of fresh fruits by the British 
Government, Canned goods have also 
been placed on the banned list. 


In the list of imports, textiles show an 
increase. So do imports of raw wool, 
and various wool products. Clay and 
clay products are higher. In the first 
seven months after start of war, Canada’s 
favorable balance of trade with the U. K. 
was $155.2 millions, a gain of $9.7 millions 
over the comparable .period of 1938-39. 
But this encouraging gain has been swal- 
lowed up by a $49 millions rise in our 
unfavorable balance with the U. S. 


Trade With U. S. 

The United States figures show that 
while our exports to that country have 
increased substantially, our imports have 
increased more. The result has been that 
in the seven months of war, an unfavor- 
able balance of trade of $58 millions for 


creases in exports to the United 
on page 12) \ 


nity | 


Dominion Parliament the widest 


jurisdiction. ‘ 
Personal incomes, in Canada, are in the 
main derived from business activities and 
investments throughout the whole Do- — 
minion. A province in which a substantial 
income is earned may be unable to im- 
pose a tax upon it because the recipient is 


minion and the provinces has prevented 
the income tax being used in Canada, as 
the Commission recommends it should be 
used, “as the equalizer and chief instru- 
ment of adjustment in the whole tax sys- 
tem.” 


Equality impossible . 

It is today impossible for Canada to 
enter into agreements with other coun- 
tries so ag to obtain protection for Can- 
adian investment abroad or foreign in- 
vestment within Canada, It is impossible 
to provide equality of taxation between 
Canadians in whatever part of the coun- 
try they may live. To remove the existing 
unfairnesses, to allow the tax to be im- 
posed in the ntost equitable and efficient 
manner, to reduce the costs of its collec- 
tion—the Commission argues that it is 
essential that the power to levy personal 
income taxes should rest exclusively with 
the Dominion Government. 

Many of these considerations apply 
with even greater force to corporation 
taxes, In the report there is a list, cover- 
ing two pages, of the different types of 
corporation taxes now levied by provin- 
cial governments. They are almost un- 
believably complicated and varied. A 
company doing business in several prov- 
inces is taxed on different bases, and at 
different rates, in each province, but al- 
ways without relation to its ability to 
pay. The provinces in attempting to tax 
objects which were in no sense provin- * 
cial have imposed double and triple tax- 
ation. Business, in a word, has become 
an object of taxation in itself, instead of 
a convenient agent to collect taxes, The 
provincial corporation tax system has not 
only placed a burden on Canadian busi- 
ness, it has restricted the expansion of 
business. 

The complaint in all provinces against 
the inequality and injustice of the pro- 
vincial system of succession duties is so 
well known that it requires little discus- 
sion, Here again the Commission found 
that this tax was unsuitable for provin- 
cial use because it was essentially a na- 
tional tax. Estates, like incomes, are in 
the main accumulated from business 
activities and investment which are not 
confined within the boundaries of a 
single province. 

These three taxes—income taxes, corp- 
oration taxes and succession duties—are , 
all based upon the same thing. They de- 
pend upon commercial or business en- 
terprise in one form or another, 

Since Confederation, the principle of 
free trade within Canada has been re- 
garded as essential to the achievement of 
national unity. But it has not always 
been realized how seriously free move- 
ment of business from one province to 
another has been hampered by practices 
which have recently grown up. One of 
the most serious barriers to interpro- 
vincial trade and movement has been the 
policies of provincial governments in 
their taxation of business enterprises. 


Unemployment 


Before recommending that the Domin- 
ion should assume the entire cost and ad- 
ministration of unemployment relief for 
persons who are able to work if they 
can find work to do, the Commission 
made an exhaustive study of the subject. 
Their recommendations closely follow 
the recommendations of the National 
Employment Commission, but they are 
based on an entirely new examination of 
the whole question, The earlier Commis- 


without, power to consider the financial 
problems which any material change in 


menting these recommendations unless it 
could at the same time adjust the finan- 
cial relatioris between the Dominion and 
the provinces, The Rowell-Sirois Com- 
mission was able to consider the problems 
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' Say Bacon 
- To Domestic Packers 


JS 


“es. 


Body Unfair |p 


Differential Between Domestic and Export 
Price Said to Favor Exporters and Adverse to| 
Farmers—Temporary Adjustment, Board Says | | 


packers and has créated “one of the 
most glaring cases of discrimination 


“and special privileges” in favor of 


the “big” packers, have been made 
by A. E. Proctor, president of the Do- 


In an address to a joint meeting of 
domestic packers, farmers and farm 
organizations at Brantford recently, 
Mr. Proctor stated that price paid 
for hogs has been based on the price 
the Board was paying for Wiltshire 
‘sides. The Board published details 
of how this was worked out but did 
not “publish details showing what 
the price of cuts (hams, backs and 
fore-ends) would net the packer, as 
these prices gave the packers an 
excessive profit.”. 

The Bacon Board has not replied 
to Mr. Proctor’s charges, but in its 
latest bulletin indicates the situation 
complained of was a temporary ad- 
justmeat to meet an emergency ex- 

*port difficulty and protect domestic 
hog prices. 

Mr, Proctor states that the Bacon 
Board agree to take 35% of the total 
export shipments in the form of cuts. 
The result was the export packers 
receive an “attractive, assured pro- 
fit without risk” on 65% of total ex- 
ports, and on the remaining 35% of 
shipments, what he terms an exces- 
sive profit. Domestic packers, on the 
other hand, had to pay the same 
price for hogs bought from the farm- 
ers as did export packers but, as 
export prices on cuts were higher 
than domestic prices, their realiza- 
tion was smaller. 

Price Reductions 

When the Board instructed export 
packers in April not to freeze more 
for their account when it became ob- 
vious that shipments were getting in 
excess of exports, the Board did 
not reduce price paid for Wiltshires 
until a month later. In the meantime, 
continues Mr. Proctor, hog prices had 
declined with the result that for one 
month the export packers made $1.25 
per cwt. extra profit over and above 
the original profit they received on 
the basis of nine-cent hogs. The 
Board's reason for continuing this 
extra profit was to offset the loss 
taken in selling on the domestic mar- 
ket, which now has to absorb the 
surplus. 

But domestic packers, states Mr. 
Proctor, do not receive this aid and 
“if not forthwith corrected every 
domestic packer will be forced out 
of business.” 

He is proposing that the Bacon 


AS THE present struggle is 
intensified, enemy action on 
all fronts will increase. 
Attempts at sabotage of in- 
dustry in Canada will be 
more numerous. 


Guard against this enemy 
by adequate fences around 
your plant, Frost Chain Link 
is approved by private in- 
dustry and Government 
undertakings from Coast to 
Coast in Canada. You will 
be wise to protect your 
property with Frost Chain 
Link Fence now! 


FROST STEEL & WIRE CO. LIMITED 
HAMILTON, ONTARIO 


FROS Tie F ENCE 


the break in hog) prices in 
April. The Board concludes that: 


“There did not appear to be any 
way out of the difficulty except 
to stop storing for export and dis- 
tribute more hog products into the 
domestic market. This would have 
meant a price below the export 
levels which had obtained all 
winter, but just what that price 
would have been was never deter- 
mined. ents overseas 
reported during the week of the 
invasion of Denmark and Norway 
inspired further confidence as re- 
gards export outlet. On April 10 
the Board instructed packers to re- 
sume storage to their account.” 


It is since then that the price 
changes outlined by Mr. Proctor 
have taken place. 


Export Prospects 

The Board also made enquiries as 
to prospects for future requirements 
in Britain and received discouraging 
replies. It was pointed out that ex- 
cessive amounts of bacon were in 
storage in Britain, that production 
in Britain and Ireland had exceeded 
calculations and that shipping facili- 
ties continued scarce. At the same 
time restoration of bacon rationing 
was expected. 

Turning to the domestic market, 
the Board points out that average 
price of domestic supplies was be- 
low the cost of Canadian hogs, par- 
ticularly during the period of heavy 
imports from the United States. This 
was another exception to the normal 
rule that export values set domestic 
hog prices. 

Based on Average 

The prite now being paid by the 
Board for Wiltshires is stated to be 
the average of the domestic and ex- 
port prices. The Board further 


points out that there has always been | the 


a normal export of cuts, often. in 
greater variety and quantity than 
now prevailing. It is stated that 
price for cuts in the agreement with 
Britain is based on the portion which 
cuts make up in the normal Wilt- 
shire side. 

It is said that plans to distribute 
back to farmers some portion of any 
surplus held by the Board have been 
studied and that there is nothing 
new in Mr. Proctor’s arrangement. 
Attention is also drawn to~the dea- 
ture of the Board's set-up whereby 
a surplus is built up to assure better 
prices for hogs. during summer 
months. 

It is admitted that at present do- 
mestic packers are at a disadvantage 
compared with export packers be- 
cause of the lower domestic price 
for pork products and a hog price 
based largely on the export market. 
This, it is said, has happened more 
than once before while it has also 
happened that export packers have 
been at a disadvantage in terms of 
the domestic packer. 


Allied Oil Producers Ltd. 

C. M. Oliver & Co., Pemberton & 
Son and the Western City Co., all of 
Vancouver, are offering a $250,000 
issue cf 6% secured sinking fund de- 
bentures of Allied Oil Producers Ltd. 
The offering is being made at par, 
plus a bonus of 1000 common shares 
with each $1,000 bond. The issue is 
dated May 1 and matures in 1945. 
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Why not « Cancdian 


holiday this year? Sun 


tan to music with the colony crowd by the sec water of 
Andrews- 


Katy’s Cove ot the Algonquin, St, 


by-the-Sea, 


years senior assistant manager of the 
Montreal main branch of the Royal 
Bank of Canada, has been appointed 
to the position of manager of To- 
ronto branch. 


z 
In Canadian Fun 
Special War Taxes Also 
Apply to Tourist Pur- 
chases in U: S. 


Canadian visitors to the United 
States are, in some cases, running 
into difficulty with the $100 exemp- 
tion allowed by Canadian authorities 
on personal purchases across the 
line. 


The trouble arises out of lack of 


public understanding of the manner 
in which the exemption is being in- 
terpreted under war conditions. 


Enquiry by The Financial Post of 
customs officials elicits this informa- 
tion: 


1. The $100 exemption is meas- 
ured in Canadian funds. If a Can- 
adian tourist buys $100 (U.S. funds) 
of —, he is taxed on ‘$11 
wo 


2. All special war taxes apply to 
imported goods, even when im- 
ported under the $100 duty free 
clause. 


For example, if 200 cigarettes are 
so imported there is no customs duty 
and the peacetime excise tax of 80 
cents ($4 per M) is not collected; but 
the special war tax of 20 cents ($1 
per M) is collected. 


New Challenge 
Canada’s Unity 


(Continued from page 11) 


the provincial governments and later 
Dominion Government gave as- 
sistance in the form of grants. These 
were subject to certain regulations 
and audit controls, but the adminis- 
trative machinery continued to be 
municipal, In the years from 1930 to 
1937 more than $960 millions were 
spent by Canadian governments in 
the relief of unemployment. This 
huge sum was spent without any 
complete or accurate account of how 
it was used, without the develop- 
ment of uniform standards of relief, 
and without the formulation of a 
comprehensive attack on the funda- 
mental causes of unemployment. 


The reason for this failure to deal 
adequately with the problems of un- 
employment lies in the constitutional 
restrictions under which all govern- 
ments were ing. The Dominion 
Government unable, under the 
B.N.A. Act, to provide for the direct 
assumption of the relief burden, and 
some doubt was even cast on its right 
to devote its revenues to provincial 
objects. The provincial and muni- 
cipal governments were without tax- 
ing powers sufficient to provide for 
unemployment costs. ‘ 


National Adjustment Grants and 
Social Services 


The present system of subsidies 
paid by the Dominion to the pro- 
vinces is without any logicial basis. 
In its place National justment 
Grants from the Dominion to 
the provinces are proposed. These 
grants are calculated by estimat- 
ing the cost for each province 
of educational and social Serv- 
ices at the nationa] average and sub- 
tracting from this figure the amount 
which the province will derive from 
its remaining revenue sources. With 
these grants each province will, if 
it imposes taxation of average sever- 
ity, be able to provide services to 
its people of average quality. 


It is perhaps unfortunate that the 
Adjustment Grants were presented 
in the form in which they appear in 
the report. Ontario, Alberta and 
British Columbia are shown as not 
requiring any grant. This omission 
may cause in this province a sense of 
unfair discrimination. In truth, the 
one wd gore are only half the 
story 0 proposed payments by 
the Dominion. The Commission 
proposes that a portion of the corp- 
oration tax collected by the Domin- 


|ion from mining and oil-producing 


companies should be paid to the 


‘| province in which the mine or oil 


well is located. This 


It is not a coincidence that the 
three provinces that do not receive 
adjustment grants are the provinces 
that would benefit most from the 
mining tax rebate, The Commission 
estimates that, in 1939, this rebate 
would have my te to $8,400,000 


° 
1 


last year for out-of-pocket expenses 
are around $600 millions. Of this 


profit for most of these outlets, In 
other words, they could not live on 
the balance. Other employment 
would have to be found for these 
men, while there would be the cap- 
ital loss involved. 

Putting these men out of work 
would cost the country a substantial 
portion of the estimated saving in 
US. dollars, it is argued. 

Estimate Tax Loss 

Another calculation shows that if 
a 10% reduction in total automobile 
operating expenses were to be 
achieved it would mean a $60 mil- 
lions drop in gross turnover. If it is 
assumed that 60% of this $60 millions 
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. On Passenger Auto. 
(Average car travels 10,000. miles per year 
and uses 500 gallons of gasoline) 
Total Cost per gal. 
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tAt 30 cents a quart. year. 

J. A. Wales, president of McColl- 
Frontenac Oil Co., in his annual re- 
port states that approximately 80% 
of the automobile owners in Canada 
have incomes of less than $2,000 a 
year. It is further calculated that 50% 
of them earn less than $1,500 in the 
United States. He calculates that the 
amount of taxes paid by the average 
car owner in Canada is already $56 a 
year which would require from 1% 
to 2 weeks work for the 80% of mo- 
torists earning less than $2,000. An- 
other four to five weeks work is 
required to pay for licenses, gasoline, 
oil and other expenses. 


Mars Reorients Canada’s Trade 


(Continued from page 11) 
States are base metals. These in- 
creased to $29.7 millions in the seven 
months from $19.6 millions the year 
before. Exports of paper, mostly 
newsprint, increased to $61 millions 
from $53 millions. In most other in- 
stances the increases. were small, 
but were well distributed through- 
out the whole list. 

One interesting development has 
been the increase in imports of air- 
planes from the United States, as 
well as the United Kingdom, shown 
in the accompanying table. 


Aireraft Imports : 

7 Mos., Sept. to March 
1939-40 1938-39 
From U.K. wcccseeses $1,166,353 $262,522 
From U. 8. ......6+0s 3,537,837 862,473 
. $4,704,190 $1,124,995 

These figures do not include air- 
craft imported for army and navy 
use, which remain the property of 
the British Government. 

Our imports of meat from the U. S. 
also increased substantially. In the 
first two months of 1940, imports of 
pork had a value of $2.2 millions 
compared with $95,000 in the same 
two months of 1939. Another product 
of which large imports have occur- 
red hag been raw cotton, required 
by the greater activity in our textile 
mills. In the first two months of 
1940, imports of raw cotton from the 
United States had a value of $5.1 mil- 
lions against $1.1 millions in 1939. Im- 
ports of soap have also been higher, 
while iron and its products in the 
first two months of the year rose to 
$18 millions from $13 millions. 
Chemicals and various other articles 
also increased, 

Exchange Factor 

A factor of considerable impor- 
tance in our trade with the United 
States in recent months has been 
the 10% premium on United States 
dollars. This has increased the cost 
of cotton, machinery, steel, and other 
products which we buy there. It has, 
however, made it easier for the Am- 
erican people to buy Canadian pro- 
ducts because the American dollar 
was worth $1.10 in Canadian funds. 

This has been offset to some ex- 
tent, as far as-our export trade is 
concerned, by the business slacken- 
ing which has been evidenced in the 
United States for some months past. 

Other Dominions 

In the British Dominions our trade 
has also been subject to considerable 
variation. Australia, New Zealand 
and South Africa are among our 
main customers, Trade with the 
British West Indies is also important. 

In normal times we generally sell 


alsO/ to Australia substantial quantities 


of auitomobiles, wood, paper and 
machinery Our purchases from 
there are dried fruit, sugar, wool 
and hides, Since the war, however, 
Australian import regulations have 
been put into effect which, in time, 
should greatly reduce if not entirely 
eliminate these exports. 

The effect of these restrictions has 
not been fully felt yet. Although 
they Pray eee some months 
ago, the Australian Government did 
not make them fully applicable until 
recently, It is probable that the April 
figures will show the effect of these 


along with less war legislation as 
regards foreign trade than most of 
the other Dominions. Authority has 
been given to the Government there 
to use measures such as foreign ex- 
change control, if necessary, but 
these appear to have been applied in 
a very limited way. 

Exports of Canadian products to 
British South Africa for the first two 
months of 1940 at $3.1 millions were 
slightly higher than those for the 
first two months of 1939, which total- 
led $2.8 millions. Imports from Bri- 
tish South Africa have soared in the 
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ate corporations from flaunting Gov- 
ernment regulations. “When private 
endeavor becomes a law unto itself, 


interests,” says Mr. 

evidently refers to the action of the 
oil companies in refusing to sell 
gasoline at all rather than at the 
arbitrary prices of the Government's 


confiscate the properties of the oil | try 


companies concerned. The Govern- 
ment might take temporary control 
of such supplies as might be on hand, 
sell it to the public at the prices fix- 
ed by the Government board and re- 
turn the proceeds to the owners. 


Bureau Chooses 
Financial Men 


Montreal Business Body 
Elects Banker, Trader 
and Investment Dealers 


Leading figures in financial, in- 
vestment and trading circles in the 
Montreal district were elected to the 
principal offices of the Montreal Bet- 
ter Business Bureau at the annual 
meeting this week. 

New president is T. B. Weatherbee, 
manager of the Montreal office of 


who succeeds R. C. Dougherty, assist- 
ant treasurer of Canadian Industries 
Ltd. Mr. Weatherbee served as vice- 
‘president of the Bureau during the 


past year. 
Officers Chosen. 
Other officers ¢:10sen were: 


Vice-president—A, R. Duffield, Montreal 
office, Wood, Gundy & Co., representative 
on board of eastern district, Investment 


saméperiod to $508,000, against $59,- | Dealers 


000 in 1939. 
Getting New Markets 

Considerable interest attaches to 
our search for new markets to re- 
place those lost in Europe. Special 
efforts have been made to build up 
trade in South America, These have 
been fairly successful in regard to 
relative volume. The total volume, 
however, is still small. 

One difficulty that has been en- 
countered is that other neutral coun- 
tries are competing very strongly. 
Especially is this the case with re- 
gard to the United States and Japan. 

Among individual products which 
appear to have been meeting a bet- 
ter demand from South American 
countries are display cabinets, cer- 
tain classes of rubber manufactures, 
cottons, certain classes of hardware 
and steel products, and enamelware. 

The same condition is found pretty 
well in South Africa. Some indus- 
tries are also making progress in the 
Orient. 

In various directions it has been 
necessary for manufacturers to make 
changes in their product to meet the 
demand of new markets. One firm 
selling stoves in the Orient has had 
to model them after the German pro- 
duct to which the buyers were ac- 
customed. This meant a change in 
appearance and method of operation. 
The same things applied in regard 
to lanterns. 

Such an attitude, however, on the 
part of Canadian manufacturers is 
bound to bring results. By giving 
the customer the goods he wants, ex- 
porters will build up’ new connec- 
tions which should_stand in good 
stead when the war is over. Many 
of the customers gained in wartime 
will probably be: afterwards. 


A.N.P.A. Recommends 
Staggered Deliveries 


From Our Own Correspondent 
MONTREAL. — American News- 
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DARLING BROTHERS 


Associa’ of Canada. 
Vice-president—K. =A _. - Nar & 

9 presiden n om- 
modity Exchange. 

Hon. Treasurer—E. H. Fuller, represent- 
ing eastern district, ‘Investment Dealers 
Association of Canada 

Election of directors for the com- 
ing year added to the board repre- 
sentatives of the Quebec section, Re- 
tail Merchants Association of Can- 
ada, and the Montreal Chambre de 
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‘ling Parliament full jurisdiction in 


this field. All of the provinces, ex- 
cept Alberta, have agreed to such an 
amendment and in Alberta there 
has been no real opposition. 


Changes in Scheme 

It is learned unofficially that the 
Government has its legislation work- 
ed out and that Sa ee anes 
portant particulars nne 
scheme. The division of costs as be- 
tween the employees, the employers 
and the Dominion ins unchang- 
ed. The first two 1 pay five 
twelfths each and the Government 
two twelfths, ; 

The Government, however, will 
pay all costs of administration and 
the legislation will provide for labor 
exchanges in all sections of coun- 


The chief difference between this 
scheme and the earlier one is that 
both the payments by contributors to 
the fund and the benefits paid to un- 
employed will be higher. Under the 
Bennett echeme, s of the in- 
sured would not haye received as 
much by way of fit as they 
would by way of utlemployment re- 
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NAME IN CIGARS SINCE i979 


lief. This will not be true of the new 
measure, 

It is also expected the bill wil] 
avoid a flat rate for all workers ir. 
respective of their trade or business, 


Last week an important deputation 
representing manufacturers, retail. 
ers, boards of trade, construction in- 
terests, engineers and others, waited . 
on Hon. Norman McLarty, Minister 
of Labor. It was proposed that the 
bill if introduced at this session be 
not finally proclaimed until an op- 
portunity had been given for study 
and criticism by those vitally affect. 
ed, The suggestion was made that if 
the bill be introduced at this sessicn 
it stand until next meeting of Par. 
liament. 


Serving Industry from Raw Materials 
to Finished Product 


@ Maintained to assist you in the supply of basic raw 
materials, in the choice of a suitable location, in 
arranging for power and other facilities, this depart- 


ment is 
to the 
industry. 


vipped to render fullest possible co-operation==—_—_ 
evelopment and expansion of Canadian 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


G6. G. OMMANNEY 
Development Commissioner 


G6. M. HUTT 
Asst. Development Commissioner 


TORONTO 


MONTREAL 
° WINNIPEG 


F. W. COLLINS 
Industrial Commissioner 
R. J. PRITTIE 
Industrial Commissioner 


VANCOUVER 


F. K. HOLLYMAN, Industrial Agent C. W. McBAIN, Industrial Agent 


WORLD'S GREATEST TRAVEL SYSTEM 


Commerce, New members named +o/ 


the board were: 
New Directors 
A. J. Dugal, Dupuis Freres Ltee. 
E. L. Gallagher, Henry Birks & Sons Ltd. 
Andre Latour, Quebec section, Retail 
Merchants Association of Canada. 
A. H. Paradis, Montreal Chambre de 
Commerce. : 
A. E. Patterson, Imperial Oil Ltd. 
Claude Root, Lasalle Coke Co. 
1 Board of Trade. 
Gazette. 
. J. Vincent, representing Montreal 
—— Exchange and Montreal Curb Mar- 


Annual operations report present- 
ed by Glenn F. Card, Bureau man- 
ager, noted that the 6,788 enquiries 
and complaints handled by the fair 
practice, financial and registration 
divisions of the Bureau in the past 
year reflected a 10% increase over 
the preceding 12 months. It was em- 
phasized ti at enquiries had increas- 
ed while complaints had decreased, 
indicating greater use of the preven- 
tive and fact finding services of the 
Bureau. pe 
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L SAID! 


Through the development of new 
and better products in its research 
laboratories ... through its eighteen 
strategically-located plants— 
through its ever-ready willingness 
to help overcome difficult construc- 
tion problems . . . G.LA. has 
demonstrated by ‘actual achieve- 


ment that 


its contribution to the 


progress of Canada’s building 
trades is founded on constant study 

. Of needs plus intelligent action to 
serve those néeds. 
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What We Do: ; 

1. Give information on Canadian securi cree 
to Finaneial Post subscribers, : Hes 1. Answer 
letters of general 


2. Publish anon 
interest, 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscri 
ddress letters to The Financial Post, 44 


enclosed, A 


Imperial Oil 


Vhile earnings appear to have — 


» \ maintained, I notice Imperial 
shares have experiehced an 
ular market lately. Would 
urnish me with your opinion 
reason for the fluctuations, 
immediate outlook for the 


appears to be more than 
lanation for the recent weak 
* shares of Imperial Oi) Ltd. 
evelopment is the fight be- 
1 by British Columbia to 
reduction in gasoline prices 
rovince. If the province is 
sful, there is a possible threat 
‘thod of regulation will spread 
r provinces. It is disturbing 
prospects for the oil com- 
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Federal Grain 


Kindly be good enough to let 
me have some information on the 
position of Federal Grain Co. 


Current prospects of Federal Grain 
are considerably better than they 
have been for some time past, owing 
to the large grain crop fast year and 
heavy carryover into the current 
year. In the year ended July 31, 1939, 
the company’s operating statement 
showed a marked improvement over 
that in the previous 12 manths. Not 
only was bond interest covered, but 
the company was able to Bet up a 
depreciation reserve of nealy $170,- 
000. The year before there wes a loss 
of $69,941 after bond inter€st but 
before depreciation. The working 
capital position of the comp§ny re- 
mained at a satisfactory level| While 
no bank loans have been shown in 
the annual statement since 1936 The 
financial statement for the fiscal 
year 1940 is expected to sh a 
further and probably more marked 
improvement than was the case\in 
1939. 


Hudson’s Bay Co. | 


Can you give a detailed report” 
on past record of Hudson’s Bay 
Co., also advice as to how the com- 
pany may be affected by the war? 


Hudson’s Bay Co., in year ended 
Jan. 31, 1940, obtained net tradi 
profit of $359,000 as compared wi 
$550,000 in the previous year. Land 
account. surplus for the year rosé 
from $97,500 to $192,000. 


A dividend of 1% from trading and | in 


14% from land sales has been de- 
clared on the ordinary stock, payable 
June 10, 1940, to shareholders of 
record May 20. In 1939 the company 
paid 244% from trading and 1% from 
land sales. 

Improvement in position of the 


company following a recovery from jo 


the depression permitted payment of 
arrears of dividends on the prefer- 
ence shares which was completed in 
1937. Heavy losses were shown in 
1931, 32 and 33, but profits have been 
Teported each year since, 

As to the outlook, it would seem 
Feasonable to expect retail sales 
would be aided by improving econ- 
omic conditions in western Canada. 
Continuation of this trend will de- 


pend largely on outcome of the 1940} 


crops and trend of prices for farm 
products. 

In the fur trade division outlook 
may be somewhat more obscure, 
with the possibility such duxury 
items will be restricted during wer- 
time. This might be offset by in- 
creased purchasing power generally 

oming available. 


Canadian Car 
Can you give me some informa- 


tion regarding Canadian Car & 
Foundry Co.? This stock has not 

n doing very well over the last 
few months and I think, being a 
war stock, it should do better. 
Should it be treated as an invest- 
ment for a hold? 


Canadian Car & Foundry Co.'s 
stock has not been active because 
of the adverse news affecting secur- 
ity values and the rather disappoint+ 
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and any further en- 
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of factors which are very 
to appraise at this stage. 
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(Pominion Foundries 
t are prospects for Domin- 
fon Foundries & Steel Corp.? 


Outlook is that Dominion Foun- 


ries & Steel Corp. in 1940 will have 


another record year. This is based 
on the capacity operations for the 
first quarter and orders on hand 
which assure this scale of output 
for some time to come. Then in July 
of this year the company will have 
completed its expansion programme 
and will have added capacity avail- 
able in a number of lines. 

Net profit in 1939 set a record for 
this company, being equivalent to 
$3.47 a share on the common, For 
the duration of the war, it is appar- 
ent Dominion Foundries will enjoy 
active operations, but what may 
Happen -at the close of the conflict 
is difficult to forecast. The best guess 
seems to be that a severe period of 
readjustment will be necessary and 
that steel companies will feel the 
brunt of this. ; 

The company has diversified its 
output in recent years, taking on the 
production of many lines which go 
directly into consumption, This gives 
its operations a stability lacking in 
general steel operations. Prospects 
are, however, that added competi- 
tion in some of these lines will be 
felt before the end of this year. 


Shawinigan 
Will you be kind enough to let 
me have your views on the stock 
of Shawinigan? Is this issue re- 
garded as a good speculative in- 
vestment? 

Shawinigan Water and Power Co. 
is experiencing an excellent demand 
for electrical energy and the finan- 
cial statement for this year is ex- 
pected to show improved earnings. 
Financially the company is in a 
sound position and from an operat- 
ing point of view it has undertaken, 
jointly with Brown Corp., to develop 
a new site on the St. Maurice River 
at LaTuque. The additional power 
made available at this point will 
assure the company of an adequate 
power reserve to take care of any 
demand which might arise out of the 
war Shawinigan’s stock is not rated 
as a speculative investment, rather 
is it regarded as an investment issue. 


Dominion Woollens 


minion Woollens & Worsteds 
6% bonds. What proportion of 
business is for war needs? 


‘ 

Operations of Dominion Woollens 
& Worsteds, Ltd., in 1939, showed a 
substantial improvement. A net pro- 

of $113,935 was reported against 

a deficit in the previous year of $182,- 
796, after allowing for $160,000 in 
iation, whereas none was paid 


ents in 1939 amounted to $3.5 
s, an increase of 3742% over 
vious year. Recovery con- 
in 1940 with a much higher 
.of orders than was the case 

Ser earlier and the cufrent year 
is } to show a high rate of 


Ss. 
M of the company’s current 
jab < gid is due to war require- 
ments. Which amounted to about 
50% of the output of cloth of the 
comp} in March, This business 
must be Considered of a temporary 
nature although there is no immedi- 
ate Sign of its ending. In canes 
the company has a large output o 
yarns and other products. 


, record of inion 


mr 1939 was the first to 
net profit in a long 
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Would you tell me if.you think 
Dominion $I Ltd. will make a 
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bs on foreign securities, 
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y Ave, Toronto 2. aS 


of yént. ’ Aveluine! Weekly’ volume é 
business 15.95%. 


per unit increased 
A net loss of $125,207 was still suf- 


re resuming dividends. 
Officials hope that 1940 will show 
Siena et, with the con- 
ve measures adopted last year 
becoming increasingly effective. 


With the far-reaching changes being | 


made in. merchandising methods, 
which include adoption of groceteria- 
style units, closing of unprofitable 
stores, restricted credit, delivery in 
service-type units and elimination of 
unnecessary work, results this year 
will give important indications as to 
the future. Decentralization has 
been carried out by dividing opera- 
tions into six natural districts. Man- 
agement changes have been made in 
the past couple of years and it is 
still rather early to have a good 
picture of results obtained by present 
executive which appears quite 
aggressive. 


Inter. Bronze Powders 


As a subscriber of The Financial 
Post I would appreciate having 
your. opinion on International 
Bronze Powders and the outlook 
for the company. 

The position and outlook for In- 
ternational Bronze Powders is con- 

sidered promising. For the first 
three months of the current year 
sales showed an increase of approxi- 
mately 51% over the comparable 
returns for 1939. Last year the com- 
pany showed a net profit available 
for-dividends of $345,949, as against 
$279,521 the year before. Earnings 
on the combined common and pre- 
ferred amounted to $1.72 a share, 
whereas the year before, earnings on 
the common amounted to $1.29 a 
share. The war has made a consider- 
able difference in the position of 
this company. Output of subsidiary 
plants in England has been com- 
pletely sold for some time ahead. 
Other foreign ‘markets have in- 
creased substantially on account of 
special supplies to meet inereasing 
trade requirements and also because 
of the withdrawal of German com- 
petitors from the market. 


Dosco 


I now hold in my portfolio a few 
shares of Dominiof Steel & Coal 
“B” stock and would like to have 
your views on this security. 


Dominion Steel & Coal “B” stock 
is well regarded as a speculative 
medium. Over the course of the last 
few years the management has done 
a great deal toward strengthening, 
not only the financial, but the oper- 
ating position of the company. 
Working capital hag’ been improved 
and, at the same time, several mil- 
lion dollars spent on plant improve- 
ments and addition. The result is 
that the ccorpery i- now in a 
stronger pcsition 1 ‘t has ever 
been and under waitime conditions 
the prospects are that satisfactory 
earnings will be set up against the 
“B” stock. To date no dividends have 
been paid on this stock but if the 
progress of the past few years i 
maintained, as there is reason for ex- 
pecting, then it is likely that the 
management will take action in this 
regard, possibly next year. 


Tax-exempts 
Are there any tax-free bonds of 
Canadian Governments? | 


There are no tax exempt Domin- 
ion and provincial bonds. The last 
tax-free issue of Dominion bonds 
matured in 1937. , 


Oper. earnings ....... 
Less: Oper. exps. ¥eees 
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After ; 
Outpat in kw.h. ...... 


Earnings Statement 
Years Ended = 


Oper. earnings 
Less: Oper. exps. 


Net . Tevenue .... 
Add: Mise. income wee 


Net. earnings 

Less: Depreciation ... 
Sundry interest .:.. 
Int. on 10-yr. notes.. 
Int. Ist mtge. bds... 
Bond disc, w/o 


Net profit .‘ 
Less: Com. divds, .... 
‘Surplus for year 
Times Bd. Int. Earned: 
After d tion & 

other interest .... 1.83 * 1.69 

Output in kw.h. ...... 30,361,584 26,454,912 
Working Capital 
' 1939 


Current assets 108,762 
Current liabilities .... 93,407 


Working capital 15,355 
Balance Sheet Changes 
1939 1938 
$ $ 
2,351,000 2,097,500 


125,000 200,000 
80,000 130,000 


1938 
$ 
116,742 
79,772 
36,970 


Funded debt: 
Ist mtge. bonds .... 
6% sold notes (Iowa 
) 


Ss. W. 
Notes payable 


Economie Investment 


Annual report of Economic Invest- 
ment”Trust Ltd. for the year ended 
March 31, 1940, shows earnings prac- 
tically unchanged from the previous 
year at $1.82 a share on the com- 
mon. Dividends of $1.75 a share 
were again paid. 

Some improvement in business is 
cited by Glyn Osler, chairman, as 
accounting for the improvement in 
market value of the trust’s portfolio. 
The gain is approximately 17% over 
the preceding year. Investments at 
pook value are shown at $2.8 mil- 
lions, practically unchanged from 
March 31, 1939, but market value this 
year is $2.8 millions compared with 


2.4 millions. 
Income and Surplus Actount 
Years Ended Ss 


s 
Dividends, int., rec. .. 140,713 
Less: 


Rent, salaries, 


profit .....+. esees 
Less: Dividends ...... 


Surplus for year ..... : 
Add: Prev. surplus .. 
Less: Inc. tax pr. year 

General reserve .... 


Surplus forward 
Earned per Share: .... 


Paid 
Shares O/s.; $25 par .. 
Equity per Share 


G. W. Hendershot 


&. W. Hendershot Corrugated 
Paper Co., Hamilton, reports net 
profits for 1939 mofe than double 
the 1938 figure and equivalent to 96 
cents a share against 38 cents. An 
interim dividend of 15 cénts a share 
was paid Feb. 22, 1940. Only pre- 
vious payment was 10 cents a share 
made Dec. 22, 1937. 

Mr. Hendershot reports that, due 
to lower prices prevailing during 
the year, dollar volume of sales was 
below the previous year. An in- 
crease of nearly 10% in physical 
volume of sales, however, offset the 
drop in dollar volume. He adds that 
it is not expected that war condi- 
tions will injure the company’s oper- 
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THEY CAN’T GO 8 DAYS WITHOUT WATER 


NOR EVEN & HOURS! 


Cool, refreshing drinking water 
— from a General Electric 
Cooler, makes friends out of 
customers. Employees, too, will 
feel better — work better, 
through drinking plenty of prop- 
erly cooled water during the 
day. 

There's a G-E Water Cooler to 
suit every need ... from the.’ 
finest private office suite, to 
the largest industrial plant. 
Write or phone for illustrated 
booklet on Water Coolers. 


G-10 


GENERAL 
ELECTRIC 


, 


g4.096 | increase in net 


Shares O/s., n.p.v. ... 
Working Capital 

. 1939 

Current assets eereeee 

Current liabilities .... 

Working capital ..... 


$ 
142,532 
97,286 


45,246 8,407 


Vancouver Properties 

Vancouver Properties, Ltd., oper- 
ating the Medical-Dental Building- 
ing, Vancouver, reports about 18% 
ngs in 1939, 
compared with 1938. Bond interest 
was earned 1.25 and 0.85 times in 


‘242 | 1939 and 1938, respectively. 


Further reduction of $27,000 in 
outstanding 4-5% first mortgage 
bonds was made during the year, 
total outstanding at year end béing 
$909,500. Sihking fund was in- 
creased by $13,000 during the year 
and by an additional $32,334 on Feb. 
15, last, total of fund now being 


$119,834. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 


Rental revenue 
Add: § 
Less: Discounts’ ...+++ 


180,667 173,173 
103,821 108,115 


76,846 65,058 
35,000 35,000 
. 33,590 
4,744 


Total income 
Less: Oper. exp. ..+ess 


Net earnings 

Less: Depreciation ... 
Bond interest 
Prov. for taxes 


Net profit 


Add: Prev: surplus ... 
Prof. on bds. purch. 


icit. 
Times Bond Int. Earned: 
After depreciation.. 


Working Capital 
1939 
33,126 
25,192 
7,934 


Current assets .....+. 
Current liabilities .... 


Working capital 
Louisiana Land _ 

Louisiana Land & Explofation 

Co. reports net profit of $648,129 in 


the year ended Dec. 31, 1939. This 
compares with-net profit of $1,326,- 


603. Earnings on the capital stock: 


outstanding were equal to 22 cents 
and 44 cents, respectively. 

Lower average. prices for oil, de- 
crease in production brought about 
by lower proration allowables and 
by shutdown of wells in Louisiana 
fields were principally responsible 
for this 51% decrease in net profit. 


Tuckett Tobacco 


Net profit for the Tuckett Tobacco 
Co., Hamilton, of $602.480 in year 
ended March 31, 1940, is the highest 
since the 1937 fiscal year, and repre- 
sents an increase of 37% over 1939. 

Working capital is improved by in- 


Uh 


55,092 | Curren’ 


earnings terewenee 
+ Income tax ...,. 


up 


3s 
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Rs 
858 


22,01 
7.00 
1939 
3,224,587 
220,943 
Working capital ..... 3,112,926 3,003,644 
Balance Sheet Changes . 
1940 1990 

61,634 
221,081 


2,918,596 
095 1,25 


$ 
208,295 


Sun Trust 


Sun Trust Ltd., Montreal, reports 
about a 14% increase in net profit 
in 1939, compared with 1938. Estates 
business shows 6% increase, but trust 
funds and assets which secure the 


funds are down. 
Shareholders’ Position 
1939 


s 
Rates earn. per sh. .. 6.76 
Divds. paid per sh. ;. 

Net profits 


P. & L. surplus 


Creditors’ Positio 
Trust funds * 242,223 
Secured by: 

Liquid assets 

Mortgages 

Other net assets .... 


Estates, etc. ......00 . 8,078,016 


- G. B. & C. Corp. 
Great Britain & Canada Invest- 
ment Corp's financial statement for 
the year ending March 31, 1940, 


.| shows an improvement both in earn- 


ings and in value of the investment 
portfolio, Total income of $265,749 
compares with $249,036 the year be- 
fore. After debenture interest, net 
profit amounted to $57,149, up from 
$45,810 in the previous year. 

The balance sheet shows that dur- 
ing the past year the company pur- 
chased at a discount a further $132,- 
500 of its debentures, reducing the 
amount outstanding to $3,650,500: 
The book value of investments at 
}March 31 was $6,762,216 and market 
value $4,849,136. At the same date 
of the previous year, the investments 
had a book value of $6,823,502 and 
a market value of $4,066,274. 


Income and surplus Account 
Years Ended Mar. 31. 


Total income 
Less: 


ses 
Directors’ fees ..... 
Exchange loss ..... 
Taxes 
Debent .interest 
Pref: expenses «is. 4. 


Net income 

Previous surplus .,.+. 
Add: Net adjust. ..... 
Less: Adjustments ... 


Surplus forward 


Government Bonds 


Establish 
DEPOSITS ACCEPTED 5-YEAR DEBENTURES 188) 
Deposits and Debentures (31 Dec,, 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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on 
Spare Funds 


A lawful 


investment for trust funds | 


_ Under the law, trustees and executors may 
deposit trust funds in Canada Trust Guaranteed 


Deposit Certificates. 
That fact is ample evidence of the sefety of this 
popular method of caring for stirplus money. 
Instead of ordinary interest, you receive 2}4% 
per annum, payable half-yearly, 


The only conditions are that $500 or more be 
deposited and that ten days’ notice be given if the 
money is to be withdrawn. 


Ask about this profitable way of making spare 
cash earn more money. Y 


CANADA TRUST 
COMPANY 


Managed in connection with 


Huron & Erie Mortgage Corporation . 
Lendon Toronto 
Windsor St. Thomas “‘Chathani ~ 


Regina Edmonton Vancouver Victoria | r ; 


4 


SOF SPRING AY 
’ ‘ 


” ANNOUNCING ® 


NEW DELUX-TONE 


from the Studebaker design- 

ing studios come these exclusive 

- and colorful new symphonies of moto 
car styling ... glamorously beautiful 
Delux-tone Studebaker models 
ee ee oe 
you've seen in eye appeal . .. miles 
ahead in distinction. You could pay 
‘upwards of $3000 for a car and not 
_ getanything comparable to any one of 


Studebaker price. 


these Delux-tone Studebakers in smart- 
ness. And yet you can enjoy this luxury 
for only slightly more than a standard 


Like custom-built cars! —- 
Here, for the first time in the history of 
motor cars, you may really indulge 
individuality with a choice of - 


your 
colors ia rch. bondi ale, : 


smart Delux-tone exterior finishes,. 
Go for a thrilling drive! 

Come in now and go for a thrilling 
trial drive in a new Delux-tone Stude- 
baker Champion, Commander or 
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[leans Responsibility — 


ailure to Pay Claims Assessed by Courts is 


PLO 


May be more important than any 
meat is incurred if the operation of 
me car causes damage to some- 
jody else’s person or property. 
» Purch of an automobile means 
than the ownership of a 
icle. It means as well the accept- 
of responsibility for the safe 
ion of that vehicle. 
e Public Concern 
" In recent years increasing number 
if cars on the road, higher powered 
engines and higher speed limits on 
highways have resulted in so 
accidents that the financial 
ponsibility of every motorist has 
mecome a matter of public concern. 
In some quarters there has been 
bm. time to time agitation for com- 
ulsory automobile insurance. Most 
the Canadian provinces, however, 
we preferred financial responsibil- 
ity laws. These require every per- 
pon responsible for an accident in 
lich damage to the property or 
te son of another is involved, to pay 
} )9for that damage before he is allowed 
2 $0 drive again. 
' Payment of the claim may be 
Wade in either of two ways. The 
btorist at fault may pay for it out 
bf his own funds or if he is insured 
= insurance company Will do the 
job for him. Most people prefer the 
wemaatter method. Damages to people 
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‘those mentioned is the liability |. 


standard automobile policy give pro- 
tection against just such cases. To 
ensure that they are adequately pro- 
tected many motorists carry limits 
up to $50,000 for injury to one per- 
son and $100,000 for one accident. 

Claims for damage to property may 
also -be heavy, y if the 
motorist hits a car of one of the very 
expensive makes, Accordingly the 
standard limit of $1,000 is often con- 
sidered low. 

Few motorists go through life 
without having an accident of some 
kind, 

It may range from a dint in a fen- 
der to a collision in which somebody 
is killed. 

But sometimes the motorist is not 
to blame. This does not prevent him 
being sued for damages. If he is in- 
sured, however, the insurance com- 
pany fights all such cases and there- 
by saves him a heavy bill of expense. 

Fire, theft and collision émsurance 
are other coverages available in the 
standard automobile insurance pol- 
icy protecting the automobile owner 
against loss he might sustain on his 
own car. 


: Labor Pact Sets New Way ? 
| Of Adjusting Wages in War 


Regarded as breaking new ground 
© in the field of labor wage agreements 
is the settlement just reached be- 
™ tween the Western Canada Bitumin- 
» ous Coal Operators’ Association and 
*the United Mines Workers of Am- 
} erica, District 18. It was negotiated 
= with the aid of the Dominion Gov- 
"ernment. 
= Introducing a completely new 
i method of maintaining a balante be- 
| tween increasing costs of living and 
| wages, the agreement is regarded, at 
© — least in official circles, as a desirable 
» model for other wage agreements 
'> during wartime. 
' Basic principle of the agreement 
® is that it protects the worker against 
» increased costs of living, and at the 
i game time prevents touching off the 
©) otherwise inevitable inflationary 
=" igher higher wages, 
tilt higher costs, still higher wages 


F and so on. 

a Bonus Plan 
This agreement discards the com- 
mon fixed scale in which workers 
- ate compensated for higher living 
'® eosts by giving each a percentage 
) wage increase. The new principle 
F» substitutes a flat cash bonus of the 
"same amount for all workers, 
whether the wage is $8 or $80 a week. 
In that way, the low wage worker, 
- most seriously affected by higher 
ma living costs, is protected. The higher 
‘aa «wage worker also gets protection on 
iim the basic needs of life. But he does 
7m «mot get the extra revenue which 
~ would stimulate his spending and 
(p Push prices higher, defeating the 
= Government's war finance policy 
and, in the end, hurting his own best 
rh Basic Wage Unchanged. 
‘= Under the agreement the basic 
“= wage remains the same as before. 
’ Detailed figures are not available. 
>> But assume that the lowest basic 


NOTICE 


NOTICE is hereby given that the 
[ Standard Accident Insurance Company. 
’ Detroit, Michigan, having ceased to trans- 
* act business in Canada and having no 
Mabilities to policyholders in Canada, will 
apply on the 8th day of July, 1940. to the 
| Minister of Finance for the release of the 
> securities on deposit with the Receiver 
) General of Canada; and that any policy- 
— holder in Canada opposing such release 
’ should file his opposition thereto with the 
- Minister on or before the said date. 
oe DATED at Toronto, Ontario, this 3rd 
> day of April, 1940. 
z N. G. DUFFETT, 
Chief Agent for Canada. 


NOTICE 


Notice is hereby given that the 
») PHILADELPHIA FIRE AND 
| has received from the Department 
> of Insurance, Ottawa, Certificate of 
| Registry No. C-710 authorizing it to 
_ transact in Canada, Hail Insurance, 
» in addition to the classes for which 
it is already registered. 
H, C. MILLS, 
Chief Agent in Canada. 


wage rate is $15 weekly, that the 
actual increase in the costs of living 
in the community is 75 cents a week. 


utomobile Ownership 


$5 millions. Market value of govern- 
ment, municipal and railway securi- 
ties at Dec. 31 was $43.3 millions. 

Premium income of the corpora- 
tion was $31.3 millions and invest- 
ment income from interest and rents 
$1 million, Total revenue of $32.4 
millions was slightly lower than in 
the previous year. 

The corporation operates in Can- 
ada under Dominion license, total 
premiums in 1939 amounting to al- 
most $2 millions, At the beginning 
of April it had on deposit with the 
Receiver-General for the protection 
of Canadian policyholders, securities 
with an accepted value of over $2 
millions, 

Principal items in the company’s 
report follow, the pound being taken 
as equivalent to $5. 

1939 1938 


s s 
31,363,130 33,161,655 
1,030,175 _ 1,126,760 


6,882,419 7,022,433 
5,731,169 5,521,527 
Fire Insurance Licenses 


The Dominion Department of Insurance 
issued licenses to the following com- 


has 
panies, authorizing them to write the lines 


+ dae Automobile arene Co.~< 


Each worker will then automatically | »¥ 


receiv@ that extra amount no matter 
what his wage. 

Declines in the cost of living will 
produce lower cash bonuses but the 
wage will not go lower than the 
basic rate agreed upon, 

Watch Living Costs 

A cost of living commission has 
been set up consisting of one repre- 
sentative of the workers and one of 
the operators, héaded by Prof. G. E. 
Britnell of the University of Sask- 
atchewan. This commission will 
meet every four months to review 
living costs, Its information will be 
based on actual prices in the coal 
mining towns for a modest budget; 
higher than an “iron ration,” but stil! 
modest. a 

The point of comparison is March, 
1938. Not included in the calculation 
are shelter, coal, light and water 
which are usually supplied by the 
operating companies. 

Noteworthy feature of the agree- 
ment is the willingness of labor's 
representatives to accept a share of 
the war burden, The agreement pro- 
vides that there shall be no bonus 
for the first 5% increase in the cost 
of living and, second, that all in- 
creases in price of commodities 
clearly resulting from war taxation 
shall be excluded from the set of 
factors chosen to determine the 
fluctuation of living costs. In this 
way, the workers will not be avoid- 
ing special war costs. 

Chief negotiator for the workers 
was Angus J. Morrison, Calgary, 
secretary-treasurer of the union; for 
the Government, J. McGregor Stew- 
art, K.C., counsel to the Rowell- 
Sirois Commission. 


‘Paramount Net 


Is 23% Higher 


Further increase in earnings of 
Paramount Pictures Inc. has result- 
ed in declaration of a dividend of 
15 cents per share on common stock, 
payable July 1, to shareholders of 
record June 10. This will be the 
second such payment since the 1935 

ization, 15 cents having been 
paid July 15 last. 

Consolidated earnings in three 


1939 was b 
The company and its consolidated 
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ties 
Net profit of Debenture & Securi- 

ties Corp. in 1939 was $20,880, up 

about 67% from the previous year. 


Arrears on the 5% preferred stock | current assets 


were eliminated during the year, 
while first payment was made on 
the common stock. 

Bank loan of $100,000 was cut in 
half, while a subsidiary company, 
Canadian Mortgage Investment Co., 
issued $40,850 par value common 
stock of Debenture & Securities 
Corp. held by it in part payment of 
securities acquired. 

On basis of market value, accord- 
ing to Britton Osler, president, 6.6% 
of company funds is invested in 
bonds, debentures and cash; 22.2% 
in preferred stocks and 71.2% in 
common stocks. 

Income and Expense Account 
Years Ended Dec. 31 
1939 ©=-:1938 


43,274 31, 
12,866 11,470 


30,409 
4,265 


Operating profit een BE 
Less: Deprec., plant & 
mach, eoebedeeetes r 


ti seBlE ate 


i 


Shares o/s, $1 par .... 3,000,000 
Working Capital 
827,318 
95,822 
731,406 


Investment Foundation 


Investment Foundation Ltd. finan- 
cial statement for the year ended 
March 31, 1940, shows earnings ap- 
proximately the same as the year be- 
fore. The liquidating value of the 
common stock amounts to $10.42 a 
share as against $8.02 at the close of 
the previous year. 

Revenue last year amounted to 
$137,395, as against $136,485 the year 
before. Net income available on the 
common amounted to 48.8 cents a 
share, as against 45 cents a share in 
the 1939 year, after regular prefer- 
red dividend. 

The balance sheet shows the book 
value of investment at $2,670,293 and 


4,342 | a market value of $2,207,059. At the 


end of March, 1939, the book value 


—————- | was $2,736,047 and the market value 


3 


3348 


Pref. arrears rec’d. 
Add: Executive bonus .. 


s 
z 


Earned surplus fwd. .... 
Earned per Share: 

Preferred 7. 
oeeceee5.00+5, 


333 


0. 

Paid 8. 
— per Share: 

TTEM cissecees cove $226, 

Commo: 109. 


Photo Engravers 
Net profit of Photo Engravers & 


Bs. 
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typers 
Feb, 29, last, was down 11% from 


, | the previous year. 
The 


Mutual Life Assurance Co. of Canada— 
ce A. yee bodily injury and bodily 
accident sickness insurance, 


Canadian Celanese Lid. 


Closes Plant*to Strikers 


From Our Own Correspondent 
MONTREAL.—Canadian Celanese 
Ltd, has all operations 
indefinitely at the Drummondville 
plant. The shutdown affects some 
2,800 employees, most of whom had 
walked out on strike last week, fol- 
lowing a meeting of the National 
Catholit Textile Syndicate Employ- 
ees Union. “| 
In an announcement to its employ- 
ees, the company advises it “has been 
forced to stop the operation’ of its 
factory” and that “it will make no 
attempt to operate for the produc- 
tions of goods or the shipment of 
goods.” Further, the announcement 
stated, “when employees desire to 
return to their work, and they may 
safely do 80, operations will be re- 
sumed. Until such time, the plant 
a remain re, a 
e company is currently report- 
ed to be contemplating construction 


of a textile manufacturing piant in| aad: Previous 


the town of Mount Royal, Montreal 
—_ oe is we official con- 

rmation; cials the company 
refuse to discuss the matter. 


Winnipeg Hydro Reports 
Drop in Earnings 


previous year, and short of $28,000 of 
the estimated figure. 

After appropriating $312,000 to 
general civic revenue account, sur- 


of $396,597. 
earnings is attributed 


‘in| U. S, Paperboard Output 


most cases 50%, had cash approxi- 
mating $8.5 millions. 


Inter. Paper & Powe? 
Profits Up Sharply 
MONTREAL. — International 


939. 

During the first three months of 
this year gross revenues amounted to 
over $33.6 millions, a gain of $7.1 
ane over the like period a year 


Holds at 1939 Level 


company experienced a very 
slack time for several weeks due to 
the outbreak of war, according to 
W. T. Northgrave, ptesident. Some 
work in hand was definitely defer- 
red, while other anticipated work 
failed to materialize, Although busi- 


up. 

Additions to plant equipment 
amounted to $60,158 during the 
year, which explains ‘the slight re- 
duction in working capital. More 
equipment will be required during 
the present year if the company is 
to keep abreast of the development 
taking place in the printing and 
engraving industry, according to 
Mr. Northgrave. . 


Income and a tae od Account 


Years End 
Feb.29 Feb. 26 
940 . 


171,639 
3,300 
250 
32,522 
142,167 
73,962 
11,076 


57,129 
30,000 


27,129 


Current assets . 
Current liabilities .... 
Working capital 


David et Frere 

David et Frere Ltée., Montreal bis- 
cuit manufacturer, reports net profit 
in the 15 months ended March 31, 
1940, of $103,093. This contrasts with 
$57,427 in the 12 months ended Dec. 
31, 1938, Profits available on the 
class A stock for the 15-month period 
amounted to $4.48 a share, as against 
249 a share in the previous 12 
months, 


in 
shows net working capital at $256,906, 
or over $71,000 greater than at the 


$35,537 to $100,518. Inventories grew 


Ltd. in year ended 


$2,113,172. During the year outstand- 
ing preferred stock was reduced 
from $1,478,550 to $1,465,000. 

Comparative figures on the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended Mar. 31 
940 1939 


$ 
136,485 
16,147 


60 
133,069 


12,792 
58,284 


—__— 


Surplus forward 7,992 
*Adjusted, tIncludes arre 


Cournor Mining 

A net profit of $3,208 was made by 
Cournor Mining Co. in the 13 months 
ended Jan 31, 1940, according to the 
company’s annual report. 

Production of $557,296 in gold for 
the period was obtained from 77,902 
tons of ore milled for an average re- 
covery of $7.15 a ton. Following 
amalgamation with Beaufor Mining 
Corp., average grade of ore milled 
‘was raised to $9.35 a ton the last six 
months of the fiscal year. 

A long crosscut was put out from 
the 650-ft. level of the Cournor shaft 
to explore a section of the former 
Beaufor property where drilling re- 
turned values. y veins and 
mineralized zones have been en- 
countered with insufficient work to 
determine their importance. Work 
was done on the 775-ft. winze level 
and the Cournor shaft is now being 
deepened to the 775-ft. level. 


Income and Surplus Account 
Thirteen Months Ended Jan. 31, ~ 


Bullion production 
Less: eting 


General Expense ...ss-svdeees 


Operating profit 
Less: Development w/o 
tion 
t eeee 
Gen. & admin. OXPENSS .cccee 
Prov ~ TOF TAKES once ccs ecces eeee 


4 | Net profit 


Less: Prev. deficit 


Working Capital 
Current assets 


Harker Gold 


Financing of Jalda Gold Mines and 
Hanalda Gold Mines was carried on 
by Harker Gold Mines in 1939, the 
company participating equally with 
Jacola Mines and the company’s 
president, John Hammell. 

A three-compartment shaft has 
been sunk on each company’s prop- 
erty and considerable encourage- 
ment is stated to have been received. 
Work is continuing. 

Several examinations were carried 
out in British Columbia in conjune- 
tion with Jacola Mines but it was de- 
cided not to proceed. 

Income and Surplus Account 
Years Dec, 31 


from $52,131 to $93,640, while ac- | Interest 


counts Teceivable were off from 
$145,577 to $96,909. Other changes 
were relatively small and unimpor- 


Comparative figures in the profit 
and loss statement follow: 
Income and Surplus Account 
15 mos, te 12 mos. to 
Mar. 31/40 Dec, 31/38 


$ 

146,109 88.144 
23,443 18.535 
21,573. 12,181 


57,427 


103,093 
36,200 17,850 
127 


: Admin. expenses 
U.S. dividend tax . 
Exploration w/o ... 


Surplus ae: 2 100,206, 
erred elopment account. 
tBrought from development account, 


Working Capital 


Current assets 309,975 279,792 
Current abilities .... 150 


279,642 


5,000 


Of $482,819, 


Ee improvement of almost $825,- 


“Net working capital atthe end of 


aes iA 


——_—. | of the new sulphite pulp plant, which 


will have a capacity of 30,000 tons 
annually, and will be brought into 


$1.7 millions to $1.5 million, but ac- 
counts receivable were up $700,000 to 
$2.5 millions, while inventories in- 
creased nearly $900,000 to $4.2 mil- 


ons, 

First mortgage debt increased dur- 
ing the year from $7.3 millions to 
$9.8 millions, while the debenture 
stock was reduced from $18.2 millions 
to $17.9. Net item on the accounts 
this year is a bank loan of $1.4 mil- 
lion. 


Comparative figures on the profit 


and loss statement follow: 
Income and Surplus Account 


Years Ended Dec. 31 
1939 7 i 


1,275, 
300,90 
798,533 
634,078 

15,612 


Trading profit & misc. 
income 2,172,366 
Less: Int. on ist mtge. 354,619 
Debent. & other int. 758,904 
Deprec. & deplet. .. 701,333 
Bond discount 15,815 


Surplus for year 
Add: Prev, surplus .. 


Surplus forward 2,261,647 
Working mags” 
1 


341,606 462,819 
1,919,951 2,402,770 


1,919,961 
1938 


s $ 
« 8,068,380 7,019,743 
+ 2,692,486 1,936,743 


Working capital ..... 5,365,903 5,083,000 
Weston Dividend 
Rate Unchanged 


Directors Decide In- 
crease Inadvisable in 
View of Conditions 


No increase will be made in 
dividend rate on the common stock 
of George Weston Ltd. when the 
next quarterly payment of 20 cents 
is made July 1. 

The decision was reached after 
directors-fully discussed the matter, 
according to F, W. St. Lawrence, 
vice-president and general man- 
ager. Although earnings for the 
first four months of 1940 have 
shown “gratifying” improvement 
over the same period of 1939, it has 
been decided inadvisable to increase 
the rate in view of present unset- 
tled conditions. 

At the recent annual meeting it 
had been suggested that an increase 
might be made. 
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NEVER STOPS GROWING 


The Sequoia trees on the Pacific Coast keep on 
‘growing bigger, stronger and more valuable, 
though they are, some of them, a thousand years 
old. So does the Union Insurance Society of 
Canton, Lid. Over 100 years old and bigger and 


better every year. ; 
INSURANCE 


UNION SSeNS 
OF CANTON= 


Established 1835 


HEAD OFFICE FOR CANADA, TORONTO 
1400 Metropelitan Bldg. 


COLIN E, SWORD, Manager for Canada. 


INVESTMENTS 


SHOWS SUBSTANTIAL APPRECIATION 
Fifty-Ninth Annual Report 


REVENUE ACCOUNT 


Premiums—(Fire, Accident, General) ....... eecuh és ines 


Interest and Rents 


$31,363,130 
1,030,175 


$32,393,305 
—=S=== 
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BALANCE SHEET - 31st DECEMBER, 1939 


*Gevernment, Provincial and Municipal Securities 
*Railway Stocks and Debentures . . 


Sundry Creditors including Outstanding and Accruing Expenses ........ eee cdescctes 


Deposits at 
U 


eeereeee POCO OOOOH R ee eeeseeweeseeeeeeesesere 


ASSETS 
$27,784,813 
9,356,446 


*$37,141,258 
4,936,035 
6,882,419 

$26,547 
203,023 


49,689,283 
2,481,442 
5,731,168 


$57,881,894 
—=—=—=_ 
$11,128,880 


20,456,585 
5,745,558 
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Provision for Final Dividend, 1939 eee eee eee eteoe Stee oreeeeeseeseeeee Bee ee ee eee 


- Amounts due to Agents and Other Companies .... 


39,112,214 

SC OCOCOOP EEE OGeceeeeeetecsseses Coe ee eee tenee 2.000,000 
$12,500,000 
2,345,817 


A 14,865,817 
1,923,864 


OTe ene eees eeeeeeweeotee 


ereeteee 


eeeeeareres 


18,769,680 
57,881,894 
——— 


Tho Funds of the Corporation and its Associated Companies at $lst Decémber, 1889 he aggregate 
enceed 6100,000,000 (85 taken gs equivalent of $1 Sterling 
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$27,784,813 
9,356,446 


*$37,141.258 
4,936,035 
6,882,419 

526,547 
203,023 


49,689,283 
2,461,442 
5,731,168 
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$11,128,886 
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QUICK as you can say “Seript 
Mimeo Bond” to your paper dealer, 
you're on the way to... 


QUICK, clean-cut mimeograph- 
ing results. Your duplicating de- 
partment staff will be... 


QUICK to appreciate this 
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duplicating stock which helps 
them do more and better work in 
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Bond route. Comes in pure White, 
Blue, Pink, Canary, Buff, Green, 
Gold. 


Order 


SCRIPT/ MIMEO 


20nd, 


today— 
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throughout Canada 


If you would like a FREE Test 
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to try on your own Duplicating 
Work, write on your business 
letterhead to Provincial Paper 
Limited, Toronto, Ontario. 
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When you wont @ pencil thet 
stays sharp longer—much longer 
—specify Venus-Velvet. “Collei- 
dal lecd wears down slowly 
yet writes smooth os velvet— 
no grit or scratch. Economical 
—soves trips to pencil sharp- 
ener—everything a good pencil 
should be. Specify Venus- 
Velvet next time. 
FREE SAMPLE 

Write for o semple Venus-Velvet to-doy. 
Venus Pencil Compeny Ltd. 
165 Dufferin $t., TORONTO 
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Demand and Supply for 1940 — Heavy 
Call on Canadian Mills in Prospect | 


From Our Own Correspondent 
MONTREAL.—Primarily to assist mind by those folowing the indus- 


(1) World demand for newsprint 
will be materially reduced 

to about 6,575,000 tons, compared 
a an in 1939 and 8,972,000 


(2) World Supply will show an 
even sharper reduction. Maximum 
available supply is estimated at 
6,750,000 tons out of a world rated 
capacity of about 10,400,000 tons, 


(3) A world demand of 6,575,000 
tons will require an export-import 
movement of about 4,000,000 tons. 
About 85% of this must be supplied 
by Canadian mills, and about 92% 
or 93% by Canada and Newfound- 
land combined. 


(4) Ste wstimetad that Canadian 
mills called upon to suppl 
@bout 3,575,000 tons in 1940, of 
which 3,365,000 tons will be for 


2,750,000 tons will probably be 
needed for United States custom- 
ers. 

(5) Canadian mills seem able to 
supply the estimated 3,575,000 tons 
with ot margin to spare. 

Maximum possible supply b 
Canadian mills in 1940 is extimated 
as 3,750,000 tons out of a rated 
capacity of 4,368,000 tons. About 
450,000 tons of possible production 
were lost in the first four months 
of the year, due chiefly to lack of 
orders. There will be a further 
unavoidable loss of about 160,000 

i eight months 

machines being 

available for immediate produc- 
tion and due also to ordinary oper- 

ating contingencies. The apparent 
margin of 175,000 tons should prove 
adequate provided all mills and 

their. customers co-operate if 
necessary precautions are taken. 


Reasonable Precautions 
In enlarging upon this summary, 
the association says that the chief 
risks in the present situation are 


that those concerned may become c 


alarmed by exaggerated statements 
or that they may delay too long in 
taking reasonable precautions. In 
either case, and condi- 
tion of shortage and disorder might 
easily result. - 

As regards reasonable precautions, 
the association suggests that first, 
all consumers should be sure that- 
they have direct contractual rela- 
tionships with a producing mill on a 
firm, continuing basis, so that manu- 
facturers may gauge as accurately 
as possible the su! which will be 
needed, Second, the United States 
consumers should at once estimate 
their consumption requirements for 
the remainder of 1940 and should 
start this month (May) to order such 
requirements in equal installments 
of one eighth per month from May 
to December. 

Based on War Conditions 

Because of the many difficulties 
present at this time, such as ex- 
change regulations shipping difficul- 
ties, etc., the association holds out a 
word of warning in that its survey 
and éstimates of newsprint supply 
and demand are based on war condi- 
tions, 

The association goes on to say: “It 
is emphasized as strongly as possible 
that the statistical position may be 
changed materially, one'way or the 
other; by ‘events and: conditions 
which no person can foresee or esti- 
mate. The figures shown here con- 
tain several fairly important changes 
from preliminary calculations made 
only a short while ago in response to 
enquiries and further changes may 
become apparent at any time as 
events Occur.” 

Unknown Factors Present 

Some of these possible changes are 
listed in the survey. In the first place 
the present margin between world 
demand and supply might be eased 
quite substantially if the situation in 
Scandimavia became settled suffi- 
ciently to permit regular shipments. 
The estimates allow for delivery of 
300,000 tons from Scandinavian 
countries to export markets during 
1940, including 50,000 to 100,000 tons 
for the United States market. A 
clearing of war restrictions might 
make possible an added supply of 
100,000 to 200,000 tons as well as Te- 
lieying the position of the English 
converting mills. On the other hand, 
an opposite turn of events might 
make delivery of even 300,000 tons 
very doubtful and thus reduce the 
estimated margin. 

The survey also points out that 
while demand for Canadian news- 
print may exist and develop in many 
markets, there may be an increase 
of exchange restrictions and ship- 
ping difficulties which would pre- 
vent actual deliveries from Canada. 

The war has entered a phase in 
which, at any time, air attacks on 
the British Isles might render port 
facilities unavaileble for a period, 
and similar conditions may develop 
elsewhere. Developments of this 
kind would tend to increase the 


at the same time, 
developments would probably tend 
to increase consumption of news- 
print on this continent. 
Another unpredictable factor > 


and other products at attractive 
prices. There may be some further 

to newsprint production 
involved in the amount of wood sup- 
ply immediately available at certain 


Estimate World Demand 


Germany ....sseccscsees 

Other Europe seeeeee 

Latin America cao coeees 
ustralasia 


er eeeeeeetos 


Canada enetereeeeeeeteee 
Al etiir sissssttcntens 
— 
Survey of Supplies 

The manner in which the past de- 
mand has been met and the esti- 
mated maximum available supply to 
en current needs are indicated be- 
Ow: 


(In thousands of short tons) 
Estimated Estimated 
Capacity Maximum 
in Supply in 
1940 1940 
** 4, 3,750 
a» 878 335 
United States seeeeeee 
British Isles . 


6,750 

Canada’s Position Outlined 
As indicated in the foregoing table, 
Canada’s maximum available supply 
amounts to over half of the estimated 
world maximum supply in 1940, If 
Newfoundland is included the pro- 

portion is even greater. 

Obviously certain of the world de- 
mand cannot possibly be met by 
dian or Newfoundland mills due 
to a variety of causes. But those 
markets open to the Canadian and 
Newfoundland mills, the Association 


estimates, will require 3,910,000 tons |/ 


over and above domestic production 
or supplies that can be obtained 
elsewhere, 
Demand in Prospect 
The total estimated demand on 
Canadian and Newfoundland mills 


for 1940 is indicated in the follow- 
ifig table: 


a 
British Isles 


Sak 


Chart by The Financial Post 


Average 
World 
Demand 
1936-39 


Newsprint F Lins F set 
European Supply Board 


From Our Own Correspondent 


MONTREAL. — Arrangements; the industry's activities for supply- 


have been completed for the forma- 
tion of the European Supply Com- 
mittee, a unit of the Newsprint 
Association of Canada, under the 
chairmanship of R. C. Doane, of 
Canadian International Paper Co. 


This committee will co-ordinate 


Howard Smith 
Absorb News Unit 


Chemical Subsidiary 
Taken Over’ by Share 
Exchange 


From Our Own Correspondent 
MONTREAL.—An additional 1,100 
shares of preferred stock and 3,173 
common shares of Howard Smith 
Paper Mills have been called fot 
trading on the Montreal Stock Ex- 


50,000 | change. The shares were issued in 


South Africa * 
India, the Orient, etc. eoeeeeages 


exchange for shares of Howard 


000 | Smith Chemicals Ltd, 


On April 15 last directors of How- 


a o10 noo | ard Smith Paper Mills authorized an 


Ability to Meet Demand 

In considering ability to meet this 
demand the association makes the 
pening comment; 

Newfoundland has a rated capa- 
city of about 375,000 tons a year, In 
the first four months of 1940, the 
Newfoundland mills have produced 
108,739 tons. It is estimated that the 
maximum amount which Newfound. 
land can supply and deliver in 1940 
is 335,000 tons. 

On the basis of the estimated de- 
mand, ‘indicated above, this would 
leave 3,575,000 tons needed from mills 
in Canada. 

In the first four months of 1940, 
Canada has produced 1,003,081 tons. 
In the remaining eight months of 
1940, the Canadian mills have a total 
rated capacity of 2,916,500 tons, but 
not all of this is available for im- 
mediate operation. Maximum pos- 
sible production in the final eight 
months is estimated to be about 
2,750,000 tons. 

Allowing for maintendnce of 
present normal mill stocks, the maxi- 
mum available supply from Cana- 
dian mills in 1940 is estimated as 
about 3,750,000 tons, compared with 
the estimated need of 3,575,000 tons. 

To deliver 3,575,000 tons in 1940, 
the Canadian mills would need to 
ship at a total industry average of 
81.7% of capacity for the whole year 
and at 89.5% throughout the final 
eight months. The mills now under 
governmental prorating in Ontario 
and: Quebec would need to ship at 
slightly over 75% for the year and at 
82 to 84% throughout the final eight 
months, 


U. S. Publishers Stocks 
Of Newsprint Low 


From Our Own Correspondent 

MONTREAL.—Apparent total of 
newsprint consumption in the United 
States in April amounted to 315,887 
tons, according to returns based upon 
reports to the American Newspaper 
Publishers Association. This « con- 
trasts with a consumption of 325,057 
tons in March and 308,132 tons in 
April, 1939. 

For the first four months the U. S. 
consumption of newsprint totalled 
1,203,147 tons, as against 1,135,807 
tons for the corresponding period of 
1939. 

Members of the association report 
newsprint paper stocks on hand at 
the end of April amounting to 280,999 
tons, the equivalent of 35 days sup- 
ply. This is fractionally less than at 
the end of the previous month and 
a supply four days larger than re- 
ported at the close of April, 1939. 


exchange of shares with the share- 
holders, other than Howard Smith 
Paper Mills, of Howard Smith Chem- 
icals, on the basis of share for share 
of preferred and one common share 
of Howard Smith Paper Mills for 
each three common shares of Howard 
Smith Chemicals. 

As at May 1, 1940, Howard Smith 
Chemicals had outstanding 1,100 pre- 
ferred and 20,000 common shares of 
which 10,475 shares were Owned by 
Howard Smith Paper Mills. 

Howard Smith Paper lis now 
has outstanding 63017 preferred and 
332,880 common shares. 


Newsprint Stocks 
At Normal Level 


From Our Own Correspondent 
MONTREAL.—Stocks of news- 
print paper on hand with Ameri- 
can publishers at the end of April 
totalled 353,086 tons. This com- 
pares with 375,545 tons at the end 
of March and 340,395 tons at the 
end of April last year. Aggregate 
stocks on hand in North America 
at the close of last month amount- 
ed to 665,282 tons, including both 
publishers and mills stocks. The 
tal at the end of the previous 
nth was 685,001 tons and at the 
close of April, 1939, 651,934 tons. 


EVIDENT 


CHARACTER 


In Gentlemen’s 
Clothes 


Clothes that interpret our 
new ideas of styling are ‘well 
represented at the season’s 
important social and sport 
events. Their correct ‘and 
individual character is im- 
mediately apparent. 

See the complete selection 
at — 


BLY, 


69 WEST KING STREET, 
TORONTO 


706. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


- Owning directly or through subsidiary companies, 
mills at 


Groundwood Pulp 


is Falls, Ont. 
Seetnth Rack 'Failc, Ont. 


News seals Pulp 


High Grade Bleached Sulphite 


ing newsprint paper to England, 
France and any other European 
countries where business is likely to 
originate. It will be the counterpart 
of the Newsprint Supply Co., recent- 
ly formed by the United Kingdom 
publishers, 

The recent order placed by the 
British Paper Control for 325,000 
long tons of newsprint will be 
handled by the European Supply 
Committee. The business will be dis- 
tributed among the companies which 
are in a position to handle the ton- 
nage with efficiency and dispatch. 
Those having port facilities are ex- 
pected to take up the major share 
of the tonnage. 

Membership in the newly formed 
committee ig open to any Canadian 
newsprint manufacturer member of 
the Association. 


ee 


in Ca 


_ Company Supports 'Pro- 


Contributes Money 

Hon, Paul Leduc, chairman of the 
select committee, asked for further 
explanation pointing out that he did 
not understand ‘this. |Col, Jones 
elaborated: 

“They contribute so much money, 
and that money goes to another mill 
in lieu of tonnage. In other words, 
they get a money profit which we 
contribute, instead of making the 
paper themselves.” 

Mersey Paper has a capacity of 
about 350 tons of newsprint daily in 
its plant at Brooklyn, on Liverpool 
harbor, Nova Scotia. J 

Members of the select committe 
found this type of proration hard to 
understand; Three members of the 
committee questioned Col. Jones to 
be certain that he meant Mersey 
Paper contributed money to the 
other mills but he was quite positive. 

Mersey Paper has long-term con- 
tracts for disposal of the bulk of its 
output. These contracts were 
negotiated in 1931 and run for 10 
years. Operations have been main- 
tained at or near rated capacity ever 
ore these contracts were arranged 
in 1931, 


Pulpwood Loadings 
Record 33% Gain 


Frdm Our Own Correspondent 
MONTREAL.—Pulpwood loadings 
on Canadian railways for the year 
to date show an increase of about 
one third over those for the like 
period a year ago. Up to May 11 the 
railways handled 30,470 cars as 
t 23,439 cars for the period 
Jan. 1 to May 13, 1939. 


A*verica Duper PAPER TOWELS 
INTERLAKE TISSUE MILLS CO. LIMITED, 
TORONTO = MONTREAL =; WINNIPEG” = VANCOUVER 


A Good Name 
For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 
Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


‘ 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED R 


Manufacturers of 


NEWSPRINT PAPER: 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 
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. that has produced a 
response far greater. 
than we ever | 


believed existed! 


Canadian women during the past 
few years have become more inter- . 
ested in national affairs than ever 
before. Chatelaine recognized this 
change in reading habits and this 
year, has featured current events and 
national affairs through the eyes of 
women. The result has been a sharp 
rise in reading intensity. 


This leadership series of articles in 
Chatelaine has produced a flood- 
tide of voluntary response that is 
making magazine history! 


It is something that every advertiser 
should know about, because adver- 
tisers naturally look for the same 
type of response to their story! 


It is this kind of responsiveness that | 
builds up a sincere and loyal audi- 
ence. It is a response power that 


you, as an advertiser, can harness. 
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48) UNIVERSITY AVENUE és 
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Dividend No, 8 Dividend of one cent per ae» 


Notice is hereby given that a divi- - 
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issued capital stock of the company 
has been declared, payable July the 
2nd, 1940, to shareholders of record 
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eee By Order of the Board, 
By order of the Board. G: C. AMES, 


A. ARCHAMBAULT, Secretary-Treasurer. 
Sec,-Treasurer ~“ Coniaurum Mines Limited R. G. SANDERSON, 


Montreal, May 17th, 1940. 25 Street W oronte 
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Earnings and Cash Assets Disregarded as 
Holders Liquidate Holdings—European News 
Key to Market Future 7 oe 


Mining share prices once.more broke into new low ground ‘this 
week on war news. Many issues touched levels not known for many 
years, bringing back prices of the days when now famous properties 
were in the infant and prospect stage or before gold had reached $35 


an ounce. : 


Selling was so heavy that investment buying on a considerable 
scale was unable to stem the tide. High yields, earnings and ore 
reserves were all disregarded as all kinds of stocks came on the 
market. That some important people were buying, however, appears 
certain. One mining company at least sold a large block of bonds to 
pick up junior gold stocks at what directors felt were bargain levels. 
Other usually astute traders were also busy buyers. On the basis of 
earnings alone, the market has never seen so many bargains. . 


Hardly Raking Fire 

The comparatively slight changes 
in the U.S, Securities Act being re- 
quested by the Investment Bankers 
Association is interesting in view of 
the many assurances Canadians get 
from some sources that the whole 
act is under raking fire from re- 
sponsible financial quarters. 

The facts are quite to the con- 
trary. The three amendments to the 
Act which were put ta the U. S. 
Senate last week are simply changes 
in detail, not in principle. They are: 

1, Abolition of the 20-day wait- 
ing period between the filing of in- 
formation about a security and the 
date action can be taken thereon. 

2. Provision for amending the 
terms of a public offering in ‘regard 
to price, etc., in a way that will not 
hold up making an offering to the 
public. 

3. Reinsertion of a clause of 
earlier securities Acts re- 
quiring proof of loss from a mis- 
statement or omission of fact in a 
registration statement. 


These cam hardly be considered 
drastic changes. They polish the 
Act, take some of the kinks out of 
it. But that is strengthening, any 
piece of legislation, not steering it 
toward the dump. 

¢ » ~ a 
Maritime Dividend 

An initial dividend of 212 cents a 
share declared by Guysborough 
Mines was not just another divi- 
dend. It represents the first Uivi- 
dend paid for many years by any 
metal mining project in Nova Scotia 
in which there was a public inter- 
est. Undoubtedly it will give en- 
couragement to  others.. Many 
pioneers made fortunes there, large- 
ly with small, high-grade proposi- 
tions. 

One of the bright spots in Cana- 
dian mining recently has been the 
number of new companies to start 
paying dividends. Madsen Red Lake 
declared its first dividend this week. 
Sherritt Gordon will pay its first 


DD wtividend of 5 cents a share on July 


8, and Gold Belt makes its initial 
distribution of 8 cents a share on 
June 29. 


a ov * 


Mine Roads Improved 

Year by year roads into Canada’s 
mining areas are becoming better 
and more extensive. Last year ex- 
penditures by the Canadian Depart- 
ment of Natural Resources in this 
connection totalled $1,212,940. 

The money spent by the Do- 
minion Government, however, rep- 
resents only a portion of the total 
outlay as several provinces are also 
participating in this work. During 
1939 construction work was carried 
out on 178 projects. That this work 
is productivé of results is evidenced 
by the fact that during 1938 no less 
than 22 mining properties com- 


Manitoulin Drilling 
Is Encouraging 


Big Gas Flow Encount- 
ered) at Depth of 250 
Feet 


From Our Own Correspondent 

SUDBURY.—Operators exploring 
for crude oil on Manitoulin Island 
have been encouraged recently by 
a flow of gas while drilling five 
miles southeast of Manitowaning, at 
a depth of 250 ft. Great difficulty 
was experienced in capping the well 
as the gas ignited. 

A total of more than 10,000 acres 
ig under lease to Michigan interests. 
Earlier work in the Manitoulin field 
by other interests produced only 
small showings of oil, but the latest 
test has extended work to determine 
whether oil is present in commercial 
quantities. 


Sherritt Profit Higher 


For First Quarter 


Higher production and profits are 
reported by Sherritt Gordon Mines 
for the first quarter of 1940 with 
operating earnings equal to $198,559 
compared with $180,413 the first 
quarter last year, 

Net return from metal sales was 
nearly $200,000 higher in $895,927 
for the first quarter against only 
$704,856 in the 1939 period. The mill 
treated 158,091 tons of ore the first 
quarter of 1940. 

Diamond drilling below the 6th 

\ level in the west mine, continues to 
give encouragement, it is stated. Re- 
cent drilling has intersected ore 600 


’ ft, below the 6th level. The east 


mine has been placed in production 
on a small scale. 


. eee es eee 
’ . To Continue Drilling 


At Rush Lake Claim 


Biers te = E. Stringer, 
drilling on ¢ property, says 
drilling is continuing and a number 
of holes have already been complet- 


|) ed. Main interest is in possibility 


of finding tin-bearing ores in com- 
mercial quantities, and Mr. Stringer 


y _ Bays work done to date is encourag- 


ing. His company, Perseverance 
Mining Co., is continuing the ex- 
ploratory work, 


menced production that had been 
assisted in road construction. 
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Road-building activities. of last | P™ 


year included: completion of the 
Bowman-The Pas highway in Mani- 
toba, the Berens River-Favourable 
Lake winter road in Manitoba and 
Ontario, and a winter traetor road 
in Alberta and North West Terri- 
tories from Peace River to Great 
Slave Lake. 


Photography Important . 

Few realize the important réle 
aerial photography plays in devel- 
opment of Canada’s mineral re- 
sources. 

The annual report of the Depart- 
ment of Mines and Resources tabled 
in the House of Commons gives 
some interesting information in this 
connection. Every year, many engi- 
neers, prospectors and geologists 
pay visits to the photographic 
library maintained in Ottawa. Last 
year a further 55,300 photographs 
were added to the library, bringing 
the total available to an estimated 
784,500 prints, 

Prints in the library are stated to 
cover an area of 840,000 square 
miles distributed over the various 
provinces. 


and certain other equipment will 
have to be purchased. ~ 

An important development is find- 
ing of ore in shaft sinking at depth 
of 800 ft. indicating the downward 
extension of the ore zone. Where cut, 
the ore returned a value of 0.26 oz. 
or about $10 a ton over 7.7 ft. This 
ore was found 200 ft. west of the 
assumed west end of the ore body so 
that the ore shoot.may be 700 ft. or 
longer at this depth compared with 
about 500 ft. on the two levels open- 
ed up at 375 and 500 ft. depth. One 
drill hole at a depth of 755 ft. indi- 
cates continuity of the new ore, run- 
ning $5.12 for 6 ft. 

Plans now call for the opening up 
of further levels at 625, 750, 875 ft. 
depth and an additional level may 
also be opened up at 1,000 ft. depth, 

On the 375-ft. level, drifting and 
flat drilling show a length of 493 ‘ft. 
of ore averaging 0.362 oz. uncut or 
0.295 oz. cut across an average width 
of 18.8 ft. A further length of 100 ft. 
of ore may be opened up on this 
level. 

Ore at the 500-ft. level has a length 
of 455 ft, averaging 213 oz. uncut or 
0.206 oz. cut across an average width 
of 11 ft. Raising has indicated con- 
tinuity of ore both above the 500 and 
375-ft. levels. 


Canadian No. 3. 

The showing of water, however, 
does not seriously affect the produc- 
tion outlook for the Anglo Phillips 
well, After the water horizon has 
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been cemented off, the upper part of |- 
thoroughly 


the limestone will be 
tested. Indications point to a major 
oil producer. 


Cement Water Zone 

Drilling was completed last Thurs- 
day at 9,058 ft., 478 ft. in the lime. 
Two drill-stem production ‘tests 
were made while drilling through 
the upper porous horizon. The test 
of the upper part of this horizon 
yielded 580 bbls. of water-free crude 
oil in 18 hours, The test of the lower 
part of the same horizon showed 397 
bbls. of water-free crude in 21% 
hours. A core taken between 9,015 
and 9,025 ft. in the top of the lower 
porous zone showed good oil satura- 
tion, and it is believed that the water 
comes from some point below that 
depth in the lower part of the lower 
porous zone, 

In view of the great depth of the 
well (the lime elevation was — 4,350 
ft. compared with an elevation of 
—4,107 ft. at the south end well 
which shows some water from the 
upper porous horizon), drilling at 


Mining Company Reports 


Cochenour Willans 


Although low-grade ore was treat- 
ed during the tuning of the new 
mill, Cochenour Willans realized a 
net profit of $8,874 after all charges 
last December, the company’s annual 
report shows. 

Production for the month was 
$42,033 from 4,111 tons of ore, an 
average of $10.22 a ton/ In the first 
quarter of 1940, $164,425 was pro- 
duced from 12,697 tons with an aver-, 
age recovery of $12.95 a ton. 

Due to a high tailings loss, a flot- 
ation plant will be placed in opera- 
tion about May 1. A further recovery 
of $3 a ton is then expected. 

Nature and structural conditions 
of various ore bodies is stated to 
make estimating ore reserves almost 
impossible. W. P. Mackle, mine man- 
ager, feels confident, however, 600 
tons will be opened up per vertical 
foot or three years ore to the 275-ft. 
level. Grade of $14 a ton is expected 
to be obtained. 

While the 150-ton mill was being 
erected, a further level was opened 
at 375 ft. In the first quarter of 1940 
two new ore showings were -inter- 
sected in crosscutting on line to the 
east boundary at the 150-ft. level. 

Estimates are reported to have 
been reached for pre-production fig- 
ures on tonnage and grade. 


Income and Surplus Account 
Month Ended Dec. 31, 1939 


Bullion production 
Less: Marketing 


Net production 
Less: Development . 


Operating profit ...... ereeee eves 
Less: Depreciation .... ee 
Devejopment w/o ... 
TOROS ci ciccvccroscessoce Govece 


Net profit & surplus 
Neo, of Shs. Outstanding 


Current asse 
Current liabilities 


Working capital 


Alberta Pacific 
With a market again found for 
Cut Bank crude oil the last quarter 
of 1939, Alberta Pacific Consolidated 
Oils showed an increase in profit to 
$23,833 in 1939 from $9,882 the pre- 


vious year. The present year should ai 


see a further increase in earnings 
from this source, it is stated. 

Drilling at the A. P. Con.-Sheppard 
Creek well is again being made be- 
low 4,300 ft. A half interest is held 
by the company in this well and 
acreage. A fifth interest is also held 
in 2,560 acres on the Steveville struc- 
ture on which a well was drilled 
without securing commercial pfo- 
duction. Deepening-of this well may 
be done later. 


Revenue and Expenditure Account 
Years Ended = 


Profit on invests. .... 
Miscellaneous 


Expenditure 


Madsen Red Lake 

Completing its first full year of 
Operations, Madsen Red Lake Gold 
Sener eae ate ced in the 
year ended . 29, 1940, compared 
with 5.8 cents a share in the period 

from Aug. 11, 1938 to Feb, 28, 1939. 
_ Production of $939,437 in the latest 
fiscal period was obtained from 140,- 
674 tons of ore milled for an average 
recovery of $6.68 a ton, This com- 
pared with $491,602 from 65,460 tons 


of ore, an average of $7.51 a share the 
previous period. 

Ore reserves on Dec.,31, 1939, were 
281,180 tons averaging 0.19 oz. com- 
pared with 303,185 tons averaging 
0.192 oz. a year before. At the end 
of 1939, 73,200 tons of additional ore 
was indicated by drilling averaging 
0.184 oz. 

After ore 
holes below the third level, the shaft 
was deepened to the fifth level and 
crosscuts are now being run to the 
ore zone at the fourth and fifth 
levels. Underground work is being 
extended to the South Austin zone. 

The company has declared an in- 
itial dividend of 3 cents a share pay- 
able June 25 to shareholders of 
record June 15. 

Income and Surplus Account 
Feb. 29 


ears 5 
1940 
3 
953,055 
13,618 


*1939 


Bullion production ...... 
Less: Marketing . 


| Net production ......++. - 939, 


Gen. mine expense .... 
Head off. expense 


Operating profit 

Less: Depreciation 
Development w/o 
Outside exploration ... 


Net profit 
Add: Prev. surplus 


Surplus forward 486,770 
*From Aug. 11, 1938, to Feb. 28, 1939. 
Record: 


Earned 90.058 
No dividends paid. 
No. of Shs. Outstanding . 3,479,528 3,386,507 


Working Capital 
Current assets 
Current liabilities 


30 | Working capital 


Moneta Porcupine 
While lateral work at depth failed 
to locate new ore for Moneta Porcu- 
pine Mines in the year ended March 
31, 1940, ore reserves still total two 
years’ milling requirements at 135,- 


229 tons averaging $19.46 a ton. A 


year ago reserves Were 182,279 tons 
averaging $19.53 a ton. 

Earnings showed an increase for 
the 1940 fiscal year, amounting to 
20.4 cents a share compared with 
18.4 cents for the year before. Work- 
ing capital increased over $280,000 to 
$831,065, after distributing $305,263 in 

vidends, 


‘An interest has been taken in two 
exploration projects in Quebec and 
exploration activities are to be 
broadened outside of the mine at 
Porcupine. Areas of favorable form- 
ation are being investigated at the 
Porcupine mine, : 


Income and Surplus Account 
Years Ended March 31 
. 


Buliion production ... 
eg Marketing 
Less: 


265 tons put through the mill against 
359,266 tons the year before. 
Income and Expenditure Account 
Years Engfed Dec. 31 
1939 1938 


Income: 
Bullion production .. 


west flank of Turner Valley, has 
been raised from 416 to 485 bbls., re- 
troactive to May 13, following com- 


But it did not fail to note the far- 
reaching implications in the docu- 
ment and the fact that, if its recom- 
mendations are carried out even in 
part, the economy of the Pacific coast 
province will be deeply affected. 

At first glance it would appear as 
though the report presents British 
Columbia with a chance to save $2 
millions a year. But in exchange for 
that the province would be deprived 
of sources of revenue expected to ex- 
pand in future years and would 
also lose considerable. fiscal auton- 
omy which it at present enjoys. 

The province would be relieved of 
about $4.5 millions a year if and, 
when the Dominion takes over the 
cost of unemployment relief, as rec- 
ommended in the report. It would be 
relieved of another $9 millions if 
Ottawa assumes all provincial debt 
charges. 


Loss of Revenue 
But British Columbia would lose 


*| iacome and _ inheritance taxes which 


2,180 pounds per square inch, among 
the highest in the field. Gas-oil ratio 
has been reduced to 640 cu. ft. per 
bbl. and 1 in. choke flow has been 
measured at 3,576 bbls. daily, by far 
the largest in the field. Arrow’s new 
quota is the largest in the field, dis- 
placing Home-Millarville No. 3 
(quota 420 bbls.) as the field’s big- 
gest producer. 


Pioneer Strike Results 
In Lower Net Profit 


With the mine closed down from 
Oct. 8, 1939, to March 6, 1940, due to 
a strike, net profit of Pioneer Gold 
Mines showed a reduction to Py 
cents a share in th> year ended Mar. 
31, 1940, compared with 45 cents the 
previous year. * 

Production for the year was $1,- 
272,063 from 74,983 tons of ore for an 
average recovery of $16.96 a ton 
against $1,974,140 from 119,501 tons 
the previous year when recovery 
averaged $16.52 a ton. 

An option was taken on the prop- 
erty of Musketeer Mines last year in 
conjunction with eastern interests 
and a lower level tunnel is now be- 
ing driven to test for continuation 
of values to depth. Preliminary ex- 
ploration is also to be carried out 


15,249 | at the Great Central Lake claims 
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Income and Surplus Account 
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Surplus forward : 12,615 
Earnings per Share and Dividend Record: 
Earned $0.029 
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Powell Rouyn 


Outstanding features of the annual 
report of Powell Rouyn Gold Mines 
for the year ended March 31, 1940 
are: 


Earnings equal to 28.6 cents a 
share compared with 17.8 cents the 
previous year. 

Increase in working capital by 
over $100,000 to $324,619. 

A slight increase in ore reserves 
without allowing for possible ore. 


Decision was made last April to 
erect the company’s own 350-ton 
mill to treat ore in which, the silica 
content is less than that required to 
secure favorable treatment terms at 
the Noranda smelter. Completion of 
this mill is expected by the end of 
July. Funds on hand are more than 
sufficient for -mill erection, it is 
stated. : 

As at March 31, 1940, developed 
and partly developed,ore in the 
North Powell vein was estimated at 
1,032,559 tons averaging 0.135 oz. per 
ton. This compares with 962,643 tons 
averaging 0.146 oz. a year previous. 
Including possible ore, reserves the 
previous year were 1,287,093 tons for 
the North Powell vein, Tonnage of 
ore for the South Powell vein has 


456 |been increased to 175,000 tons of 


0.084 oz. grade. 
New levels were opened up at 
1,100, 1,250, 1,400 and 1,550 ft. during 


107 
28,842 | the year. 


Net profit ......... coo 
Less: Dividends 
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214,171 
372,147 


Earnings of 2.9 cents a share are 
reported for Young-Davidson Mines 
for 1939 with the company’s share of 
Young-Davidson mine profit $57,632 . 


compared with $8,239 in 1938. 


Tonnage of ore milled was increas- 
ed slightly during the year with 376,- 
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held under option. 

In spite of distribution of $700,700 
in dividends last year (40 cents a 
share), working capital showed a 
relatively slight decline at $1,439,756 
on March 31, 1940, against $1,597,918 


coe a year before. 


Ore reserves on March 31, 1940, 
totalled 423,009 tons averaging 0.447 


nes oz, above the 26th level. A year be- 


fore reserves were 470,470 tons, run- 
ning 0.445 oz, a ton. 


“TIME i te « 


; 
Working capital ....0, 324,619 206,048 
‘ é : * * 


now bring in about $11 millions, or 
about $2.5 milliéns less than the 
benefits suggested. In addition it 
would lose the federal subsidy of 
about $750,000 annually. 

Businessmen have so far not of- 
fered much comment on the report 
as a whole, preferring to await an 
opportunity of ee in greater 
detail the recommendations for Bri- 
tish Columbia. Prof. H. F. Angus, of 
the University of B. C., a member 
of the Commission, is explaining 
these at a meeting of the Vancouver 
Board of Trade this week. After 
this various business organizations 
are expected to express themselves 
in more definite terms. 


Disappointed 


The clause recommending that the 
income tax become the exclusive 
function of the Dominion Govern- 
ment is a disappointment to the Pat- 
tullo Government, which has been 
protesting right along that the in- 
come tax was rightly a provincial 
matter and that Dominion invasion 
was not justified. 

British Columbia’s sinking funds 
are in pretty good shape, relatively 
speaking, but it is not making full 
provision for these now. For that 
reason the apparent saving through 
the proposed discontinuance of sink- 
ing fund payments would be less 
than $2 millions a year rather than 
the. $4.5 millions which represents 
the total that actually should be 
paid to keep the funds intact. 

Members of the Pattullo Govern- 
ment say that it is proposed that the 
province forego for all time sources 
of revenue that will continue to 
grow in return for about $2 millions 
of temporary saving. The Govern- 
merit also objects to the loan council 
idea which would give Ottawa con- 
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trol over future provincial borrow- 
ing. 

Under prevailing war conditions, 
B. C. politi are sufficiently 
realistic to know that, whether they 
like it or not, the national govern- 
ment will exercise more and more 
control over all financing within 
Canada. British Columbia in the 
past has borrowed extensively in 
New York to meet maturing debts. 
The war has closed that avenue. 

British Columbia has a tough 
problem to meet during the next two 
years in maturing bond issues. It 
‘must depend on federal co-operation 
and if the views expressed in the 
Rowell-Sirois report are carried out, 
Ottawa and not Victoria will indi- 
cate the extent and nature of that 
co-operation. 


B.C. Plea Rejected 

The report disagrees, in the main, 
with British Columbia’s long fight 
for better terms. Rather than re- 
garding B. C. as a neglected prov- 
ince, the report groups British Col- 
umbia with the more prosperous 
proyinces which must expect to bear 
a larger share of the taxation load 
of the nation to relieve the weaker 
provinces. 

This larger load is indicated at 
about $40 millions, and as British 
Columbia has been, paying about 
‘10% of all Dominion taxes this prov- 
ince might be called on for another 
$4 millions in national taxes. The net 
result would be that while the prov- 
incial Government might tempor- 
arily save $2 millions a year, this 
would be more than offset to the 
provincial taxpayer by requiring 
him to pay $2 millions more. 


Costs High 

The proposal that federal subsi- 
dies to the provinces be revised and 
based on fiscal need is not fully 
understood here. But it is considered 
unlikely to help this province mater- 
ially in view of the fact that cost of 
government, largely as a result of 
advanced social legislation, is higher 
here than elsewhere in Canada. Tax- 
ation is also higher, as well as the 
standard of living. 

The report’s reference to the pros- 
pect of British Columbia’s great 
natural resources gradually becom- 
ing exhausted, with . consequent 
tapering off of capital investment, 
has caused considerable comment. 
The report advises amortization of 
the Pacific Great Eastern Railway 
debt, for instance, “before the best 


of the resources are exhausted.” It 
goes on to say that “equally import. 
arit is the most economical utiliza. 
tion of the remaining resources and 
the development of ways and means 
of strengthening the economy for the 
future.” 


“Almost Sacrilege” 


To a province where. politicians 
have for years become accustomed 
to referring to the country’s “un. 
limited” resources, this notation in 
the report sounded almost like sacri- 
lege. Yet the number of practical 
industrialists who foresee the end 
of large-scale profitable production, 
unless conservation is effectively ap. 
plied, grows every year. 

The report may have in these para- 
graphs put its finger on the most im- 
portant feature of British Columbia's 
economy—the fact that even in the 
years of peak industrial production 
the Government has been unable to 
balance the budget except by such 
expedients as avoiding provision for 
unemployment cost and total sinking 
fund requirements. 

Within 20 years most of the big 
timber that has been the backbone 
of B, C.’s great export lumber indus- 
try will be gone. The fishing indus- 
try may continue indefinitely at the 
present rate of production, but is 
hardly likely to increase except at 
the peril of depleting the fisheries. 

Most of the mineral wealth is 
coming from mines discovered 20 or 
more years ago. B. C. is definitely 
not an agricultural province and 
cannot hope to offset losses from 
other waning industries by richer 
yields. 

Look to Future . 

This should not be taken as sug- 
gesting that British Columbia is ap- 
proaching the end of her industrial 
possibilities. No doubt the timber 
economy will continue to change, 
just as it is changing now, with in- 
creasing emphasis on pulp and paper 
and plywood rather than on logs and 
lumber. New mines will be found 
and new uses will be found for thé 
production of properties now in op- 
eration. 

But exploitation of the province’s 
raw materials has been a cheap pro- 
cess compared with the costs of pro- 
duction likely to be. encountered in 
future. The report emphasizes the 
importance of keeping: the ‘accounts 
straight now while this era of cheap 
production prevails, rather than 
leaving it to a more uncertain future. 
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Large Tonnage, At 
' National Malartic 


By GORDON M. GRANT 
Staff Writer, The Financial Post 


scratched; that many more 
bodies are going to be opened up, 
and that even now important dis- 
closures are in the making. 

The most significant new develop. 
ment is the large tonnage of ore 
indicated by drilling the south group 
of National Malartic Gold Mines, 
Present showings will probably be 
extended still further, it is believed, 
as Sladen Malartic has apparen 
picked up ore values in the exten- 
sion of the National “north” zone. 

So important are indicationg at 
National Malartic that it now seems 


possible a larger tonnage of ore will |" 


be developed per vertical foot than 
in the huge East Malartic deposit 
which has attracted the attention of 
all Canada. 

Average grade of the ore indicated 
at National Malartic, however, ap- 
pears lower than at East Malartic. 

Drill Greenstone Band 

The largest ore tonnage indicated 
at National Malartic is near the south 
contact of the 2,000-ft. wide green- 
stone band which passes through the 

lartic area as shown on the accom. 
panying map. After ore was found 
by drilling near the south contact, 
cross-section drilling of the entire 
greenstone band was started and re- 
sulted in discovery of the “north” 
ore zone about 1,100 ft, north of the 
south zone. Drilling of this north 
zone is now under way On both the 
National Malartic and Sladen Mal- 
artic properties; its full importance 
remains to be determined. .The zone 
is of exceptional interest because of 
the great length over which ore 
values have been found (nearly half 
a mile) and because there are good 
chances of extending the zone east 
and west beyond the present known 
limits. ; 

Most of the early exploration of 
the Malartic greenstone band was 
confined to diamond drilling the 
north and south contacts, but from 


recent drilling results it appears the | be 


entire area within the greenstone 
band may be just as favorable for 
finding of ore bodies as the contact 
zones. 

Work At East Malartic 

East Malartic, which adjoins Na- 
tional Malartic on the east hag done 
little testing of the greenstone band 
itself. However, the limited drilling 
carried out has given favorable re- 
sults. Three drills apparently show 
an ore length of over 500 ft. just 
north of the main East Malartic de- 
posit which occurs on the south con- 
tact adjoining the Sladen boundary. 
Drilling the centre part of the green- 
stone band where the company's 
property adjoins Rand Malartic has 
also returned ore values. 

If the National Malartic drill re- 
sults stand up what will it mean in 
mill capacity? 

No official statement is available 
but it is understood a minimum ca- 
pacity of 1,000 tons daily for National 


Malartic is indicated if results con- 
tinue to pan out. 


‘first lens is 500 ft. long With an esti- 
monded grade of $2.86 


‘Here ig what J. P. Norrie, Natiouc:..*. 


Malartic consulting engineer, says: 
“It remains for underground work 
to determine the continuity and 
grade of the National Malartic ore 
zones. However, I feel certain that 


grade will be developed.” Several 
million tons would ordinarily justify 
a mill of 1,000 tons capacity or even 
twice that amount if financing could 


arranged, 

Drilling results on the National 
Malartic south zone were rather dif- 
ficult to correlate but from the 
values and dimensions obtained, ore 
is anticipated in quantity although 
it may not be in just the shape now 

. Very few holes drilled 
have not shown some ore. 

How Zones Line Up 

The main indicated shoot in the 
National Malartic south section is 
over 1,000 ft. long averaging $5 a ton 
across 23.5 ft. to a depth of 500 ft. 
A second main structure seems to 
branch off this to the east with a 
length of 850 ft. averaging $8.05 
across an average width of 7.3 ft. 
Another 300-ft. section is estimated 
to grade $5.44 a ton across an aver- 
age width of 29.5 ft., still open to the 
west. 

No difficulty has been found in 
correlating results for the north 
zone. ‘Two main ore lenses have been 
indicated in a length of 1,100 ft. The 


Mining Concentrates 


Albany River Gold Mines is 
carrying on development to reveal 
the scope of the mine, shareholders 
were informed at the annual meet- 
ing held recently. It was explained 
that if the section toward which a 
drift was being put out westward at 
the 625-ft. level opens up, it may 
lead to a new shaft being sunk on 
the Winoga part of the property. A 
length of 125 ft. is stated to have 
been opened up averaging $22.75 
éver 1.5 ft., with a further length of 
40 ft. grading $30 per ton. The drift 
has still 260 ft. to go to reach its 
objective. 

a oe . 

Buena Vista Mining Co., in which 
Big Missouri Mining Corp. has a 
40% interest, had an operating 
profit of $68,859 in 1939. In addition 
to this, $36,455 was set aside for 
future development. 

” - * 

Cournor Mining Corp. on May 1 
had estimated ore reserves of 30,000 
tons in the Beaufor mine and 80,000 
tons in the Cournor mine. Grade is 
Stated to be unchanged from a year 
ago when it was $7 a ton. Share- 
holders have approved an increase 
in directors from five to seven and 
Jean Beauchemin and E. Dery have 
been added to the board. 

Be = a 

Cochenour Willans Gold Mines re- 
ports that Chas. McCrae and S&S. G. 
Gibson have resigned from the 
board of directors. Their places will 
_ filled at the annual meeting May 


Cariboo Gold Quartz Mining Co. 
has declared its regular quarterly 
dividend of 4 cents a share plus a 
bonus of 2 cents a share, both pay- 
able July 2 to shareholders of rec- 
ord June 4, 

a = 

Howey Gold Mines has declared 
& dividend of 2 cents a share, pay- 
able July 2, to shareholders of rec- 
ord June 1. Last previous payment 
os one of 2 cents a share on Dec. 1, 


Hedley Mascot Gold Mines had 
net income of $68,077 equal to 3 


Jalda Gold Mines is reported to 
have opened up a length of 245 ft. 
of ore on its 150-ft. level averaging 
$5.75 across 4 ft. On the 300-ft. level 
the ore length is placed at 205 ft. 
averaging $8.05 across 5.3 ft. 
Finances are being provided by 
Jacola Mines, Harker Gold Mines 
and J. E. Hammell. 

s + a 

Lake Shore Mines has declared a 
dividend of 50 cents a share payable 
June 15 to shareholders of record 
June 1. Official expectation had 
been for a dividend of 75 cents a 
share but it appears that regula- 
tions of the Foreign Exchange Con- 
trol Board prevented a_ higher 
distribution. 

- = 

Mosher Long Lac Gold Mines 
maintained its position in Thomp- 
son-Lundmark Gold Mines in 1939, 
with holdings tow amounting to 
275,966 shares or approximately 10% 
of the authorized capital. A pros- 
pecting party made a discovery of 
gold at Ridout Lake, Swayze area, 
during the year and an option has 
been granted on it. If the option is 
exercised the company will be re- 
paid cost of acquisition and will re- 
ceive approximately 10% interest in 
the total authorized capital of a new 
company to be formed. As at March 
31, Mey current assets amounted to 
$84, as against current liabilities 
of $2,650, leaving working capital of 
$82,259. 


oo o s 
Morris Kirkland shareholders de- 
cided not to proceed with an in- 
crease in, authorized capital from 
3 to 4.5 million shares at a special 
meeting held recently. 


Perron Gold Mines has declared 
its regular quarterly dividend of 
4 cents a share plus an extra of 1 
cent a share, both payable June 21 
to shareholders of record June 1, 

. on 


Quebec Gold Mining Corp. has 
declared an interim ‘dividend of 2 
cents a share payable June 15 to 
shareholders of record June 1. 


cents a share in the first quarter of | po 


10. Production for the quarter 
Was $179,064 from 15,781 tons of ore 
mulled, an average of, $11.35 a ton. 
Enlargement of the mill and instal- 
lation of new cyanide equipment is 
expected to be completed within 
two months. Ore is now being 
drawn from six or seven different 
Stopes which are between the 4,800 
and 5,000 levels in No. § zone and 
Others just above the 4,400 level. 
; ‘ing results reflect the more uni- 
orm grade of ore it is possible to 
mill by mixing ores from various 
Working faces. 

a 


a . 

. Hanalda Gold Mines is stated to 
ave opened up 200 ft. of ore aver- 

Zing $8.30 across 6 ft. on its 150-ft. 

level and 225 ft. ave 

cross 45 {t..on its 300-ft, level. Fi- 


compeny. 
tains his position as general man- 
er of Sherritt Gordon Mines. 


Holes are now being put down at 
200-ft. intervals to the west on Na- 
tional’s “north” zone to pick up any 
other ore lenses. Close to the main 


greenstone formation altogether, a 
mineralized dyke returned an aver- 
age value of $12.72 across 7.1 ft., in- 
dicating that all the National Mal- 
artic ore is not going to be associated 
with the greenstone formation, 

One of the theories in connection 
with the greenstone formation is 
that ore bodies will be found where 
the band is bent and surrounding 
formation has been shattered, There 
is a bending of the greenstone band 
at National Malartic and this may 
prove the correctness of the theory. 

Work Proceeds Underground 

Underground exploration of the 
National Malartic property is being 
undertaken from the 335-ft. level 
of the Sladen-Malartic east shaft. 
The crosscut north into National 
Malartic ground has just reached the 
National Malartic south ore zone and 
a first stringer encountered has re- 
turned $28 across one foot. It is anti- 
cipated that work will now be done 
to open up the south zone fairly 
thoroughly before attention is turn- 
ed to the north. After further ex- 
ploration, it will be easier to decide 
the best location for the company’s 
own shaft. 

Values in the north- zone show a 
higher average than for the south 

one. For this reason, it might prove 
easible to erect a mill of 200 to 300 
tons capacity for this zone if erection 
of a 1,000-ton mill should be found 
difficult to finance due to war con- 
ditions. However, a minimum of 
1,000 tons daily is being looked for- 
ward to at the present time. This 
size appears necessary to get costs 
down so a fair margin of profit can 
be realized on ore in the south area. 
Of course, much underground work 
is necessary before any real consid- 
eration is given to a mill but the 
likely size to be chosen is impor- 
in formulating development 
plans. 

Grade of ore milled remains for 
development to determine. Inde- 
pendent estimates of grade running 
from $5.25 to $5.60 a-ton have been 
made for the south zone, These esti- 
mates are believed reasonable as 
they allow for cutting high assays. 
Dilution may ‘reduce average value 
of mill heads, of course, 

While as large a tonnage of ore 
has not yet been indicated by drill- 
ing for the north zone as for the 
south, the better indicated grade of 
ore could make the north zone an 
important sweetener for south zone 
ore, 
Drilling has indicated ore within 
the greenstone band at Sladen Mal- 

rtic, National Malartic and East 
c, but the favorable chances 
also extend along the entire n- 
stone band. Malartic Gold Fields 
plans to put a crosscut out from its 
shaft*near the north contact right 
down to the south contact, partly as 
an exploration project, partly to 
develop ore kpown to exist at the 
south contact. . 

One of the most active sections of 
the Malartic camp lies to the north- 
west of Sladen Malartic Gold Mines, 
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Mining Enquiries 


Steep Rock 
I am considering an investment 
in Steep Rock Iron Mines. Will 
you please give me some details on 
the present position? 


Diamond drilling through thé ice 
of Steep Rock Lake last winter ex- 
panded considerably the known 
extent of the high-grade hematite 
iron deposits shown to exist by pre- 
vious drilling. The main deposit. 
which was outlined in the winter of 
1938-39, is estimated by the manage- 
ment to have over 100 million tons 
of ore, but drilling this past winter 
on two new deposits is stated to sug- 
gest an in reserves to be- 
tween 200 million, tons and 300 mil- 
lion tons of high-grade iron ore. 

A shaft has now been put down 
to a depth of 800 ft. for development 
of the original main body, and cross- 
cutting has started already at the 
800-ft. horizon. It will possibly 
take from two to three months for 
crosscutting to reach the ore body 
and possibly longer if pilot drill 
holes are put out ahead of the cross- 
cut, as has been suggested. 

Officials are stated to be consider- 
ing putting down a second shaft at 
the south deposit 7,000 ft. south of 
the original deposit, at Mosher 
Point. This south deposit appears to 
be of about the same importance as 
the main deposit from drilling car- 
ried out. If a second shaft should be 
decided on, doubling of the present 
projected production rate would 
seem indicated, although two shafts 
might be used to give more flexihil- 
ity to operations. 


Pend Oreille 
Shares of Pend Oreille Mines & 
Metals have been soft on the mar- 
ket recently. Is ‘there any new de- 
velopment to account for this? 


While Pend Oreille Mines & 
Metals Co. has been showing some 
weakness on the stock market re- 
cently, the company is believed to 
be making a_ substantial profit 
based on prices for lead and zinc in 
the United States. Much of the com- 
pany’s stock is held in Canada, but 
the company’s property is actually 
situated in the United States and the 
company therefore will not have to 
pay war taxation levied here. The 
annual report for the fiscal year 
ended April 30, 1940, is expected to 
make its appearance in about an- 
other month’s time and then more 
information will be available on the 
company’s present position. 

Financing of power plant con- 
struction was carried out by a bond 
issue and at last report there was 
still $260,000 of bonds outstanding, 
as well as $20,000 due within a year. 
It appears likely the company will 
wish to retire this bond issue before 


still on the greenstone band. Amphi 
Gold Properties is active and has 
arranged for a programme of cross- 
section diamond drilling. At the 
property next to the north, Partanen 
Malartic Gold Mines, a shaft is being 
put down to test an indicated ore 
shoot. Another property of Amphi 
Gold Properties comes next on which 
diamond drilling has been arranged. 
A pocgerly or two farther north 
again, West Malartic Mines has de- 
chded to open up another two levels 
following favorable results obtained 
on two levels already opened. 
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Electric & Hand Power Cranes 
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Barges * Coal and Ore Bridges 
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¢ Coal Pulverizers 
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Hydraulic Regulating Gates and Operating 


DOMINION BRIDGE COMPANY 


LIMITED 
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MONTREAL QUI 


Brench Offlees ond Works 
OTTAWA + TORONTO - WINNIPEG - CALGARY - VANCOUVER 
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any consideration is given to pay- 
ment of dividends. Working capital 
at the end of last April, amounted to 
$73,231, compared with an excess of 
current liabilities over current assets 
of $62,978 at the end of the previous 
fiscal year. Operating profits real- 
ized over the last year may have im- 
proved the company’s financial posi- 
tion:..very substantially, although 
nothing official is available on this 
point ‘. 


 Bralorne ‘Mines 


Please review briefly for me the 
present position of Bralorne Mines. 

For several years Bralorne Mines 
has been increasing production, pro- 
fits and ore reserves, Earnings for 
1939 were equal to $1.49 a share 
compared with $1.41 a share in 1938 
and 99 cents in 1937. Dividends are 
at the rate of 80 cents a share per 
annum regular, plus extras of 40 
cents a share per annum, payable 


quarterly. 
In spite of increasing production 


Ore at Depth 
- Length of 120 Feet 


_Opened at New 1,750-ft. 
Level in No. 3 Vein 


direct to the refinery without it be- 
ing put through the mill. 


Sample Runs Rich 


One sample of high-grade ore 
from this showing which has arrived 


expect ore of this calibre to be more 
than a passing phenomenon. It 
does give conclusive proof, how- 
ever, of the downward continuation 
of high values. 


Operating profits at the present 
time are running 12 cents a share, 
while net profit works out to at 
least 7 cents a share per annum. Net 
liquid assets built up out of profits 
are now equivalent to 18 cents per 


Company Increases Holdings 

It is reported that the company has 
recently been adding to its holdings 
in producing mining companies, tak- 
ing advantage of the general decline 
in prices. The company is known to 
have substantial holdings in such 
stocks as East Malartic Mines, Teck- 
Hughes Gold Mines, International 
Nickel and Aunor. In spite of the 
decline of stock prices gener- 
ally, market value of the company’s 
holdings is still above cost : 


in 1939, the company increased its 
ore restrves 110,000 tons to 710,000 
tons, averaging 0.485 oz. gold per 
ton. This reserve is sufficient to 
keep the mill in operation for ap- 
proximately four years without 
opening up any additional ore. 

A pleasing feature of development 
in 1939 was the opening up of the 
14th level as perhaps the best in the 
mine, This is the deepest level so 
far developed, but work is now being 
undertaken to carry mining opera- 

|tions to the 20th level. With the 
gooa ts obtained on the 14th 
level, it appears the company will 
open up substantial tennages of new 
ore during the current year. 

During 1939, Bralorne brought 


into production a subsidiary, Sum- | 
mit King Mines, with a 70-ton cyan- |° 


ide mill. Ore reserves at the end of 
1989 were estimated at 45,000 tons 
and officials anticipate the subsidi- 
ary turning into another source of 
profits. 
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New 
1940 Edition 


Now on Press 


. » - with complete informa- 
tion on over 1,500 corpora- 
tions whose securities are 
in the hands of the public, 
including those listed on 
Canadian stock and curb ex- 
changes and many which are 
unlisted. 

The companies reviewed in- 
clude Public Utilities, Banks, 
Rubber, Iron and Steel, Con- 
struction, Pulp and Paper, 
Textile, Real Estate, Oil Re- 
fining, Beverage, Amuse- 
ment, Investment Trusts, 
Trust and Loan, Milling, 
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and Transportation. 
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LANG & MICHENER 
BARRISTERS, SOLICITORS, €TC. 


DANIEL W. LANG, K.C. 
D. R. MICHENER C. M. RICKETTS 
H. 8. DAY €. B. JOLLIFFE 


372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


FENNELL, PORTER & DAVIS 


ROBERT FENNWELL, K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. Marquette 3005 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 


DAY, FERGUSON, WILSON 


& KELLY 


BARRISTERS, SOLICITORS, Etc. 
James E. 
Roland 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


Johan &. 
1116 FEDERAL BUILDING 
Richmond 


. W. 


Barristers, Solicitors, Notaries 
302 BAY ST.. TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P, 
H. J. McLaughlin, K.C. 

W. W. McLaughlin, K.C. 
C. Wells 
W. Alles 
B. Webster 


Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CONSULTING ENGINEERS 
THE GENERAL ENGINEERING COMPANY 


(CANADA) LIMITED 


ENGINEERING 


CONSTRUCTION 


OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West 


WA. 3469 


CHARTERED ACCOUNTANTS 


STEMPEL and PATRICK 
_ Chartered Accountants 
SASKATOON and YORKTON 
Sask. 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


WILTON C. EDDIS & SON 


Established 1895 , 
CHARTERED ACCOUNT. 
Federal Building, Tore 


’ ROBERTSON. 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 
Confederation Life Building, 


Timmins, New Liskeard & Cochrane 


THE POST gives “the 
news behind the news.” 
ey d ov reason why he 

7 in front” paper for 
front-rank businessmen. $5 
@ year. 
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INSON, McCANNELL & DICK 


¢ Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 


Sterling Tower, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


RUTHERFORD WILLIAMSON & CO. 


FEDERAL BUILDING 
TORONTO KITCHENER 


GALT 


Chartered Accountants 


Rutherford Williamson, F.C.A. 


Douglas J. Sal 


Harold A. Shiach, F.C.A. 
es, C.A. 


TORONTO — MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


J.P. LANGLEY & CO. 


Cc. P. ROBERTS, F.C.A. 
Chartered Accountants 


F. BR. McCutcheon, C.A. 


TORONTO 


KIRKLAND LAKE 


ONTARIO 


McDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


QUEBEC 


OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


ee ACCOUNTANTS 
ellington Street West, Toronto 


15 
Toreonte—Mon' 


s—Vanceuver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 
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By R. M. COPER 


The group covered in this analysis 
is composed of a number of com- 
man 


current year is generally regarded 
with great optimism. This applies 
particularly to those companies 
which have received, or are expect- 
ing, war orders, and those which are 
working on contracts in connection 
with the expansion of railway roll- 


ing stock. 

Naturally, it applies also to com- 
panies whith,.as one line of their 
production, are manufacturing air- 
craft. Firms which are exclusively 
manufacturing aircraft are not in- 
cluded in the analysis, nor are the 
automobile and agricultural imple- 

industries. 


ment 
_ - Big Backlogs 
In a number of cases the optimistic 
forecast for the current year is based 
on the fact that the backlog of un- 
filled orders was greater at the be- 
ing of 1940 than it had been at 
beginning of 1939. 
The analysis comprises the ac- 
counts of the following 18 com- 
panies: 7 


W. D. Beath & Son 

Canada Foundries & Forgings 
Canada Iron Foundries 
Canadian Bronze 


. Greening Wire 
Hayes Steel Products 
a Metal Industries 

bert v) | a | 
National Bien Car 
Steel Products 
Tubes 
Steel 


Aggregate profits of last year do 
not reflect any business improve- 
ment which took place in indivi- 
dual cases. On the contrary, they 


New Book 


Modern Selling 


AN OUTLINE OF AD 
Published” by the Macmillan 

pony of Canada, Toronto. Price, 

When Professor Hotchkiss first 
published “An Outline of Adver- 
tising” in 1933, he sought to give a 
comprehensive survey of this im- 
portant field of marketing activity 
with emphasis upon basic and en- 
during facts and principles. But the 
character of advertising has changed 
so much during the past seven years 
that a revised up-to-date edition is 
justified. 


Within the 631 pages and 27 chap- 


but “rather four points of view from 
which its complex and interrelated 
activities may be studied.” 

This textbook on advertising, well 
iNustrated with some cuts in color, 
will be invaluable to the advertising 
man and especially to the students 


are properly stressed in the first part. 

Professor Hotchkiss has written, 
not only for the student, but for 
others engaged in agvertising, who 
will find profit from this compre- 
hensive reference. Take, for instance, 
the thoroughgoing chapters on Mar- 
keting Research. The reader will find 
the purposes and scope of marketing 


Composite osite Balance Sheet rh 


1939. 
Assets 

Cash on hand seeeceeeees. 

Accounts receivable’ 

Temporary’ 1 * 

Inventories ee ereertereese : 

Mise. current eased 

Invest. in subsidi 

Other investments Veesee 

t, eters .s 

. fixed assets ....0.+. 


Total assets vyeseeesene , 


see 
A 


Ordinary stock .. : 
Cap. and distrib. surplus. 
Year’s surplus ° 

Total liabilities wereeer 


Current assets eeeeeteeee 
Current liabilities: ...s+ 


Working capital ........ 


Depreciation charges .... 
Bond interest eevee 


Preferred dividends ....+. 
Ordinary dividends ...». 


were considerably lower in 1939 than 
in 1938. On the other hand, this in- 
dustry had, at variance with. the 
general trend of Canadian business, 
not shown lower profits in 1938 than 
in 1937. Combined preferred 
ordinary dividends, and residual sur- 
plus (which three constitute net 
profit) have developed as follows: 


1939 eeeee 3,757,261 


4,987,732 

There .were last year five com- 
panies which showed an operating 
deficit. The highest loss in relation 
to ordinary stock was 
Canadian Locomotive (or, , 
$977,141, loss $147,880). The greatest 
deficit was that of C Car & 
Foundry ($504,815); both deficits 
after depregiation. 1 


preferred dividends, however, 
should be noted that Canadian Car 


& Foundry paid almost $400,000 less pla 


than the year before, the 1938 pay- 
ment having included $141,558 .on 
arrears. : 

There are 10 preferred issues in 
the group, nine of which. are cum- 
ulative. Four of them are in arrears 
of dividends. The nominal amount 


the intellectual monstrosities 
Mein Kampf? ” 

In apt selections from the writings 
of the great exponents of the rival 
schools, Sir Alfred Zimmern give us 
a vade mecum to world conflict. y" 

From Hegel, Mill, Carlyle~and 
Nietzsche and even Hitler and Mus- 
solini he gives us representative 
writings that are the vital texts of 
thought on the role and function of 
government, ,, 

Through Cobden, Marx and 
Engels, and the Papal Encyclicals he 
gives us a picture of the different 
schools of thought in the economic 


A third section deals with nation- 
alism and racialism. Fichte, Mazzini, 
Sun Yat Sen, Hitler and others out- 
line the concepts that are the food 
of the present world conflict. 

Finally a smaller section reveals 
how men in the world of today have 
sought to express the ideal of a new 
world order. 

It is a book of profound import- 
ance at the present juncture. It 
brings to the busy citizen an under- 
standing of contrasted philosophies 
that have today broken mankind 
into pieces. : 


French Canada and War 


research, the study of consumers’ pam 


habits, questionnaire technique fully 
covered, In addition, an actual mar- 
ket investigation for General Foods, 
Inc. on “Certo” gives timely specific 
data for those who may institute 


7,109,480 
19 


Sreecenmeaere in ae 


1,894,690 
359,578 


1,222,040 
1,123,563 


e 
1938 - 1987, 
$ $ 


7,774,408 3,480,976 


7,811,692 
4,890,846 
21,711,832 
223,685 
4,730,743 
1,236,395 


- 5,576,539 - 
1,768,612 
1,199,572 

,000 


108,950 
2,781,101 
25,651,405 
34,206,948 
12,664,754 
2,192,826 - 
95,879,853 


37,850,801 
9,884,869 


27,965,932 


1,876,873 
325,461 


1,611,718 
1,176,713 


38,119,031 
11,137,140 


26,981,891 


2,102,462 
373,939 


1,787,761 
472,748 


258,180 


587,092 
702,657 


996,753 


of the outstanding issues with ar- 
rears (Beath, Canadian Car & Foun- 
dry, Gould’s Pumps, International 
Metal Industries) is $14,983,475. That 
is 57% of the total preferred stock. 


and| The arrears are $5,064,460, or more 


than four times the amount of pre- 
ferred dividends paid by the whole 
group last year. 

Regular Payments A 

The slight decline of w@@idinary 
dividends. is the of a number 

s six- companies re- 
ceived ordinaty dividend last 
r, five in 1938, four in 1937, and 
two in 1936, There are only two com- 
panies which regularly paid ordin- 
ary dividends during the last four 
years, Canadian Bronze and Page- 
Hersey Tubes. ° 

The ordinary stock which received 
a dividend last year was $10,189,026, 
or just.under 30% of the total ordin- 
ary stock. 

The movement of depreciation 
charges has kept within narrow 
limits, but in relation to properties, 

these charges have 
y decreased. 
working capital has continu- 
ously increased during the last four 
years, but the ratio of current assets 
to current liabilities was last year 
below that of 1938, chiefly due to an 
increase in bank loans. 


Working Capital Ratio 
1938 .... 


3.31—1 ++ 3.81—1 


~ 


~~ PERHAPS THE CLUE LIES HERE 


HERE is no telling, in a power-plant, where 
a symptom of disaster may lurk. The 
persistent leaking of a boiler seam—a slightly - 
ailing safety valve—a pressure gauge that does 9 
not tell quite the truth—the first faint crack in 
an engine shaff,.tired out by repeated strew «~-. 
» things, and rhore,’can spell “Danger 


Finding and diagnosing obscure danger signs 
call for all the professional skill this Company 
has acquired in 64 years devoted to the single 
task of safeguarding power equipment. — This 
service is performed by.a corps of specialists not 
matched anywhere else in Canada . . . some 
40 field inspectors directed by an engineering 
staff concentrating exclusively on cause-and- 
prevention of power-plant accidents. 


Far-sighted industrial managements choose 
The Boiler Inspection Company as the carry- 


806 The Bank of Nova" 
ing company for their boiler or machinery ove 


Sedtia Bldg., Montreal 


Barrett coal-tar pitch and: felt first:met way back in 1854... and the 
result was a “happy union” that has lasted’ and lasted ... . 

In the 86 years since then, many thousands of Barrett Roofs have been 
built. Many — 30, 40 and-even 50 years old— are still giving the same 
dependable protection today as the-day they were built. 

And one of:the many: reasons is that alternate: layers of :pitch and 
tarred felt laminated on the roof form one homogencous membrane that 

B Specifi Re fs pecifi 

Barrett ification Roofs — constructed of Barrett Specification 
Pitch and Barrett Specification Felt and‘ applied ‘by Barrett Approved 
ae ane ice aoe specifications — are bonded for gc up 
years, t’s o of their life expectancy. 
specify Barrett. dni Fo 


THE BARRETT COMPANY LIMITED 


MONTREAL ‘+. TORONTO ©. WINNIPEG: ¢ VANCOUVER 
Canada’s Greatest Name in Roofing 


The alternate layer pitch and felt 

Gare or aee Meeteiemeen 
spells freedom from roof. troubles. _ , 
“Reg. Trade Mark, The Barrets Company Limited 


‘insurance because of the effectiveness of that 
Company’s inspection service in reducing the 
chance of accidents to power plant equipment, 


Power Inspection by Power Engineers 
Power Insuzance by the only Company in 


908 FEDERAL: BLDG., TORONTO 


203 Curry Bldg, 
Winnipeg 


against the. cor 
toward the war effort of a 


sitting” government, has 4 


As 0 result, Canada has 


war plans out of Ottawa i 
week than it had during 


, Equipment, organi 
leaders are all i 
incredibly lackada 
that the Prime Mi 


An article elsewhere 
shows that cabinet min 
trying to put the blame 
for Canada’s inaction. “ 
Britain asked us to do” 
den of a dozen ministeriq 
of the past week. What 
come from a governmen 
proud of the fact that it 
acted independently 4 
policy! Britain has inde¢ 
eredibly laggard in ded 
its ‘war industries and u 
dian plants, as well z 
phases of preparation. 
any excuse for blind in 
the part of eur own Gov 


Now, however, there 2 
of a more noble war effor 


. the= governmental spok 


not assuring certain p: 
ada, as they did during 
that this government ws 
that could be done to p 
war, while assuring other # 
Mr.- King could be trusted , 
carrythe war_effort too fa) 

At least, it would appe 
now realizes that we 
midst of the most ruth 
history and are in danze 
it because the Allies—inc 
Britain and Canada—‘h 
Hitler would give us a 
years’ notice before unle 
full fury of his attack 

Now, we have certain 
mitments from Ottawa. 
going to get results to 
undertakings? 

- + > 

Before any of the nev 
Canada can be transf¢ 
paper plans to reality, 
have to be 100% mobiliza 
economic front, and in p 
industry. Without guns, 
munition, armies are use 
out planes an air force 
million strong and nev 
enemy bomber. 

There is still little ev 
the. Government fully 
this. Last week ‘The } 
published facts to show 
dian industry is, in larg 
still without its orders a 
must produce to arm 
men. A further survey 
among the country’s m 
trialists reveals little n¢ 
in getting industry going 

Mr. Howe’s dramatic 
manufacturers to go on 
week, with day and 
would have had more 
meaning if every factor 
knew what its job was. 
limited number of plan 
@ go-ahead .signal. Sica 
turers report that only « 
tion of their capacity 
for war work. One stcelj 
instance, is producing 6 
steel a year of which 0 
is for war purposes. The 
mains as reported b) 
country’s biggest indus 
week: 


“There is a comp!:t4 
comprehensive progra 
potentialities of Canad 
facturing facilities hd 
been .pcratched.” 


* « 


Mr. Howe's statemen 
ebout the manufacture 
merely added 
Confusion. He suggesté 
shop ‘in Canada had beef 
Manufacture tanks; but 
British withdrew the re 
Offered no reason why ¢ 
ent was not its 
turing tanks or insisti 
British use of Canadi: 
for the purpose, bey on 
that it was doubtful if a 
Canada could produce 
of @ year or two. 
Canada has had tank 
. Several years. It is more 
ft two’ since the Co 
nounced that it was <0 
tional defense with i 


Canadian 
hadian industrial sim 
ies! : 


on pai 





